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General 
Foreign Ministry Holds Weekly News Briefing 


On ‘Clear’ Human Rights Stance 


HK1811130393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1157 GMT 18 Nov 93 


[Text] Beijing, 18 Nov (ZHONGGUO XINWEN 
SHE)—Chinese Foreign Ministry spokeswoman Fan 
Huijuan said here today: China’s position on human 
rights is clear. China is not opposed to having a dialogue 
and exchanging views with Western countries on human 


rights. 


When replying to questions raised by reporters at the 
news conference held today, Fan Huijuan said: The basis 
for having a dialogue and exchanging views should be 
mutual respect and equality and the purpose should be to 
promote mutual understanding. The two parties should 
seek common ground while reserving differences. 


She continued: China is a sovereign country. For China 
to bring lawbreakers to trial according to law is a matter 
for Chinese sovereignty. China’s judicial departments 
independently hear criminal cases and no administrative 
departments are allowed to interfere with the proce- 
dures. 


On U.S. Summit, Kohl’s Visit 


HK1811131693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1159 GMT 18 Nov 93 


[Text] Beijing, 18 Nov (ZHONGGUO XINWEN 
SHE)—Chinese Foreign Ministry spokeswoman Fan 
Huijuan said today that Sino-U:S. relations are currently 
at a critical juncture. That the leaders of the two coun- 
tries have an opportunity to exchange views face to face 
will undoubtedly have great significance for the 
improvement and development of the bilateral relations 
in the days to come. 


In reply to a reporter’s question at today’s news confer- 
ence, Fan Huijuan said: This Sino-U.S. summit is in 
itself very important in that it will improve under- 
standing between the two sides, will increase mutual 
trust, and will bring Sino-U:S. relations into a new stage 
and onto the track of normal development. 


A reporter asked: What expectations do you have of the 
forthcoming 16th round of Sino-British talks on the 
question of Hong Kong? Fan Huijuan replied: The 
Chinese side has made enormous efforts to facilitate the 
progress of the Sino-British talks and an early agreement. 
In the future talks, the Chinese side will continue with its 
efforts to this end. As long as both the Chinese side and 
the British side strictly abide by the “three principles” 
upon which they had agreed, the talks will be able to 
make continuous progress and will eventually arrive at 


an agreement. 
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When commenting on German Chancellor Kohl’s visit 
to China, Fan Huijuan said: The Chinese side and the 
German side exchanged views on an extensive range of 
issues during this meeting and reached many under- 
standings. This visit signals that Sino-German relations 
have developed into a new stage. That China and Ger- 
many are developing their friendly relations has great 
significance not only to Asia and Europe, but to the 
entire world as well. 


Comments on Hong Kong Talks 


OW1811085593 Beijing XINHUA in English 0841 
GMT 18 Nov 93 


{Text} Beijing, November 18 (XINHUA)—The Chinese 
side had made great efforts in promoting the progress of 
the Sino-British talks on Hong Kong issue, and will 
continue to make efforts in the future talks. 


This was stated by Foreign Ministry spokeswoman Fan 
Huiyjuan here today when asked to comment on the 
coming 16th round of the Sino- British talks on the 
arrangements for the 1994/1995 elections in Hong Kong 
{H.K.] during the press conference held this afternoon. 


She noted that China has made great efforts in order to 
promote the progress in the Sino-British talks and to 
reach an agreement earlier. 


So long as the two sides strictly abide by the three 
principles, namely, the Sino-British Joint Declaration, 
the principle of convergence with the Basic Law of the 
H.K. Special Administrative Region and the relevant 
agreements and understandings reached between China 
and Britain, the talks will make steady progress and 
reach an agreement eventually, Fan said. 


PRC ‘Studying’ Indochina Forum 


OW 1811082993 Beijing XINHUA in English 0800 
GMT 18 Nov 93 


{Text} Beijing, November 18 (XINHUA)—The Chinese 
Government is studying a Japanese proposal on the 
establishment of an Indo- China forum for comprehen- 
sive development. 


Foreign Ministry spokeswoman Fan Huijuan made this 
remark here this afternoon while answering a question at 
a weekly press conference. 


Jiang To Visit Portugal 


OW1811081493 Beijing XINHUA in English 0732 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—Chinese 
President Jiang Zemin will meet with Portugese Presi- 
dent Mario Soares, and Prime Minister Anibal Cavaco 
Silva during a stopover in Portugal after attending the 
informal meeting of APEC (Asia-Pacific Economic 
Cooperation) leaders and visiting Latin-American coun- 
tries. 


2 INTERNATIONAL AFFAIRS 


Foreign Ministry spokeswoman Fan Huijuan told a 
weekly press conference here this afternoon. [sentence as 
received] 


Uruguayan President To Visit 


OW 1811082093 Beijing XINHUA in English 0755 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—Luis Alberto 
Lacalle Herrera, president of the Oriental Republic of 
Uruguay, will pay a state visit to China from November 
29 to December 5 at the invitation of Chinese Picsident 
Jiang Zemin. 


Foreign Ministry spokeswoman Fan Huijuan made the 
announcement at a weekly press conference here this 
afternoon. 


Jiang Zemin Discusses U.S. Ties, Cuba Visit 


OW1711170093 Beijing XINHUA Domestic Service in 
Chinese 1045 GMT 17 Nov 93 


[By reporters Zhou Shuchun (0719 2885 2504) and Guo 
Qing (6753 1987)} 


[Text] Beijing, 17 Nov (XINHUA)— At the invitation of 
U.S. President Clinton, President Jiang Zemin left Bei- 
jing on a special plane around noon today for Seattle, the 
United States, to attend an informal 20 November 
meeting of the Asia-Pacific Economic Cooperation 
[APEC] leaders’ meeting. 


Following the meeting, he will pay a five-day official 
visit to Brazil at the invitation of President Itamar 
Franco and will make a brief stopover in Cuba at the 
invitation of Castro, Cuban Council of State president. 


Premier Li Peng; Qiao Shi, National People’s Congress 
Standing Committee chairman; Liu Huagqing, Central 
Military Commission vice chairman; and Vice President 
Rong Yiren saw him off at the Great Hall of the People. 


At a meeting with foreign and domestic reporters in the 
Great Hall of the People, President Jiang Zemin dis- 
cussed the purpose of his trip and answered questions. 
“This will be the first visit since I became president. 
Besides attending the informal APEC leaders’ meeting 
and holding meetings with President Clinton and leaders 
of other countries, I will pay a state visit to Brazil and I 
will stop over in Havana for a brief visit en route to 
Brazil. The purpose of my visit is peace, understanding, 
cooperation, and mutual benefit.” 


He said: “The Asia-Pacific region enjoys political sta- 
bility and thriving economic development. We hope the 
informal APEC leadership conference in Seattle will help 
to promote mutually beneficial cooperation and enhance 
mutual understanding in this region. China is ready to 
make contributions towards that end.” 


Jiang Zemin pointed out: At present, Sino-U.S. relations 
are at a crucial juncture [guan jian shi gi 7070 6943 2514 
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2601). The prospects for developing this relationship not 
only have a bearing on the two peoples’ fundamental 
interests, but will also exert a profound and far-reaching 
impact [shen yuan ying xiang 3234 6678 1758 0742] on 
peace and stability in the Asia-Pacific region and the 
world at large. He said: “I hope, through my meeting 
with President Clinton, that we will enhance mutual 
understanding, look towards the 21st century together, 
and handle Sino-U.S. relations from a long-term per- 
spective, so as to put this relationship on a normal track 
and to have a new start. This is what the Chinese and 
American people, and indeed, people around the world, 
would love to see.” 


He said: China and Brazil are the largest developing 
countries in the eastern and western hemispheres, 
respectively. The two countries share many common 
points. With my state visit to Brazil, I look forward to 
bringing Sino-Brazilian friendly relations and coopera- 
tion to a new level. 


Jiang Zemin also said: The Chinese and Cuban people 
share a traditional friendship. My brief visit to Cuba will 
undoubtedly contribute to the further development of 
relations between the two countries on the basis of the 
Five Principles of Peaceful Coexistence. 


In response to a question on the issue of most favored 
nation [MFN] trade status between China and the 
United States, President Jiang Zemin pointed out that 
attaching conditions to MFN treatment is a relic from 
the Cold War era and should be discarded. 


He said: There are indeed differences on the issue of 
human rights between China and the United States, just 
as there are between Asia on the one hand and Europe 
and the United States on the other. It should be noted 
that in our concept of human rights, we attach greater 
importance to the rights of the broad masses. It is 
obvious to the whole world that China has made tremen- 
dous progress in all areas since 1949, when the People’s 
Republic was founded, and especially over the last 15 
years of reform and opening. He pointed out: “In cen- 
suring China on the issue of human rights, some Amer- 
icans fix their sights only on an exceedingly small 
number of law-breakers. It is a matter of course that 
these people should be brought to justice because they 
have violated China’s laws and endangered national 
security. Every country does that. It is obviously not 
proper to mix the issues of human rights and legal 
matters.” 


When asked about China’s recent promise on positive 
consideration of visits to China by the Interrational 
Committee of the Red Cross, and its relationship with 
Sino-U.S. trade ties, Jiang Zemin said that if the Red 
Cross, as a humanitarian organization, wants to engage 
in exchanges, China will give positive consideration, as 
this will contribute to mutual understanding. But inter- 
national trade is a matter between individual countries. 
I believe that linking the two questions in different 
categories can only complicate the matter. 
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When asked about the root cause of the differences 
between China and the United States, how far the 
Sino-U.S. summit might serve to reduce such differ- 
ences, and its specific impact on future exchanges 
between the two nations, Jiang Zemin said: The differ- 
ences between China and the United States are mainly 
due to differences in social systems, cultural traditions, 
concepts of values, and levels of economic deveiopment. 
In short, our two countries are different in national 
conditions. He said: “In my opinion, the differences 
between countries are just a reflection of the diversity of 
this world we live in. It is impossible to make all 
countries in the world identical. That kind of world 
would be too monotonous. So we must acknowledge this 
diversity and respect each other.” 


He said: “Despite their differences, the interests the two 
countries share far outweigh their differences. It is my 
hope that the two sides will seek more common points, 
expand common interests, and seek common ground 
while reserving differences. That approach would put an 
end to past disputes [jiu ge 4763 5514] at an early date, 
restore and strengthen exchanges and cooperation 
between the two countries in every area, and open the 
future for Sino-U.S. relations.” 


President Jiang Zemin’s entourage to the informal APEC 
leaders’ meeting were Qian Qichen, vice premier and 
foreign minister; Zeng Qinghong and Yang Dezhong, 
special assistants; and Li Daoyu, envoy to the United 
States. Qian Qichen; Zeng Qinghong; Yang Dezhong, 
Liu Huaqiu; Gu Yonghong, foreign economic relations 
and trade vice minister; Xu Yicong, envoy to Cuba; and 
Shen Yunao, envoy to Brazil, will accompany President 
Jiang Zemin to Cuba and Brazil, respectively. Qian 
Qichen is already in the United States attending the 
APEC ministerial conference. 


Also at the Great Halli of the People to see President 
Jiang Zemin off were Luo Gan, state councillor and 
secretary general of the State Council; Tian Zengpei, vice 
foreign minister; Qi Huaiyuan, State Council Office of 
Foreign Affairs director, Hu Guangbao, General Office 
of the CPC Central Committee deputy director, Liu 
Xiangdong, Ministry of Foreign Trade and Economic 
Cooperation assistant minister; officials of relevant 
departments; and envoys of the countries concerned. 


Jiang Arrives in U.S. Prior to APEC Forum 


OW 1711233893 Beijing XINHUA in English 2321 
GMT 17 Nov 93 


[Text] San Francisco, November 17 (XINHUA)— 
Chinese President Jiang Zemin arrived here today en 
route to Seattle for the informal APEC [Asia-Pacific 
Economic Cooperation] leadership conference. 


Jiang’s special plane touched down at about 9:00 a.m. 
local time and he was greeted by Frank Jordan, mayor of 
San Francisco, and Chinese Ambassador to the United 
States Li Daoyu. 
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Also present at the airport to welcome Jiang were more 
than 100 representatives of the Chinese-American com- 
munity in San Francisco as well as American friends. 


Invited by U.S. President Bill Clinton, the Chinese 
president will attend the informal Asia-Pacific Economic 
Cooperation (APEC) leadership conference on 
November 20 in Seattle, Washington. Prior to the 
meeting, he will hold a formal meeting with Clinton. 


San Francisco established the town-sistership with 
Shanghai in 1980, the earliest such ties between the two 
countries. 


During the stop-over here, Jiang will meet local U.S. 
officials, American businessmen and representatives of 
the Chinese-American community. 


Speaks ‘Highly’ of Friendship 
OW1811024893 Beijing XINHUA in English 0226 
GMT 18 Nov 93 


[Text] San Francisco, November 17 (XINHUA)— 
Chinese President Jiang Zemin today spoke highly of 
San Francisco and Shanghai for their friendly coopera- 
tion in recent years. 


Jiang, who was here for a stopover to the informal APEC 
{Asia Pacific Economic Cooperation] leadership confer- 
ence, made the comment when San Francisco Mayor 
Frank Jordan was paying him a courtesy call. 


President Jiang noted Shanghai and San Francisco have 
maintained frequent exchanges since January 1980, 
when they became sister cities. 


He said that as the former mayor of Shanghai, he visited 
San Francisco six years ago and the city left on him a 
“good impression”. 


“Despite this or that difficulty cropping up in recent 
years in Sino-U.S. Relations, Shanghai and San Fran- 
cisco have always been on good terms. Cooperation 
between them have been moving forward and deepen- 
ing,” he said. 


On his upcoming formal meeting with U.S. President 
Bil! Clinton, Jiang said that this will be the first time for 
the heads of state of the two countries to meet in recent 
years. 


“I believe the meeting will surely enhance the mutual 
understanding and give new impetus to the improve- 
ment and development of Sino-U.S. Relations,” said 
Jiang. 


Jordan, who visited China this February, said that if not 
seeing with his own eyes, he can hardly believe that 
China’s economy has developed so fast and made such 
great headway. 


He also praised the fruitful cooperation between 
Shanghai and San Francisco, for which, he said, the 
potential is great. 
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[Text] San Francisco, November 17 (XINHUA)— 
Chinese President Jiang Zemin today expressed the hope 
for “cordial and frank discussion” with U.S. President 
Bill Clinton and to work together to bring Sino-U.S. 
relations back onto the normal track. 


Jiang arrived here earlier today for a stopover on his way 
to the informal APEC (Asia-Pacific Economic Coopera- 
tion) leadership conference to be held on November 20 
in Seattle. 


Prior to the conference, Jiang and Clinton will meet for 
formal talks in the highest official level contact between 
the two countries since 1989. 


Speaking at a banquet hosted by Frank Jordan, mayor of 
San Francisco, the Chinese president noted that San 
Francisco is “where the earliest contacts between our 
two peoples took place”, as the first group of Chinese 
workers arrived in the city about 150 years ago. 


He pointed out that Chinese immigrants made impor- 
tant contributions to the opening-up and development of 
the American west and forged profound friendship with 
the American people. 


“This historical facts show that opening-up and devel- 
opment of any country would not be possible without 
opening its door and without exchange and cooperation 
with other peoples of the world. Support, assistance and 
contribution among countries are always mutual,” Jiang 
said. 


Ae the former mayor of Shanghai, Jiang said thai he 
.ikes special pride in the fact that Shanghai and San 
Francisco were among the first sister cities between the 
two countries. “I firmly believe that there will be broader 
prospect for cooperation between the two cities,” he 
said. 


China attaches great importance to its cooperation with 
the United States, Jiang said, adding that the two coun- 
tries are highly complementary in many areas of 
economy. 


He said that there exists broad common ground as well 
as differences between the two nations, “what we should 
do is to broaden the common ground while preventing 
the differences from hindering our mutually beneficial 


cooperation.” 


“This common understanding, I believe, is shared by our 
two governments and peoples,” President Jiang said. 


Jiang reiterated China's proposal that the two countries 
should increase mutual trust, reduce trouble, develop 
cooperation and refrain from confrontation and that 
they should further improve and develop the bilateral 
relations on the basis of the three Sino-U.S. Joint com- 
muniques. 


earnest, positive and forward-looking attitude towards 
its relations with the United States,” he said. 


“In two days, I will have a formal meeting with president 
Clinton,” Jiang said, “I hope to have cordial and frank 
discussion with him and work together for the early 
return of Sino-U.S. relations back onto the normai 
track.” 


Jiang said that as its firm national policy, “China will 
never seek hegemony” and that “China's development 
will only contribute to the development of the world, 
instead of posing any threat to anyone”. 


President Jiang urged that the Chinese and American 
peoples “join hands and work to usher in the 2Ist 
century”, which will be marked by “peace, stability and 
development”. 


Addresses U.S. Business Leaders 


OW 1811133293 Beijing XINHUA Domestic Service in 
Chinese 1128 GMT 18 Nov 93 


[By reporters Ma Shengrong (7456 0524 2837) and 
Huang Yong (7806 3144))] 


[Text] San Francisco, 17 Nov (XINHUA)}—Hosting a 
banquet this evening for U.S. business people in San 
Francisco, PRC President Jiang Zemin expressed the 
hope that they would work hard to expand economic 
cooperation, trade, and technological exchanges with 
China. 


The banquet was held at the Chinese Consulate General 
in San Francisco. Former U.S. Secretaries of State Alex- 
ander Haig and George Shultz, San Franciso Mayor 
Frank Jordan, and the presidents and senior managers of 
more than 100 major U.S. companies attended the 
banquet. 


Speaking at the banquet, Jiang Zemin said: “Over the 
past 10 or more years, U.S. industry and commerce have 
consistently served as an important driving force propel- 
ling Sino-U.S. relations forward. Many of the guests here 
are old friends who have cooperated with China for 
many years, and quite a few are new friends who are 
making active efforts to promote friendship and cooper- 
ation. You have achieved fruitful results in striving to 
expand economic, technological, and commercial 
exchanges with China, displaying a keen, sensible, and 
realistic entrepreneurial spirit. | highly appreciate your 
efforts and contributions to enhancing people-to-people 
exchanges and promoting economic cooperation 
between the two countries. I wish you even greater 
success in broadening mutually beneficial cooperation 
between the two countries.” 


He said: “Our friends are very concerned about China. I 
would like to take this opportunity to inform you that in 
the 15 years since China introduced the policy of reform 
and opening up, its gross national product [GNP] has 
increased at an annual average rate of 8.9 percent. This 
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pace of development has delighted the people and 
attracted the attention of the world. Mr. Deng Xiaoping, 
the chief designer of China’s policy of reform and 
opening up, delivered important talks while inspecting 
the southern region of my country in early 1992. He 
hoped that the people across the country would further 
emancipate their minds, accelerate the pace of reform 
and opening up, and inject new life into my country’s 
modernization drive.” 


He continued: “My country’s GNP grew i2.8 percent 
last year; it is expected to increase some 13 percent this 
year. Ranked in world trade, our total export and import 
volume has risen from 32d place in 1978 to 1 Ith. Since 
last July, we have adopted 16 measures on tightening 
macroeconomic regulation and control to solve certain 
problems arising from development. We have achieved 
good results.” 


Jiang Zemin said: “The just-concluded Third Plenary 
Session of the 14th CPC Central Commitiee made a 
decision on some issues concerning the establishment of 
a socialist market economic system, and outlined the 
basic framework of the new economic system. This will 
certainly provide a strong driving force and an important 
guarantee for the sustained, rapid, and healthy develop- 
ment of China’s economy. China's current situation can 
be summarized in 16 Chinese characters that mean the 
country enjoys prosperity, the people live in peace, the 
government exercises sound administration, the people 
are on harmonious terms, all endeavors are flourishing. 
and the country faces bright prospects.” 


Turning to Sino-U.S. relations, Jiang Zemin said: “The 
establishment of diplomatic relations between China 
and the United States was accomplished in the early 
period of China’s reform and opening up. Despite twists 
and turns in Sino-U:S. relations over the years, economic 
cooperation and trade between the two countries have 
grown rapidly. The United States is now China's third 
largest trading partner, while China has risen to be the 
ninth largest trading partner of the United States. 
Mutual investment, which began from scratch, is now 
increasing steadily. All this shows that economically, our 
two countries complement, benefit, and need each other, 
and the potential for development is enormous. | am 
sure that if we can dispel the influence of political factors 
and remove artificial obstacles [ke yi ken ding ru neng 
pai chu zheng zhi yin su de ying xiang bai tuo yi xie ren 
wei de ji ban 0668 0110 5146 1353 1172 5174 22267110 
2398 3112 0936 4790 4104 1758 0742 2369 5192 0001 
0067 0086 3634 4104 S015 4810], the potential for 
economic cooperation between China and the United 
States will be tapped more fully and the benefit will be 
even bigger.” 


He said: “China has an enormously vast market and, at 
the same time, it can supply the full array of goods 
needed in the U.S. market. All this is widely appealing to 
business communities in the United States and othe, 
developed countries. Agriculture, transportation, encrgy, 
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raw and semifinished materials, infrastructure, and tech- 
nical renewal are the emphasis of China's current eco- 
nomic development and areas in which the United States 
is well placed to enhance mutually beneficial coopera- 
tion with China. Thanks to joint efforts over the last 
decade and more, there is a considerable basis for 
cooperation between the U.S. business community and 
China. Of course, my friends, you may have already 
noticed that competition for the Chinese market [zhong 
guo shi chang shang de jing zeng 0022 0948 1579 1034 
0006 4104 4552 3630] is also very fierce. People with 
vision and business communities in various countries 
are all looking at China from a new, strategic perspective 
and from the long-term point of view. China's opening 
up is omnidirectional; it is directed at every country in 
the world. Today, when there are both challenges and 
opportunities and when economic competition has 
become increasingly fierce, I believe the American busi- 
ness community, with its immense strength and rich 
experience, will not let an opportunity slip through its 
fingers.” 


He said: “Recently, entrepreneurs from various coun- 
tries have gone to China one after another to explore 
investment Opportunities and areas of cooperation. | 
warmly welcome you to visit China more often to 
promote further growth in Sino-U.S. economic coopera- 
tion and trade.” 


Jiang Zemin concluded: “China is a large country with 
nearly 1.2 billion people. A politically stable China ts a 
positive contribution to world peace, and an economi- 
cally prosperous China will add a new impetus to world 
economic growth. The stability and prosperity of China 
accord with the fundamenta) aspirations of people 
around the world for peace anc development. 


After President Jiang Zemin’s speech, San Francisco 
Mayor Frank Jordan responded, saying in his speech 
that China had achieved eye- catching progress in eco- 
nomic development, and that San Francisco would 
strengthen economic cooperation with China. 


Qichen Meets Leaders Prior to APEC 
orum 


Meets Australian Counterpart 


OW 1711234693 Beijing XINHUA in English 2323 
GMT 17 Nov 93 


{Text} Seattle, November 17 (XINHUA)}—Chinese For- 
eign Minister and Vice Premicr Qian Qichen met here 
today with Australian Minister for Foreign Affairs 
Gareth Evans. 


Qian and Evans exchanged views on the upcoming fifth 
ministerial meeting of the Asia Pacific Economic Coop- 
eration (APEC) forum, which is scheduled to open here 
this evening. 


The two foreign ministers, according to the Chinese 
officials attending the bilateral meciing, expressed their 


hopes for the immediate conclusion of the Uruguay 
Round of the global trade talks under the General 
Agreement on Tariffs and Trade (GATT). 


Evans, in his part, reiterated Australia’s support for the 
resumption of China's signatory status in GATT, for 
which the Chinese foreign minister expressed his appre- 
ciation, the Chinese officials said. 


Qian, head of the Chinese delegation to APEC meeting, 
said that China attaches great importance to the eco- 
nomic cooperation among APEC members, adding that 
China entertains high hopes for a successful APEC 
meeting in Seattle. 


Qian arrived here yesterday. The APEC meeting will 
open later today and last through Friday [19 November]. 


Meets Warren Christopher 
OW 1811020493 Beijing XINHUA in English 0152 
GMT 18 Nov 93 


[Text] Seattle, November 17 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen met here this afternoon with 
U.S. Secretary of State Warren Christopher. 


Speaking to reporters before their meeting, both Qian 
and Christopher said their meeting would lay the ground 
work for the forthcoming meeting between Chinese 
President Jiang Zemin and U.S. President Bill Clinton. 


Qian said that his meeting with Christopher “will lay a 
basis for the good results of the meeting between our 
presidents.” 


He said that China and the U.S., as the two large Pacific 
countries, need to cooperate “because we have common 
interests.” 


Sino-U.S relations, Qian said, “have all along been built 
on our common interests, not on the identity in social 


system, ways of life, ideology or value.” 


Qian said that mutual benefits and mutual respect are 
the fundamental basis of his talks with Christopher. 


Today's meeting is the third between the two men this 
year, and the second in four months since their last 
meeting in New York. 


Christopher, speaking jointly with Qian to reporters, 
said that intensive consultation ia recent months on 
Sino-U.S. relations have contributed to the improve- 
ment of the bilateral relations. This means that the “U.S. 
policy of engagement seemed to be, at least in the early 
days, started working well,’ Christopher said. 
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Qian, Christopher Discuss Ties 
OW 1811113693 Beijing XINHUA in English 1110 
GMT 18 Nov 93 


[Text] Seattle, November 17 (XINHUA)—Chinese Vice 
Premier and Foreign Minister Qian Qichen met here this 
afternoon with U.S. Secretary of State Warren Christo- 
pher. 


Qian and Christopher exchanged views on Sino-U.S. 
relations, the upcoming meetings of the Asia Pacific 
Economic Cooperation (APEC) forum, and other issues 
of common concern. 


According to Chinese officials attending the meeting, 
Qian expressed satisfaction over the positive develop- 
ment in U.S.-China relations recently, which he said has 
improved the atmosphere and is conducive to better 
mutual understanding and bilateral relations between 
the two countries. 


Qian said that as big countries along the Pacific rim, 
China and the U.S. have common interests and need to 
cooperate with each other. 


The Sino-U.S. relations, the Chinese foreign minister 
said, have never been founded on the identity of social 
systems, ideology and values, but on their common 
interests. 


He expressed the hope that China and the U.S. would 
continue their efforts to surmount the current difficulties 
in their relations and prornote their steady progress. 


Qian said that he hoped his meeting with Christopher 
would lay a good foundation for the formal talks between 
Chinese President Jiang Zemin and U.S. President Bill 
Clinton. 


Christopher, meeting Qian for the third time this year, 
said that the recent political consultations between the 
two countries have achieved positive results. 


These consultations included the visit to China by U.S. 
secretary of agriculture, assistant secretaries of state, 
assistant secretary of defense, and the visit to Wash- 
ington by Chinese Deputy Foreign Minister Liu Huagqiu. 


Christopher expressed his hope that his meeting with 
Qian could lay solid groundwork for the meeting 
between Jiang and Clinton. 


Qian, meanwhile, expressed his appreciation for the 
work the U.S. has done in making preparations for the 
APEC ministerial meeting. 


He said that APEC, established to meet the special needs 
in Asia and the Pacific, is different from other trade 
blocs or organizations, and therefore, opinions from all 
sides need to be listened to in order to make the meeting 
a success. 
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Christopher said that the U.S., as the host of the minis- 
terial meeting, will try to listen to viewpoints from all 
sides and be a good host, a good partner for all the APEC 
members. 


Qian Attends APEC Reception 
OW 1811135493 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 18 Nov 93 


[From the “National News Hookup”) 


[Text] On i7 October U.S. local time, the fifth ministe- 
rial forum of the Asia-Pacific Economic and Coopera- 
tion organization [APEC] hosted a welcome reception. 
Attending the party were Qian Qichen, vice premier and 
foreign minister; Wu Yi, minister of foreign trade and 
economic cooperation; and ministers of other APEC 
member states. 


On behalf of the host country, U.S. Secretary of State 
Warren Christopher delivered a speech in which he 
expressed his welcome to the ministers of APEC member 
States and his wishes that the meeting wwould be a 
success. 


Media Comments on APEC Forum, Jiang’s 
Summit 


Commentary on U.S. Ties 
HK1811062593 Beijing CHINA DAILY in English 
18 Nov 93 p4 


(“China Daily commentary:” “Jiang’s Trip Abroad™] 


[Text] President Jiang Zemin left Beijing yesterday for 
the United States to attend an informal summit meeting 
of the Asia- Pacific Economic Co-operation (Apec) in 
Seattle on November ! 9-20. 


During these two days, Jiang will also meet separately 
with the leaders of some Apec members, including U.S. 
President Bill Clinton. 


After that, he is scheduled to visit Cuba and Brazil before 
he flies back home. 


This is Jiang’s first visit abroad as China's president. 
Because of the importance of the mission he is under- 
taking, his trip has drawn much attention from the 
world’s press. 


In the past few decades the Asian-Pacific region has 
witnessed relative social stability and the most vigorous 
and flourishing economy in the world. 


The fifteen Apec members have a total population of 
about 2 billion. Their gross national product put together 
covers about half the world total. The volume of their 
trade amounts to 40 per cent of the world’s total. Hence 
they constitute a mighty force in the world’s economy. 


Fuller co-operation and better co-ordination among 
them will not only accelerate economic development 
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among themselves but also promote world economic 
prosperity. That accounts for the successful convening of 
such an informal summit meeting so promptly. The 
meeting, first suggested in July, is to discuss regional 
economic issues. China is forging increasingly close 
economic relations with its neighbours because of the 
implementation of reform policies and opening to the 
rest of the world. 


China is certainly glad to see strengthened economic 
co-operation of the Asian and Pacific region, which is to 
the advantage of all parties. 


That our president accepts the invitation to attend the 
informal summit of Apec in person testifies to China's 
readiness to do its bit in furthering economic co- 
operation in the whole region. 


Jiang’s meeting with other Apec leaders will surely 
enhance mutual understanding and trust. This will be 
conducive to the peaceful development of the region. 


The scheduled meeting between Jiang and Clinton will 
be an event of great significance. 


Present Sino-U.S. relations leave much to be desired. 
Although recent months have seen a resumption of 
contacts between high- ranking officials of the two coun- 
tries, it 1s generally believed that Sino-US relations have 
not reached the pre-1989 level because of some actions 
on the American side, particularly U.S. sanctions 
imposed on China. 


If we say that the development of stable co-operative 
relations between the two nations conforms to the fun- 
damental interests of both countries, we don't think the 
Americans would disagree. Consequently, we hold that 
this should be the very basis on which to formulate the 
relation’s policy between the two. 


Moreover, both China and the United States are big 
nations with great influence on world affairs. Whether 
their relations are normal and harmonious will have a 
bearing on world peace and prosperity in varying mea- 
sures. Leaders of both nations, with statesmanly wisdom, 
should view their bilateral relations in a world perspec- 
tive. 


In trade and economic ties, much has been done between 
the two nations in recent years. However, there is still 
enormous potential for mutually beneficial co-operation 
in the future. American businessmen certainly do not 
want to be deprived of their due share in the fast growing 
Chinese market because of the unfriendly policy of their 
own government. 


With regard to the differences between the two nations, 
to put pressure on China has proved of no avail so far. 
Nor will it ever yield any result. 


Differences can only be dealt with in a practical way 
through frank and sincere dialogue on the basis of 
mutual respect and equality. 
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Jiang’s meeting with Clinton will offer the U.S. president 
an opportunity to get acquainted personally with a 
Chinese leader for the first time. 


He will come to know China better. It is our hope that 
the meeting will enhance mutual understanding, help to 
solve some outstanding issues and improve bilateral 
relations. 


Jiang’s short visit to Cuba will further sirengthe» ‘he 
traditional friendly ties between the two countrie. 


After Cuba, he will be in Brazi! for a state visit. Brazi 
was the first country in Latin America to recognize the 
People’s Republic of China and now is China’s largest 
trade partner in the area. The two largest developing 
countries in the Eastern and Western Hemispheres 
respectively, Brazil and China can each help the other 
economically in many fields. Trade volume between the 
two countries is expected to top $1! billion this year. 
Jiang’s visit will further cement these friendly and mutu- 
ally-beneficial ties. President Jiang now is abroad. We 
wish him a pleasant journey and a fruitful mission. 


Daily Previews Jiang Summit 
HK1611154793 Hong Kong WEN WEI PO in Chinese 
16 Nov 93 p 2 


(“Special article” by staff reporter Chen Chien-ping 
(7115 1696 1627): “The Sino-U.S. Summit as Viewed 
From Beijing”) 

[Text] PRC President Jiang Zemin will take a special 
plane to fly to the U.S. west coast on 17 November to 
attend the unofficial Asian-Pacific summit in Seattle. On 
19 November, he will meet U.S. President Clinton, 
which will be the first Sino-U.S. summit since 1989. 
According to authoritative sources here, the meeting 
between Jiang Zemin and Clinton will not merely be a 
“historical handshake” in the development of bilateral 
relations. More importantly, China will unswervingly 
open broader prospects for Sino-U.S. cooperation in 
accordance with the principles of its U.S. policy; that is, 
“having more trust and less trouble, developing cooper- 
ative relations, and avoiding confrontation.” 


China Remains Calm and Continues To Exercise 
Restraint 


The authoritative sources said: No doudt, over the past 
few years, the development of Sino-U.S. relations has 
not been smooth. Some people in the Uniied States 
created a number of difficulties. To name a few impor- 
tant cases, there have been debates over human rights 
and most favored nation status; the U.S. Congress 
adopted a resolution against China's bid to host the 
Olympics; and there was the Yinhe incident avid the 
issue of selling missiles to Pakistan, among others. Faced 
with all these fabricated obstructions and willfully engi- 
neered disputes which arose one after another, China has 
consistently remained calm and continues to exercise 
restraint, has the overall situation in mind, and properly 


FBIS-CHI-93-221 
18 November 1993 


handles the Sino-U.S. relations. It has been learned that, 
at the beginning of this year, the top decision-making 
organ at the central level, when considering foreign 
affairs issues, put forward the “peaceful diplomacy” 
idea. In particular, when speaking on concrete policies 
related to Sino- U.S. relations, they stressed the spirit of 
stabilizing the situation, having more dialogue, and 
‘riving to develop the relations. Even in th: Yinhe 
cident, which severely damaged the Chinese people's 
dignity, it was precisely due to the fact that the top 
leadership at the central level had worked out this policy 
that news organizations on the mainland were told by the 
central authorities that it was absolutely impermissible 
to make extremist remarks or hurl abuse when revealing 
the truth of the incident. 


Two Kinds of Views in the United States Towards 
China 


Diplomats here maintain that, as far as China is con- 
cerned, in general there are two schools of thought in the 
United States. One consists of the idealists who empha- 
size human rights diplomacy, and the other 1s repre- 
sented by the realists who have economic diplomacy in 
mind. President Clinton was very much affected by the 
idealists when he was elected. However, Clinton won the 
people’s support and came to power because he had 
promised a recovery for the U.S. economy, and, hence. 
economic issues have always been given top priority in 
his agenda. Clinton himself has maintained frequent 
contacts with entrepreneurs; therefore, his China policy 
is also affected by the realists. Recently, the Clinton 
Administration readjusted its China policy, which can 
be described as the outcome of the contest—as well as 
the compromise—between the idealists and the reaiists. 


Diplomats here have said: Once Jiang Zemin accom- 
plishes the “historic handshake” in his current trip to the 
United States, much more public relations work can be 
expected. First, China will use this opportunity to make 
direct contact with the top U.S. leadership to clarify the 
Chinese Goverament's principled stance toward the 
United States and to strive to build a good and personal 
relationship baced on personal trust. Second, during the 
meeting, efforts will be made to thoroughly discuss 
bilateral issues and to make political decisions which will 
help settle the specific disputes between the two coun- 
tries so that officials do the follow- up work. Moreover, 
it can be expected that the Chinese officials will seize 
every opportunity to allow U.S. officials from various 
departments in charge of Chinese affairs to have a 
further and more compichensive understanding of tt 
real situation of China. 


Some diplomats also said: Because China and the United 
States are very different in terms of social systems and 
ideology, when considering their work objectives, the 
two countries should set bilateral relations on a solid 
foundation and on tie firm basis of economic interests 
and popular diplomacy, thus freeing Sino-U.S. relations 
from the effects of changes in the U.S. Government as 
much as possible. 
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Editorial Previews Summit 
HK 1811073693 Hong Kong WEN WEI PO in Chinese 
18 Nov 93 p 2 


{Editorial: “Jiang Zemin’s Presence at the Summit 
Becomes Focus of Attention”’] 


[Text] Since 1989, Sino-U:S. relations have been at a low 
ebb. The responsibility for creating this situation does 
not rest with China, which has not done anything to 
harm US. interests or Sino- U.S. relations. It was the 
United States, which thought it could decide the historic 
direction and change the social system of any other 
country, and which kept “imposing sanctions” and 
“exerting pressure” on China. China has firmly safe- 
guarded its sovereignty and independence, and has with- 
stood foreign pressure. 


Four years have elapsed, and the situation the United 
States hoped to see has not emerged. Under the new 
condition, the U.S. Government has reassessed the 
policy of “no high-level interaction” and of isolating 
China; it has redefined China’s important function. U.S. 
President Clinton is going to open the Asia-Pacific 
Economic Cooperation [APEC] summit, and one special 
feature of the summit is that apart from the meeting of 
the top leaders of 12 countries, a bilateral meeting of the 
top Chinese and U.S. leaders has been scheduled. Both 
the Chinese and American peoples are happy to see the 
resumption of dialogue between the senior levels of the 
two countries. Kissinger lauds the resumption of dia- 
logue and interaction between the senior levels of China 
and the United States, and hopes that in the future such 
relations can be strengthened further on the basis of 
mutual respect. 


President Jiang Zemin left for Seattle yesterday. Before 
his departure, he met reporters in the Great Hall of the 
People and said: “Through the meeting with President 
Clinton, I hope to enhance mutual understanding, face 
the 2Ist century together, handle Sino-U.S. relations 
with great foresight, and enable Sino-U.S. relations to 
embark on a normal track and have a new beginning.” 
He also said: “The main purpose of my trip is peace, 
understanding, cooperation, and reciprocity.” 


Clinton has adjusted his China policy, and Jiang Zemin 
has proposed the principle of “peace, understanding, 
cooperation, and reciprocity,” enabling positive factors 
to emerge in the development of Sino-U-.S. relations, 
thus the importance of the summit has become even 
greater. 


The Sino-U.S. summit will be crucial to the development 
of U.S. foreign policy. Clinton’s popularity has dropped 
to a new low, for he has achieved almost no result in his 
efforts to revitalize the economy. He has run into a series 
of troubles in handling foreign policy, and a deputy 
secretary of state in charge of foreign affairs has lost his 
job. The world following the Cold War is becoming more 
complicated and difficult to deal with, the allies of the 
old days are not very obedient. They think they are 
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important with their free trade zones, and they have 
resorted to both soft and hard tactics in dealing with the 
United States at the Uruguay Round of talks. The 
leading economic status of the United States in the West 
has been challenged. The United States has said already 
that if the European Community does not make conces- 
sions on the issue of subsidies for agricultural products, 
it will turn to the Asia- Pacific region to establish new 
cooperative relations. That is to say, the United States 
has no intention at this moment of “abandoning Europe 
and entering Asia,” but it already has a contingency plan 
in case the Uruguay Round runs aground. To ensure its 
leading position in economic competition, the United 
States cannot but rearrange its diplomatic priorities and 
explore the Asia- Pacific market, which has great poten- 
tial. If the APEC succeeds, and if China and the United 
States can seek common points and tolerate differences, 
then certainly this would be conducive to strengthening 
the U.S. status in the Asia-Pacific region, and helpful to 
Clinton as he promotes economic revitalization in the 
United States. At present, U.S. trade with the Asia- 
Pacific region already has surpassed U.S. trade with 
Europe by 100 percent, and has created 2.5 million jobs 
in the United States. If U.S. policy is correct, the 
Asia-Pacific market will provide more benefits to the 
United States. 


China is also in a crucial period of development. China 
attaches importance to relations with the United States, 
and hopes to develop economic cooperation with the 
United States of a mutually supplementary nature. How- 
ever, no country should or can attach “human rights” 
conditions to economic and trade cooperation, or use 
abolition of the most favored nation [MFN] trade status 
as a threat in order to interfere in China’s internal 
affairs. Nevertheless, the Sino-U.S. summit this time will 
touch on the issue of mutual granting of the MFN status, 
as well as the issue of cooperation and reciprocity. The 
United States is willing to end the abnormal condition of 
preventing interaction between top Chinese and U.S. 
leaders, and this implies that the United States has 
realized already that “pressure diplomacy” is not suit- 
able at this time, and that “the policy of imposing 
sanctions on China” can only incur losses for the U-S. 
export business, and lead to losses to U.S. interests 
within the rapidly changing world strategic pattern. In 
light of this situation, if Jiang Zemin’s proposal to 
handle Sino-U.S. relations with great foresight and 
marching toward the 21st century, can secure a compar- 
atively positive response from Clinton, then it is possible 
to increase cooperation and reduce trouble between 
China and the United States, the abnormal situation of 
resorting to pressure gradually will fade away, Sino-U.S. 
relations will be improved, and—this is a crucial twist— 
the Asia-Pacific region wil be able to have stable pros- 
pects for economic development, and both China and 
the United States will have better opportunities to 
explore each other’s markets. 


Of course, it is impossible for a single Sino-U.S. summit 
meeting to remove cultural and political differences, as 
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well as the difference in values between China and the 
United States, but the Sino-U.S. Shanghai Communique 
was precisely for the purpose of admitting these differ- 
ences, and seeking common points while tolerating dif- 
ferences. We believe that both China and the United 
States will be the most influential countries in the 
Asia-Pacific region in the 21st century. For the sake of 
long-term state interests, and for peace, stability, and 
development in the Asia- Pacific region and in the world, 
the meeting between Jiang Zemin and Clinton will admit 
that the common interests of the two sides are greater 
than their differences, and it will be able to find a way to 
mediate conflicts and formulate a new framework for 
dialogue and cooperation in the future. 


‘Newsletter’ on U.S. Ties 


HK1811080793 Hong Kong TA KUNG PAO in Chinese 
18 Nov 93 p 3 


[““Newsletter from the United States” by special reporter 
Lin Wen-hai (2651 2429 3189): “Sino-U.S. Relations 
Should Be Improved—Viewing Seattle Meeting of Two 
Heads of State”’] 


[Text] (New York, 16 Nov) Before going to Seattle, U.S. 
Secretary of State Warren Christopher talked with 
reporters in Washington about the Asia-Pacific Eco- 
nomic Cooperation [APEC] organization and Sino-U.S. 
relations. He said China is “‘a very important country” in 
many fields and the United States should keep contact 
with China in an all-around way. 


“All-Around Contact” Started in September 


The Seattle meeting of the heads of China and the 
United States is attracting worldwide attention. The first 
will be the meeting between Warren Christopher and 
Qian Qichen, which will be followed by a meeting 
between Presidents Jiang Zemin and Clinton. The so- 
called “all-around contact’”’ has been carried out since 
September this year, with the successive visits to China 
by the US. assistant secretary of state, the secretary of 
agriculture, and the assistant secretary of defense. Chi- 
nese Vice Foreign Minister Liu Huaqiu also visited 
Washington recently. The level of officials in these 
contacts and the range covered by the subjects for 
discussion have been increasing. This indicates a certain 
relaxation in Sino-U.S. relations, which have been in a 
state of “stalemate, but a not breakdown” [jiang er bu po 
0304 5079 0008 4275] for a long time, and marks the 
beginning of improvement in these relations. Although 
the issue of most favored nation [MFN] treatment has 
been resolved year by year since the summer of 1989, 
when Sino-U.S. relations turned for the worse, there has 
been a hidden danger of breakdown in these relations. 
After the Democrats became masters of the White 
House, there once were greater apprehensions among the 
people. A situation of multilevel contacts in various 
fields did not appear until the Clinton administration 
had reexamined its China policy at the beginning of 
September 1993. 
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Taking the opportunity of the nonofficial APEC summit, 
President Clinton invited President Jiang Zemin to 
Seattle, giving no quarter to anyone and evading criti- 
cism from certain congressmen and the media. In this 
way, the formerly rigid China policy was naturally and 
perfectly changed. Viewed from this angle, people have 
every reason to believe that Sino-U.S. relations may once 
again take the road of improvement and development. 
In fact, some measures the United States has been 
considering lately are also very positive. For example, 
the Department of Justice is reappraising relations 
between the “one-child policy” and the “application for 
political asylum,” and the Department of Commerce is 
considering relaxation of control over high-technology 
exports to China. 


The United States Needs Asia and China 


In the press circles, THE WASHINGTON POST pub- 
lished an article by Don Oberdorfer, a former diplomatic 
correspondent, at the beginning of this month. Ober- 
dorfer said that with the largest population in the world, 
China is speeding its economic and social reforms and is 
regaining a leadership position in East Asia. Compared 
with its interests on the Chinese mainland, the U.S. 
interests in Bosnia, Somalia, and Haiti are not worth 
mentioning. This kind of comment on U.S.-China rela- 
tions had been rare for quite a long time. This viewpoint, 
it can be said, is a response to Christopher's recent 
remarks that the U.S. economic policy should occupy a 
central position in its diplomatic policy. In recent weeks, 
the Clinton administration has been faced with an 
important juncture because it has to handle three impor- 
tant international economic and trade issues: The House 
of Representatives vote on the North American Free 
Trade Agreement, the issue of free trade to be discussed 
at the APEC meeting, and the deadline set for the 
Uruguay Round of talks. Whether in North America or 
in Asia and Europe, the Clinton administration has to 
combine economics with diplomacy. Judged from the 
economic angle alone, the United States needs both Asia 
and China. This is becoming increasingly obvious. Based 
on this understanding, there should be some new conno- 
tations in Sino-U.S. relations following the end of Cold 
War. Nevertheless, China’s high rate of economic devel- 
opment will continue for a long time, China's national 
strength is becoming increasingly strong, and China is a 
large latent market. Moreover, time also will prove that 
some regional or even worldwide issues cannot possibly 
be resolved without China’s participation. 


It Is Not Easy To Revive “Stale” Relations 


Of course, Sino-U.S. relations, which have been in a state 
of “stalemate” for many years, cannot be fully improved 
merely through a summit meeting. When talking about 
China’s MFN status, U.S. Secretary of State Christopher 
always has adopted an uncompromising pose and has 
continued to criticize China on the “human rights” 
issue, as well as on the trade and nuclear proliferation 
issues. Although some people said he was “hard in his 
words, but soft in his heart,” it is not easy to actually 
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resolve these differences and contradictions. However, 
because Clinton has cleverly made the current arrange- 
ments for the summit meeting and because China has 
made a very positive response and also has attached 
great importance to it—a great deal of preparatory work 
has been done through the exchange of visits between 
ministerial officials of the two countries—it is believed 
that some achievements will be made at the summit. If 
President Jiang Zemin invites President Clinton to visit 
China, and the latter accepts, a new stage of Sino-U.S. 
relations will begin! 


Hong Kong Official on Goals for APEC Forum 


HK1711040893 Hong Kong THE STANDARD in 
English 17 Nov 93 p 21 


[By Mukul Munish] 


[Text] A key objective for Hong Kong at the Asia-Pacific 
Economic Co-operation (Apec) conference in Seattle will 
be to secure a strong ministerial declaration in support of 
the Uruguay Round of world trade negotiations, Tony 
Miller, Director-General of Trade, says. 


Senior officials from the 15-member Apec forum have 
started talks to lay the foundations for the annual min- 
isterial conference, which starts tomorrow. The officials 
also discussed the greater involvement of the private 
sector and requests from the European Community and 
the Asian Development Bank to be given observer status. 
Apec senior officials have agreed that non-business 
organisations could have a complimentary role and Apec 
would look for opportunities for liaising with them in a 
constructive way. 


Hong Kong would very much like to see Apec ministers 
delivering a clear vote of confidence in the multilateral 
trading system and showing firm commitment to an 
early and successful conclusion of the Uruguay Round of 
Gatt talks. 


The United States, which is currently chairman of the 
group and host of the present annual forum, is looking to 
use the meeting as a springboard towards attaining the 
long-awaited global pact on tariffs and trade. The trade 
talks have already dragged on for seven years and direc- 
tor-general Peter Sutherland of the General Agreement 
on Tariffs and Trade has set a deadline of 15 December 
for their conclusion. 


The Clinton administration has also laid on an elaborate 
public relations exercise, projecting the importance of 
Apec and how it will be beneficial to the US economy. 
This has been taking place just ahead of the crucial 
congressional vote on the establishment of the North 
American Free Trade Agreement (Nafta), which takes 
place today. President Bill Clinton has repeatedly said 
that if Nafta does not pass, Asia-Pacific countries will 
have to redouble their efforts to conclude the Uruguay 
Round. US trade officials are also hoping that if congress 
gives a thumbs-down to Nafta Apec ministers will make 
some statement in support of the Uruguay Round. 
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At the ministerial meeting the members are expected to 
discuss the “Eminent Persons” report, which urges Apec 
members to come up with a trade liberalisation time- 
tabie vy 1996. The ministerial meeting will be preceded 
by the first-ever informal summit of the region’s leaders 
on Friday and Saturday, which is expected to discuss a 
vision of the area’s economic future. 


Academician Discusses Planned Seattle Summit 


HK1711152893 Beijing CHINA DAILY in English 
17 Nov 93 p 4 


[By Chen Xiao: “A Watershed for Sino-U.S. Rela- 
tions?”’] 


[Text] President Jiang Zemin is leaving today for Seattle, 
Washington, where he will hold talks with U.S. President 
Bill Clinton at the summit meeting on November 19-20 
during the Asia Pacific Economic Cooperation (Apec) 
forum. 


The summit meeting, the first between the heads of the 
two states in four years, will certainly be a major focus 
for the world’s press. 


“We believe that at present Sino-U.S. relations are at an 
important juncture therefore, the opportunity for the 
presidents of the two countries to meet with each other 
and exchange views is of major significance,” said For- 
eign Minister Qian Qichen in Beijing last week. 


Observers say the meeting will be important for the 
Sino-U.S. relationship, which seems to have soured in 
the past few years. “Although breakthroughs are not 
expected during the upcoming meeting it will help create 
a sound atmosphere for the two countries and break the 
deadlock,” said Zi Zhongyun, president of the Society 
for Scholars of Sino-U.S. Relations, in an interview with 
China Daily. 


“Jiang and Clinton may take measures to foster a better 
mutual understanding,” she added. 


The U.S. Government recognizes “that a strong, stable, 
modernized, and prosperous China is in the interests of 
the United States,” said Zi. 


Actually this point has been stated recently by American 
leaders. 


“This recognition of common interests is a starting point 
for efforts to improve relations between the two coun- 
tries,” said Zi, who is a former director, and now a senior 
research fellow, of the Institute of American Studies 
under the Chinese Academy of Social Sciences. 


As the whole world is becoming smaller, interdepen- 
dence among countries is increasing. To make the world 
a better place to live in there are increasingly common 
interests between China and the United States in many 
areas, said Zi. 
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Meanwhile, the role of China cannot be ignored in 
maintaining peace and stability in the Asian and Pacific 


regions. 


Despite trade disputes, there are great mutual benefits 
between the two countries in bilateral trade, Zi said. 
China, the most populous nation in the world and a 
booming economy, will be an increasingly big market for 
U.S. businesses. Statistics show that. more than 50 of the 
U.S. top 500 companies have investments in China. 


Interests 


The idea that a unified, relatively prosperous, and 
friendly China was in the interests of the United States 
first appeared in U.S. policy papers after the Pearl 
Harbour incident, said Zi, an historian of Sino-U:S. 
relations. 


After the founding of the People’s Republic of China in 
1949, in the context of the Cold War, this idea was 
reversed and gave way to a policy of isolation and 
containment. 


After President Nixon’s visit to China in 1972, and 
especially after the normalization of relations between 
the two countries in 1979, the same idea reappeared in a 
statement by U.S. leaders and officials. 


This formed the basis, despite twists and turns, for the 
steady development of Sino-U:S. relations over a decade. 


In the last few yeas, it seemed that U.S. policymakers 
were more ambiguous in their policies towards China. 


“Therefore, some expression to the effect that the U.S. 
wishes to see a strong, stable, and prosperous China is by 
no means a mere diplomatic cliche but contains essential 
significance,” Zi said. 


For, under the major premise of this basic recognition, 
positive steps will not be just expediencies. Controver- 
sial issues which are inevitable between any two coun- 
tries will fall into their proper places and be approached 
rationally instead of being blown up out of proportion. 


“The United States might learn from enough experience 
that sanctions are not only ineffective leverages but will 
bear boomerang effects,” Zi said ““Now that the United 
States is giving a review of its China policy (before the 
Seattle summit the U.S. sent groups of high officials to 
China), it is hoped that it will be based on rational 
consideration of its own interests.” 


It is widely believed that the Sino-U.S. relationship has 
climbed the bottom of the valley and begun to look up. 
{sentence as published] The upcoming Jiang-Clinton 
meeting will likely further the relationship. 


“However, it is hard to say that the relationship will 
warm up in a short period of time,”’ said Zi. 


The annual debate of the issue of the most- 
favoured-nation (MFN) status by the U.S. Congress has 
made it a time bomb, she said. 
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“If this can be removed by separating the MFN from 
disputes between the two countries on particular issues, 
it will be a big step towards putting the Sino-U.S. 
relationship on a normal track,” said Zi. 


Official on APEC’s Influence on Uruguay Round 


HK1711155093 Beijing ZHONGGUO XINWEN SHE 
in English 1401 GMT 17 Oct 93 


[Text] Beijing, November 17 (CNS)—An official from 
China’s Ministry of Foreign Trade and Economic Coop- 
eration, Mr. Long Yongtu, said that China hopes to exert 
an influence on the success of the Uruguay Round of 
Talks at the Asia-Pacific Economic Cooperation (APEC) 
Conference to be held in Seattle in the United States. He 
revealed that China was now making efforts to resume its 
place in the organization for the General Agreement on 
Tariffs and Trade (GATT). 


Mr. Long made these remarks when speaking to the 
media in Beijing before leaving for the APEC confer- 
ence. He said that China gave consistently support to the 
cooperative system of multi-lateral trade around the 
world. China, he said, had been very dedicated in 
striving to renew its status in GATT as it is a multi- 
lateral system of mutual benefit, open and non-exclusive. 
At a time when there is protectionism being practised in 
various countries of the world, it is very necessary to 
maintain this kind of system. 


China expects to have an active influence in APEC and 
play a promotional role in the success of the Uruguay 
Round of talks in mid-December. 


Mr. Long said that China hoped to establish a system of 
frequent dialogues among the members of APEC and 
when dealing with trade disputes so that the use of 
sanctions would not always be adopted. He stressed that 
some countries at present, often adopted measures vio- 
lating GATT rules, especially with regard towards China. 
This matter should be properly solved by adoption of 
consultations. because of the different methods used in 
compiling statistics, China is often out of step with other 
countries in matters of trade statistics. APEC had put 
forward some good suggestions, he said, and if these 
were accepted, it would be beneficial for the strength- 
ening of cooperative relations among the members. 


Mr. Long said that the imminent meeting will allow the 
various countries to discuss China’s resumption of its 
status in GATT. But he warned that this problem was 
very complicated and difficult. The decision on China's 
regaining of its GATT status, he said, could not be 
immediately made in February next year when consid- 
eration of China’s application comes up. 


Official Hopes Tariff Cut Helps GATT, APEC 


HK1811065193 Beijing CHINA DAILY in English 
18 Nov 93 p 1 


[By staff reporter Wang Yong: “China To Push Free 
Trade”’] 
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[Text] China will spare no effort in pushing for interna- 
tional free trade, a top official said in Beijing yesterday. 


“We hope China’s latest massive reduction in tariffs will 
contribute to the successful conclusion of the Uruguay 
Round of Gatt talks and the opening of the Asia-Pacific 
Economic Co-operation (Apec) conference in Seattle,” 
said Gu Yongjiang, Vice-Minister of Foreign Trade and 
Economic Co-operation and China’s chief Gatt negoti- 
ator. 


The General Agreement on Tariffs and Trade’s (Gatt) 
Uruguay talks are scheduled to end by December 15. 


China’s General Customs Administration has 
announced an 8.8 percent tariff reduction covering 
nearly 2,900 items, effective on December 31. 


Counting last year’s tariff reduction on 3,371 items, the 
total tariff level will have been trimmed by 15 percent. 


Gu said the latest reduction would help integrate China 
into the world-wide economy. 


As a full-time participator in the Uruguay talks, China 
hopes the move will help resume its contracting member 
status in Gatt, Gu said. 


“We welcome all Gatt contracting members to further 
negotiate with us on tariff concessions for the products 
about which they concern most,” he said. 


Report on Boeing’s Marketing at APEC Forum 


OW1811010493 Beijing XINHUA in English 2328 
GMT 17 Nov 93 


[Text] Seattle, November 17 (XINHUA)—For the 
Boeing Company, this week might be the busiest one in 
its long history as the export powerhouse of the United 
States. 


With the opening of the Fifth Ministerial Meeting of the 
Asia- Pacific Economic Cooperation (APEC) forum, 
Boeing is greeting such foreign dignatories as Chinese 
President Jiang Zemin and Indonesian President Soe- 
harto. Among those coming in droves will be the Phill- 
ippine President Fidel Ramos and Prime Minister of 
Australia Paul Keating. 


“With more than 60 percent of our sales to international 
customers, the future of Boeing depends on our con- 
tinued access to those world markets,” said Philip Con- 
dit, Boeing’s president. 


have that access, Boeing 
.” Condit said. 


“I’m convinced tha! 
people can compete 


For the 2,000 journalists and 1,000 officials coming here 
for the APEC meeting, the Boeing Company, just 30 
minutes away by car from the Seattle Convention 
Center, is their first stop. 
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As the No. | exporter of the U.S. and the world’s largest 
maker of commercial airplanes, Boeing is reportedly 
spending 500,000 U.S. dollars on APEC-related activi- 
ties. 


The reason, said Boeing Chairman Frank Shrontz in a 
prepared newsletter, is that “international trade is the 
lifeblood of the Boeing Co..” 


When he was in the Boeing field yesterday, the U.S. 
Secretary of State Warren Christopher praised Boeing 
for its contribution to the creation of American jobs. 


“*I came into office with the strong aim of trying to dispel 
the notion that somehow the state department doesn’t 
care about American business,” Christopher said. 


Calling himself “a very frequent flier” on Boeing's 
airplanes, the secretary said that the Clinton Adminis- 
tration is working to create more promis...g environment 
for American aircraft manufacturers around the world. 
The secretary said that he has flown about 135,000 miles 
in the nine months since he was in office, and “*most of 
it has been logged on a Boeing aircraft.” 


“It’s a very handsome but somewhat venerable plane,” 
Christopher said. 


Despite its drastic downsizing in the last couple of years, 
more than 80 percent of Boeing commercial airplane 
orders, or more than 14 billion U.S. dollars, were from 
foreign customers. 


According to the public relations office of Boeing, almost 
two- thirds of the Boeing's 747s that are now on order are 
going to APEC members. 


For new aircraft deliveries, Boeing officials here said, the 
Asia-Pacific region has supplanted Europe as Boeing’s 
most significant foreign market. 


“Boeing remains a proud symbol of America’s techno- 
logical superiority and competitive edge,” secretary of 
state Christopher said yesterday. 


Experts here said that between now and the year 2010, 
Japan and China alone will purchase 100 billion dollars 
worth of commercial jets from Boeing. The People’s 
Republic of China has purchased 125 airplanes from 
Boeing. 


The United States took a major step in revitalizing the 
nation’s aircraft industry in July 1992, when it signed an 
agreement with the European Community to limit gov- 
ernment support to their aircraft industries. 


The Airbus industries, based in France and co-owned by 
four European countries, is now Boeing’s major compet- 
itor in world aircraft markets. Washington has long 
complained for the government subsidies to Airbus in 
Europe. 


For the last 10 years, Boeing’s ownership of world 
aircraft market, along with another American airplane 
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manufacturer McDonnell Douglas, is declining, while 
the market for Airbus has climbed to around 25 percent. 


The Clinton administration, meanwhile, has promised 
to tighten the rules on aircraft government subsidies on 
a global basis, as part of its efforts to conclude the 
Uruguay Round of the global trade talks. 


Tianjin Group Leaves for Cote d'Ivoire, Egypt 
SK 1311063093 Tianjin People’s Radio in Mandarin 
2300 GMT 12 Nov 93 


[Text] At the invitation of the cities of Abidjan in Cote 
d'Ivoire and Port Said in Egypt, a six-member delegation 
of the Tianjin Municipality, headed by Nie Bichu, 
chairman of the standing committee of the municipal 
people’s congress, flew out of Beijing for Abidjan on 12 
November. 


While visiting the two countries, the delegation will hold 
talks on establishing friendship ties with Abidjan and 
Port Said, respectively, so as to further promote mutual 
friendship. Leaders of Tianjin Municipality Li Shenglin, 
Lu Xuezheng, and Ye Disheng saw the delegation off 
when it left Tianjin. Liu Huifen, secretary general of the 
standing committee of the municipal people’s congress, 
proceeded to the Beijing Airport to see the delegation off. 


World Bank Group Inspects Inner Mongolia 


SK1711030493 Hohhot Inner Mongolia People's Radio 
Network in Mandarin 1100 GMT 16 Nov 93 


[Text] The inspection group of the World Bank headed 
by (Fordler), an officer of the World Bank, concluded its 
inspection in Ih Ju League recently. This group was the 
last inspection group sent by the World Bank to inspect 
the use of the long-term interest- free loans by Inner 
Mongolia for water and soil conservation of the areas 
along both sides of Huang He. 


After concluding the inspections, Mr. (Fordler) and 
responsible persons of the Ministry of Water Resources, 
the Ministry of Electric Power Industry, the state com- 
mittee for water conservancy of Huang He, and the 
bureau for management of the areas on the upper and 
middle reaches of Huang He urged that Ih Ju League 
should finish, as soon as possible, the preparatory work 
for the design and construction of the project, ensure 
that construction start without delay in the first half of 
1994 when the loans will be put in place, and guarantee 
that benefits are gained at an earlier date. 


The loans granted by the World Bank total $36 million 
and will mainly be used to administer more than 1,100 
small valleys and ditches in (Hantai) and (Hashila) 
Villages of Ih Ju League and along (Hushitai) He. 
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United States & Canada 


Dissident Views President Clinton on Human 
Rights 

HK1811135793 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 18 Nov 93 


[From the “News at 8” program] 


[Text] One of China’s best known dissidents has criti- 
cized Bill Clinton for easing the human rights pressure 
on China. He is Wei Jingsheng, a leader of the Democ- 
racy Wall Movement, who was released from prison after 
14 years in September. Jenny Lam spoke to him in 
Beijing about the Sino-American summit. 


[Begin recording] [Jenny Lam] Wei Jingsheng welcomes 
the Sino-U.S. presidential meeting. He says it will help to 
deepen mutual understanding but he criticizes the Amer- 
ican President for backing down on human rights 
demands on China. 


[Wei, speaking in Mandarin, with English subtitles] In 
my opinion, this is not appropriate. It is not conducive to 
increasing Sino-U.S. ties. Conversely, it may issue a 
wrong signal to the Chinese Government, resulting in a 
retrogression in political reform. 


{Lam] He calls for conditional renewal of most favored 
nation trading status. He says Bill Clinton is yielding to 
pressure from the business community and not the 
wishes of his electors. That does not help China and that 
is not what friends are for. 


(Wei] For example, if the two states are friends, they 
should remind and help each other and exert some 
pressure or influence to help the other side to embark on 
the correct path. 


[Lam] He added it will be a blow to the Chinese people's 
confidence in Western democracy if the United States 
softens its stance. Jenny Lam, TVB News, Beijing. [end 
recording} 


U.S. Envoy Views ‘More Positive’ China Policy 


HK1811080093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0822 GMT 17 Nov 93 


[Text] Beijing, 17 Nov (ZHONGGUO TONGXUN 
SHE)—U.S. Ambassador to China J. Stapleton Roy has 
said that the United States is now orienting its China 
policy all over again, and that this is the result of the 
Clinton administration's careful review of the existing 
problems in its relations with China. He stressed that 
after a careful process, President Clinton has come to 
know the importance of U.S.-Chinese relations, and, 
therefore, is willing to “adopt a more positive policy” on 
China. 


In an interview with CHUNGHUA KUNGSHANG 
SHIH PAO [CHINA INDUSTRY AND COMMERCE 
TIMES], Roy said that seeing the nature of China’s 
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current international status and the world situation, the 
United States is seeking the best principle for dealings 
between the United States and China under the current 
world situation and has discovered the importance of 
finding a way to enable their future relations to be 
founded on the basis of mutual trust and mutual coop- 
eration and thus deal with a variety of world issues more 
effectively. 


Ambassador Roy said: In order to build Sino-U:S. rela- 
tions on a solid foundation, it is necessary to handle 
some special problems between us. Therefore, President 
Clinton has decided to adopt a more positive policy and 
to more effectively achieve the goal of improving rela- 
tions with China through bilateral contacts at a much 
higher level. 


Speaking on the current major obstacles in Sino-U:S. 
relations, Roy said: The current major obstacle in Sino- 
U.S. relations is that the supporting point [zhi cheng 
dian 2388 2300 7820] for the development of bilateral 
relations has been broken [hui huai 3014 0975] in recent 
years. Very obviously, relations between China and the 
United States developed very rapidly since they began 
cooperation in the early 1970’s and established diplo- 
matic relations in 1979. However, in the last four years, 
China and the United States have encountered a great 
deal of problems between them. They have not only had 
specific issues like arms sales, human rights, and trade 
issues, but have lost mutual confidence and trust. In the 
United States, people have a strong sense of uncertainty 
about China’s nature, about its role in the world, and 
about whether it is possible for China to maintain good 
relations with the United States. This is a major issue in 
our bilateral relations. The Clinton administration is 
very careful in handling the issue and has advanced a 
strategy. According to this strategy, the government 
already recognizes the importance of bilateral relations. 


In reply to a question on whether or not it is possible for 
U.S. President Clinton to visit China, Roy said: I have 
no clues, but one thing I am certain about is that 
President Clinton will visit China only after he has 
received an invitation from the Chinese Government. If 
President Clinton visits China, it would be taken by the 
United States and China as a positive step. It would not 
only play an important promoting role in U.S.-Chinese 
relations but would also be conducive to the entire world 
situation. 


‘Special Article’ on U.S. China Policy, Part 2 


HK1811103593 Hong Kong WEN WEI PO in Chinese 
18 Nov 93 p 2 


[Special article” by staff reporter Chu Hsing-fu (26) 
1630 4395) in Seattle, 17 November: “Why Does tne 
United States Adjust Its Policy Toward China?— 
Acknowledging the Main Threat to the United States 
(Part 2); Part 1 was published in the 17 November 
China DAILY REPORT, pages 7 and 8] 


[Text] Sanctions Against China Harm the United States 
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The United States believes that as Chinese leader Deng 
Xiaoping is growing very old, Jiang Zemin and others 
will exercise collective leadership after Deng’s death. If 
the United States continues to adopt a hardline policy 
toward China, Chinese nationalist feelings against the 
United States will arise and, to solicit the support of the 
military and the masses, the new Chinese leaders will 
adopt a strong stance against the United States. If China 
and the United States confront each other, any U.S. 
pressure or influence on China will come to naught. A 
China which confronts the United States could hold 
back the Clinton administration in time and effort and 
could also weaken its force in Asia and other parts of the 
world. 


Moreover, the U.S. purpose in imposing second-class 
sanctions against China on the question of M-1 1 missiles 
is to punish it but, as a matter of fact, the victim of these 
economic sanctions is the Houston Corporation, whose 
head office is located in California, and not China. 
Because of the sanctions, the Houston Corporation 
cannot export satellites or satellite components and in 
two years has suffered a loss of at least $1 billion. This - 
means that several thousand workers in the corporation 
will lose their jobs. 


Sanctions Against China Also Cause Losses to the 
United States 


Clinton came to power on the slogan of restoring the 
economy and creating job opportunities. If workers in 
California become jobless because of U.S. sanctions 
against China, Clinton will suffer political losses. If 
Clinton runs for reelection in 1996, these jobless workers 
and their families, relatives, and friends are unlikely to 
vote for him. If he loses California’s support, which is the 
biggest state in the United States, he will encounter 
trouble when he runs for reelection. Therefore the 
Clinton administration is eager to make China promise 
not to sell M-11 missiles to Pakistan or Middle East 
countries and will take this as a condition in exchange 
for lifting its sanctions against China. 


A Contradictory Mind Toward China 


Furthermore, the United States hopes that China will 
become powerful and prosperous; it does not hope it will 
split, like the Soviet Union. A chaotic China is not 
favorable to U.S. security while a powerful and pros- 
perous China corresponds with U.S. economic and com- 
mercial interests. In this case, the United States can 
export more products to the Chinese market, creating 
more job opportunities in the country. In addition, more 
and more people in U.S. financial and economic circles 
or knowledge that it is the most ideal country for invest- 
ment. After making money out of their investments in 
China, U.S. businessmen can remit their money to the 
United States for production expansion, thus providing 
more job opportunities for Americans. 


However, the United States hopes that China does not 
become too powerful. Quite a number of people in the 
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United States say that although China does not consti- 
tute a threat for the present, in the long run it will 
constitute a threat to the United States. If China main- 
tains the existing social and political system, an econom- 
ically powerful China will become a military superpower 
equivalent to the United States in 15 to 20 years, thus 
challenging U.S. political, economic, and military inter- 
ests in Asia. 


The U.S. Government and people in academic circles 
assume two different attitudes on China’s economic and 
military growth. One is to practice an isolationist and 
containment policy toward China and the other is to 
maintain a constructive dialogue with China. However, 
the United States feels that the strategy to isolate China 
and impede its development is as bad as isolating the 
United States itself from Asia and the world because the 
United States cannot find an Asian country which sup- 
ports its sanctions against China and no European 
country is willing to be a U.S. pawn. 


Taking the Initiative in Improving Relations With the 
Chinese Military 


Therefore, the United States would rather maintain 
constructive dialogue with China than isolate or contain 
it, to make China develop toward democratization. The 
United States believes that a democratic and powerful 
China will not constitute a threat to the United States 
nor will it challenge U.S. interests. Out of this consider- 
ation, the Clinton administration recently restored U.S. 
military contacts and exchanges with China, hoping to 
better understand China’s military trend and its military 
leaders’ attitude toward the United States, in an attempt 
to exert influence on the Chinese military. 


The following point is also very important: China does 
not consitute a threat to the United States either mili- 
tarily or economically, but Japan has already become an 
economic opponeni which the United States finds diffi- 
cult to tackle. In politics, Japan still yields to US. 
pressure but if it becomes powerful politically, it might 
join hands with China in confronting U.S. pressure. This 
will be the challenge the United States might encounter 
in the future. Therefore, some former U.S. Government 
Officials have said that it would be better for the United 
States to maintain cooperative relations with China than 
turning against it; if necessary, it can use China to 
contain Japan to benefit from this. 


aay Are Many Points for Cooperation on the Asian 
ssue 


Apart from that, the United States has also discovered 
that there is little hope of China making concessions on 
the human rights issue and the United States will fail in 
its attempt to link the most favored nation status with 
politics and human rights. China is now in the period of 
substituting a new structure for the old one. During this 
special transitional period, there are many concealed 
contradictions and factors causing instability in China. 
The Chinese people, who endured much suffering during 
the “Great Cultural Revolution,” all hope that China 
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will not follow in the footsteps of the Soviet Union or 
Russia. Therefore to maintain stability, unity, and eco- 
nomic prosperity, Chinese leaders will not yield to U.S. 
political pressure. 


As a matter of fact, China and the United States share 
common views on many international questions, except 
the human rights issue. For example, China and the 
United States have maintained their cooperation on the 
Cambodian issue and the United States will continue to 
need China’s cooperation in the future. In persuading 
the DPRK not to develop nuclear weapons, the United 
States needs China's help all the more. The United States 
believes that China is the only country which can con- 
duct a dialogue with the DPRK. If the DPRK cannot be 
stopped from developing nuclear weapons, the ROK and 
Japan will possibly develop their nuclear weapons, 
regardless of U.S. opposition. In such cases, not only will 
tension arise in East Asia but nuclear weapons and 
nuclear technology will further proliferate and endanger 
the safety of the world. 


Li Lanqing Receives U.S. Banking Delegation 


OW1811054593 Beijing XINHUA in English 0533 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—Chinese Vice 
Premier Li Langing met with a eight-member U.S. 
delegation from the National Association of Chinese 
American Bankers headed by President Henry Hwang 
here today. 


During their meeting, Li and Hwang exchanged views on 
the economic relations and trade and financial coopera- 
tion between the two sides. 


The delegation arrived here today on a four-day visit to 
China as guests of the Office of Overseas Chinese Affairs 
of the State Council and the People’s Bank of China. 


Journalist Delegation Ends U.S. Visit 
OW 1811003393 Beijing XINHUA in English 2328 
GMT 17 Nov 93 


{Text] United Nations, November 17 (XINHUA)}—A 
six-member Chinese journalists’ delegation wound up its 
five-week study mission in the United States and flew 
back home from San Francisco today. 


During their stay in the United States, the group, led by 
Tang Fei, member of the Secretariat of All China Jour- 
nalists’ Association, visited journalism schools, newspa- 
pers, TV networks, radio stations and printing shops in 
Washington, New York, Florida, Maryland and Cali- 
fornia. 


The trip also led to the production of quite a few stories 
on what the Chinese correspondents had seen and heard 
during their visits. 
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The Chinese guests were invited to the states on October 
15 by Patuxent Publishing Co. in Maryland and coordi- 
nated by Professor Soon Jin Kim of Towson State 
University in Baltimore, who made a trip to China on a 
similar mission with eight other U.S. correspondents last 
July and August. 


Before the Chinese journalists left for home, Tang and 
Kim evaluated the results of the exchanges of journalists 
between the two countries, stating that they were bene- 
ficial to both sides. 


Report on U.S. House Approval of NAFTA 


OW 1811041093 Beijing XINHUA in English 0352 
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[Text] Washington, November 17 (XINHUA)—The 
U.S. House of Representatives Wednesday [17 
November] night voted 234 to 200 to approve the North 
American Free Trade Agreement (NAFTA). 


With one vacancy in the 435-seat house, 218 votes is 
required to pass the legislation. 


Within 15 years, the accord would abolish all tariffs and 
other trade barriers on 99 percent of the goods traded 
between the United States, Mexico and Canada, creating 
the largest free-trade zone in the world. 


NAFTA supporters said they gave the yes vote because 
they think expanded trade is in the long-term interest of 
the country while the opponents said they fear it would 
cost jobs in their districts. 


Clinton’s lobbying campaign was prodigious, from one- 
on-one meetings and phone calls with Democrats to 
soothing words for Republicans nervous about backing 
the agreement. 


The agreement now goes to the Senate. 


Report on U.S. Senate Vote on Assault Weapons 


OW 1811045693 Beijing XINHUA in English 0446 
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[Text] Washington, November 17 (XINHUA)—U:S. 
Senate today voted to ban manufacture or sale of 19 
types of assault-style weapons in a bid to halt the 
accelerating arms race on American streets. 


“Fear has escalated in this country to a level I never 
thought possible,” said Senator Dianne Feinstein, who 
proposed the ban. She said the provision “‘addresses a 
fundamental right of all Americans to feel safe.” 


Attorney General Janet Reno, who endorsed the mea- 
sure, said that removing the weapons from streets is 
“going to be a first big step”’ and a sign that “America’s 
love affair with guns is coming to an end.” 
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According to government officials, there are about 200 
million firearms in the hands of American citizens, 
including 67 million handguns and over a million semi- 
automatic assault weapons. 


The police often complain that criminals are better 
armed than them as they are trying to curb the violence 
that kills 137 people every day and injures two million 
others a year. 


The Senate ban, if passed by the house and signed by the 
President later, would stop the manufacture or sale and 
possession of 19 specified semiautomatic assault 
weapons and bar production of copycat models. 


But under the ban, people already owning the assault 
weapons would not be required to give them up. In 
addition, more than 650 types of hunting and sports 
weapons would be exempted by name. 


Central Eurasia 


Yeltsin: Russia ‘Must Think About Defense’ 


OW 1711025893 Beijing XINHUA in English 0222 
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[Text] Moscow, November 16 (XINHUA)—Russian 
President Boris Yeltsin said today Russia should not fall 
behind the Western countries in the military sphere, 
local T.V. reports said. 


Addressing a meeting of local government heads in Tula, 
about 150 kilometers south of Moscow, Yeltsin stressed: 
“We must think about defense. It is necessary to work 
out guidelines and stick to them so as not to fall behind 
the United States and other Western countries.” 


Yeltsin arrived in Yasnaya Polayna in the Tula region, 
the birthplace of great Russian writer Leo Tolstoy, early 
in the afternoon. 


During his two-day stay in the region, he is expected to 
meet with leaders of local administrations, visit the Tula 
paratrooper division which took part in the attack on the 
parliament building here early last month. 


He also planned to visit the home museum of the 
world-famous Russian writer. 


Yeltsin stressed to the local government leaders the need 
to convert defense industries to peaceful pursuits. 


He said the Tula region should set a graphic example of 
“how fast, within a year or two, the industry can switch 
to the production of consumer goods.” 


Saying the progress of production conversion could not 
be considered as satisfactory, he noted about 400 Rus- 
sian enterprises were unable to start the implementation 
of their conversion programs. 


Referring to arms trade, Yeltsin said, ‘‘one of the central 
tasks is to gain a firm footing on the world arms market.” 
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As to the complaints that too many agencies are now 
involved in Russia’s arms exports, Yeltsin said, citing 
the U.S. experience, “the president must take this up.” 


Russia Announces Troop Withdrawal From 
Estonia 


OW 1711020393 Beijing XINHUA in English 0140 
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[Text] Moscow, November 16 (XINHUA)—Russia 
announced today that it will pull oui all of its troops 
from Estonia by August 31 next year. 


The INTERFAX news agency said that Russia 
announced the decision when delegations of the two 
countries met today in a town near the Estonian capital 
of Tallinn. 


In a similar move reported on Monday, Russia told 
Latvia that it may withdraw its troops from the Baltic 
state by August 31 next year, six months ahead of 
schedule, provided both sides reach an agreement on 
how to deal with a Russia-built anti-missile radar system 
on Latvian soil. 


Russian Foreign Ministry To Restructure 


OW 1311013793 Beijing XINHUA in English 0115 
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[Text] Moscow, November 12 (XINHUA)}—The Rus- 
sian Foreign Ministry has decided to restructure itself in 
order to strengthen ties with neighboring countries, the 
if AR-TASS news agency reported today. 


The decision was made “in line with President Yeltsin's 
recent remarks during his visit to the ministry and 
professional information amassed in the ministry itself 
to upgrade its work with commonwealth member-states 
and other neighboring countries.” 


There will be no cuts in staff of the ministry. But its staff 
will be reinforced with “specialists in disarmament and 
international organizations.” 


Under a reshuffle plan, “the most experienced and 
skilled diplomats” are expected to be promoted. 


The ministry's “leading divisions will concentrate on 
bilateral relations with commonwealth states, former 
Soviet and socialist camp countries” and “on critical 
situations.” 


In recent months, Moscow has made more efforts to 
further develop its relations with former Soviet republics 
and Eastern European nations which are eager to join the 
North Atlantic Treaty Organization. 
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Russia’s Kozyrev Leaves for Central Asian Tour 


OW 1511231993 Beijing XINHUA in English 2305 
GMT 15 Nov 93 


[Text] Moscow, November 15 (XINHUA)—Russian 
Foreign Minister Andrey Kozyrev left here today for 
Tashkent, the capital of Uzbekistan, on a working visit 
to three Central Asian countries. 


In his four-day tour of the three former Soviet republics, 
now member-states of the Commonwealth of Indepen- 
dent States, Kozyrev chose Uzbekistan as the first leg of 
his trip. Then he will visit Kazakhstan and Tajikistan. 


His talks with the leaders of the three nations “will 
center on bilateral relations, the settlement around 
Tajikistan and the normalization of the Tajik-Afghan 
border,” official sources here said. 


Kazakhstan and Uzbekistan began today using their 
national currencies instead of Russian rubles. The Tajik 
settlement is his priority during the trip. Last week, 
Kozyrev presided over an inter-departmental meeting in 
Moscow to discuss “specific measures” to normalize the 
Situation in Tajikistan. 


Since Tajik opposition fighters fled to northern areas of 
Afghanistan after suffering defeat in last year’s civil war, 
armed clashes have frequently taken place in the border 
area. 


Sub-Saharan Africa 


Qiao Shi Receives Angolan Parliamentary Group 


OW1611131293 Beijing XINHUA in English 1234 
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[Text] Beijing, November 16 (XINHUA) —Qiao Shi, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, said here today that China has 
been looking attentively at the situation in Angola. 


At a meeting with an Angolan parliamentary delegation 
led by President Fernando van Dunem of the People’s 
Assembly of Angola, Qiao said that on the whole the 
situation in Angola has been good since its indepen- 
dence. But there still exist some problems, he added. 


He said he was convinced that Angola would realize 
domestic peace and stability by relying on people's forces 
and implementing correct policies. 


Qiao said that China and Angola had enjoyed good 
relations, adding, “it is our wish that van Dunem’s 
current visit to China will achieve success and the 
friendship between the two countries and the two peo- 
ples will be further enhanced.” 


Van Dunem said, “the Angolan people have always had 
friendly sentiments towards the Chinese people.” 
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He said he was glad to see that the two peocpics have 
maintained cordial relations and expressed than “s to the 
all-round support that China has offered to the 4 ago!an 
people. 


Vice-Chairman Wang Guangying and Secretary-General 
Cao Zhi of the NPC Standing Committee attended the 
meeting. 

After the meeting, Qiao gave a banquet in honor of the 
Angolan visitors. 


Rong Yiren Meets Group 
OW1811091993 Beijing XINHUA in English 0734 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—Chinese 

Vice-President Rong Yiren had a 30-minute conversa- 
tion with visiting Angolan Parliament President 
Fernando van Dunem on furthering Sino-Angolan ties 
here today. 


Rong noted that China and Angola, both developing 
countries, share similar or identical views on many 
international issues and other matters. 

He expressed the conviction that van Dunem’s current 
week-long trip to China will be useful in increasing 
mutual understanding between the people of China and 
Angola and enhancing the friendly ties between the two 
countries. 


Rong also expressed the hope that peace will prevail in 
Angola so that it can go all out for economic construc- 
tion. 

“With its rich natural resources and hard-working 
people, Angola is in a favorable position to achieve 
economic development and improve its people's living 
standards,” Rong said. 

Van Dunem said that his visit is aimed at promoting 
friendship between the two peoples and expanding bilat- 
eral cooperation between the two countries. 


He briefed Rong on the latest political and economic 
developments in Angola and forwarded Rong Yiren a 
letter from Angolan President dos Santos for Chinese 
President Jiang Zemin. 

Wang Guangying, vice-chairman of the Standing Com- 
mittee of the Chinese National People’s Congress, was 
present at the meeting. 


De Beers Diamond Group Plans Shanghai Factory 
OW1711150293 Beijing XINHUA in English 1414 
GMT 17 Nov 93 


— Shanghai, November 17 (XINHUA)—De Beers, 

the world diamond giant, announced here today that a 
diamond processing factory in the Pudong new area, 
Shanghai, will be the group's first membership enterprise 
in China. 
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Anthony Oppenheimer, president of De Beers, the 
world’s biggest transnational diamonds group, said that 
the Shanghai factory would process the raw diamonds. 


He also disclosed that the annual meeting of De Beers’ 
East Asian diamond organizations will be held in 
Shanghai from November 18 to 21. 


The four-day session is De Beers’ first such meeting in 
China. More than 50 people are expected to take pari— 
prominent figures in the East Asian diamond industry. 


De Beers will seek more cooperation opportunities in 
China in the near future, he said, including providing 
China with equipment and technology for the explora- 
tion and processing of diamond ores, and helping to 
Oppenheimer believed that De Beers would gain further 
strength by cooperating with China, since it is one of the 
few countries that is capable of taking part in all aspects 
of the diamond industry. 


He noted that China's diamond mining output totals 
150,000 carats yearly and that the country’s diamond- 
Cutting, polishing and jewelry industries had been devel- 
oping quickly. 


He also quoted an authoritative world organization as 
saying that, starting from the 1990s, the diamond market 
was shifting to East Asia, especially to China. 


“The potential of the diamond is in China,” he said, 
adding that cooperation with China brought broad pros- 
perity. 

Founded about 100 years ago, the De Beers group mines 
diamonds worth more than half the world’s total each 
year, and its annual sales volume reaches 3.4 billion U.S. 
dollars. 


The president said that De Beers had broad contact with 
the Chinese Ministry of Geology and Mineral Resources 
since the early 1980s, helping to explore diamond 
reserves in China’s Shandong, Liaoning and Hunan 
provinces. 


Earlier this year, the group set up a sales center in 
Guangzhou, capital of south China’s Guangdong Prov- 
ince. It also plans to establish its agencies or train 
personnel in the sector in Shanghai, Beijing, Tianjin, 
Liaoning, Jiangsu and Sichuan. 


‘Sources’ Tell XINHUA of Nigerian Coup 
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[Text] Lagos, November 18 (XINHUA)—Nigerian 
Defence Secretary General Sani Abacha was said to have 
taken over the political power as Nigerian head of state 
Ernest Shonekan had no choice but to resign, well- 
informed sources told XINHUA this morning. 
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The takeover by Abacha, the most powerful military 
leader after the August resignation of former military 
President Ibrahim Babangida, indicates a comeback of 
the Nigerian military to the nation’s political centre. 


West Europe 
Reportage on German Chancellor Kohl’s Visit 


Further on Contract Signing 


OW 1811020793 Beijing XINHUA Domestic Service in 
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[Text] Beijing, 16 Nov (XINHUA)—At the Great Hall of 
the People today, China and Germany signed more than 
20 agreements and letters of intent on economic and 
trade cooperation as well as some other cooperation 
documenis, worth a total of $2.6 billion [figure as 
received]. 


Premier Li Peng and visiting German Chancellor 
Helmut Kohl attended the ceremony, in which protocols 
on the Guangzhou subway project and the purchase of 
six airbuses were signed. 


According to an agreement, the Guangzhou Subway 
Company will purchase over $300 million worth of 
railway cars, rolling stock equipment, equipment sup- 
plying high- and medium-voltage power and tractive 
power, and telecommunications equipment from Sei- 
mens Company. 


According to another agreement, the China Aviation 
Equipment Company will purchase six widebody Air- 
buses at a total cost of $840 million for Southern 
Airlines. 

Also signed at the ceremony were a Sino-German joint 
statement on cooperation on the environment and devei- 
opment, the minutes of talks on promoting scientific and 
technological cooperation between the two governments, 
and an agreement on loans for the Guangzhou subway 
project. 

During the morning, the two sides also signed 16 agree- 
ments and letters of intent on economic and trade 
cooperation projects in the fields of railway, communi- 
cations, power, posts and telecommunications, iron and 
steel, and automobiles. 


Among these projects are the H-type steel rolling mill 
purchased by the Maanshan Iron and Steel Company, 
which is the biggest of its kind China will purchase from 
abroad; a letter of intent on the expansion of the produc- 
tion of Audi cars by the Changchun No. | Motor Vehicle 
Plant; a memorandum on the establishment of an engi- 
neering company between the Anshan Iron and Steel 
Company and Germany's Schloemann-Siemag Aktieng- 
esell-Schaft; and a preliminary contract on the establish- 
ment of a joint venture between the Qigihar No. 2 
Machine Tools Plant and the German Technological 


Company. 
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Other documents signed include two 666,000 kw joint 
venture coal- fired power projects in Hebie’s Hanfeng 
Power Plant, a loan agreement for the Yangcun Power 
Station, a cooperative project between Qingdao’s 
Zhenya Group and Degussa AG on the production of 
carbon black, and the import of second-hand Ford 
engines by the China National Machine-Tools Corpora- 
tion. 


Cooperation documents signed today also include the 
Sino-German cultural exchange project for the 1994-95 
period; a memorandum of understanding on coopera- 
tion in posts and telecommunications; an exchange of 
letters on the estabiishment of an academic exchange 
center in China; and a memorandum on cooperation on 
the peaceful use of space projects between the China 
National Space Industry Corporation and the German 
Space Corporation. 


Li Peng, Koh! Meet Businessmen 
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(“Special Feature” by reporter Zhou Shuchun (0719 
2885 2504): “Premiers Meet Entrepreneurs on Cooper- 
ation” —XINHUA headline] 


[Text] Beijing, 16 Nov (XINHUA)—For both Chinese 
and German entrepreneurs, today is a joyous and mem- 
orable one. 


In the morning, the Great Hall of the People’s Grand 
Eastern Room was uninterruptedly filled with delighted 
voices and laughter in a warm and lively atmosphere. 
The grand room, so spacious on ordinary days, was 
exceptionally crowded today. The dozen rows of sofas 
and chairs were apparently insufficient for the more than 
300 Chinese and German officials and people from 
economic circles attending the function, many of whom 
had to stand. Large numbers of reporters, with video 
cameras, cameras, and tape recorders in hand, could 
only cluster around the entrance. 


Illuminated by flashes, Premier Li Peng and Chancellor 
Kohl were seated at the center of the room, smiling, with 
the national flags of China and Germany behind them. 
The seating arrangement was such that the two nations’ 
entrepreneurs seemed to be “confronting each other like 
two armies.” 


In his welcoming speech, Zheng Hongye, chairman of the 
China Council for the Promotion of International Trade, 
said: “The meeting of both Premier Li Peng and Chan- 
cellor Kohi with participants to the Sino-German busi- 
ness symposium here today...[ellipses as received] 
reflects the strong support and earnest expectations of 
the governments of the two nations on Sino-German 
economic and trade cooperation.” 


In his impromptu speech, Premier Li Peng spoke with 
fervor and assurance on the adoption of China's reform 
and opening policy over a decade ago and the just 
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concluded Third Plenary Session of the 14th CPC Cen- 
tral Committee; and on China's economic priorities and 
the potential for Sino-German economic and trade coop- 
eration. 


Premier Li Peng was fully knowledgeable of the details of 
cooperation between the two countries. After outlining 
China’s industrial policy, he put forward a concrete 
proposal io the German entrepreneurs: “Chinese enter- 
prises and customers are deeply impressed with your 
product quality, advanced technology, and equipment, 
as well as efficient business management; however, they 
have a minor complaint about the price of your prod- 
ucts, which, according to them, is a bit high. It is hoped 
your prices will be more competitive in the future and 
that the German Government headed by Chancellor 
Kohi will support you in terms of export credit.” 
Laughter and applause burst out from both sides, with all 
eyes falling on Chancellor Koh! who merely smiled and 
remained silent. 


Chancellor Kohl's speech was equally light and lively. He 
encouraged more direct contact between businesses of 
the two countries, stressing that energy will become a 
priority of German- Chinese cooperation. He also agreed 
with Premier Li's statement that the two countries 
should set their eyes on the 21st century in their coop- 
eration. 


The two premiers’ enthusiastic speeches seemed to have 
stirred the entrepreneurs’ talking mood, with four 
German entrepreneurs successively taking the floor to 
freely express their views on the development of Sino- 
German economic cooperation. 


Citing old stories, Dr. Peale, chairman of Siemens Com- 
pany, said: Cooperation between our company and 
China may be traced back to 1872 when it supplied 
China with the first electrical products. Premier Li Peng, 
who was himself an electrical engineer, interrupted: “An 
electric fan I am using seems to be a Siemens Company 
product manufactured in the early part of the century; it 
still functions well even now.” He continued humor- 
ously: “I am willing to resell it to you at a fair price.” 
Peale replied: “We are very interested in your offer, you 
may trade it in for a new one.” Laughter immediately 
burst out all around the room. 


Weibel [transliteration of name as received] chairman of 
the Hanse Company, suggested that the two nations step 
up cooperation in the aeronautical field to meet the 
needs of ever increasing contacts, hoping that the gov- 
ernments of the two nations would extend their strong 
support. Nodding, Premier li Peng said humorously: 
“This time Chancellor Kohl seems to have patronized 
you by staying at the Kempinski Hotel you operate. 
However, our Diaoyutai State Guesthouse can match 
yours in any aspect.” 


Stodena [transliteration of name as received], manager 
of the Gerris Habell [transliteration of name as received] 
Partnership Company, told Premier Li Peng that his 
company will make efforts to help Germany's small and 
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medium enterprises enter China. Lloyd [transliteration 
of name as received] chairman of the Daimler-Benz 
Company, said: Fine economic cooperation is the basic 
guarantee for the preservation of world peace. Both 
Premier Li Peng and Chancellor Kohli nodded again and 
again. 

An hour elapsed without notice. At ahout 1030 [0230 
GMT], the two leaders and entrepreneurs adjourned to 
the Hebei Room where a grand agreement signing cere- 
mony marking the concrete results of Kohl's China visit 
was held. The over 20 agreements, contracts, and letters 
of intent—worth approximately $2.8 billion [figure as 
received}—signed between government departments and 
enterprises of China and Germany may well be called a 
bumper harvest. 


Kohl Sees Beijing Siemens, Shanghai 
OW 1811014093 Beijing XINHUA Domestic Service in 
Chinese 1533 GMT 17 Nov 93 


[By reporter Chen ! ‘aodi (7115 3029 1717)} 


[Text] Shanghai, 17 Nov (XINHUA)}— German Chan- 
cellor Helmut Kohl, accompanied by Shi Dazhen, 
chairman of the Chinese Government Reception Com- 
mittee and minister of power industry, arrived by special 
plane this afternoon [17 November] in Shanghai. After 
his arrival, in the company of Shanghai Mayor Huang 
Ju, the chancellor visited Volkswagen Automobile Cor- 
poration Limited, a Sino-German joint venture. 


Founded in 1984, the Shanghai Volkswagen Automobile 
Corporation Limited is the biggest Sino-German joint 
venture in Shanghai. The Shanghai Volkswagen “San- 
tana” is very popular on the Chinese Mainland. The 
company’s daily output has reached 360 cars. In terms of 
sales volume, the company was first among the top 500 
joint venture enterprises in China in 1992, with its sale 
volume reaching 7.1 billion renminbi. 


Kohl, who laid a foundation for the company in 1984, 
expressed his appreciation of the achievements it has 
made. With great interest, he visited the company's 
general assembly plant and number two plant. Together 
with Mayor Huang Ju he planted a pine tree. He 
inscribed a marble tablet in front of the pine tree which 
reads: “I Plant a Tree Here With Confidence That the 
Shanghai Volkswagen Company Will Make Greater 


Progress.” 


Mayor Huang Ju met with Chancellor Kohl and his party 
in the evening. Huang Ju expressed his hope that through 
Kohl's visit to Shanghai, Sino-German joint venture 
enterprises will grow both in number and in manage- 
ment efficiency. Kohl said that Shanghai is a world 
famous city, adding that he is glad to see more German 
companies investing in the city and that bilateral coop- 
eration will be further strengthened. ° 


After the meeting, Chancellor Kohl and Mayor Huang Ju 
attended a signing ceremony of letters of intent on 
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establishing the Shanghai Subway Train Limited Com- 
pany, a Sino-German joint venture, to produce subway 
trains, and a contract on positive ion dyestuff production 
between Shanghai Dyestuff Company and Germany's 
BASF Chemical Company. 


Before leaving Beijing, Chancellor Kohl visited the Bei- 
jing International Exchange System Limited Company 
in Beijing, a joint venture set up by China and Ger- 
many’s Siemens Company. 


Kohl Visits Shanghai Students 


LD1811093393 Hamburg DPA in German 0453 GMT 
18 Nov 93 


{Text} Shanghai (DPA)}—Chancellor Helmut Kohl was 
awarded the title of honorary professor of Tongji Uni- 
versity in Shanghai on Thursday. Addressing several 
hundred students at the university, which has specialized 
in German studies since the beginning of the century, 
Kohl praised the process of economic renewal in China 
and the opening up of China’s foreign policy. 


Kohli, who has already been awarded 18 doctorates 
during his political career, said that with these policies 
the cou..iry has developed into one of the most prom- 
ising centers for future growth in Asia. He pointed out to 
the applauding enthusiastic students the importance of a 
system based on the rule of law, which gives a market 
economy its essential structure. 


He also urged respect for human rights in Shanghai and 
made an appeal for support for disarmament and arms 
control. While several thousand students tried in vain to 
get into the university hall, Kohl also called during his 
speech of thanks for the prevention of the proliferation 
of weapons of mass destruction and the corresponding 
Carrier systems. 


ee aenene nee an eee 


LD1711{37993 Berlin N-TV in German 1100 GMT 
17 Nov 93 


[Interview with German Economics Minister Guenter 
Rexrodt by unidentified reporter at Beijing railway sta- 
tion—recorded } 

[Text] [Reporter] Mr. Rexrodt, today contracts worth 


over 3 billion marks were concluded here in China. What 
impetus will this have for the German economy? 


{Rexrodt] The absolute amount is not small; it is a lot if 
you consider that it opens doors for further contracts. 
China is an immense market, an enormous market. We 
can export and invest several times this amount here. 
This has to grow in these countries [as heard]. It will not 
come about from one year to the next; we have pushed 
the doors wide open with the result that I am very 
confident that not only will jobs be secured by this 3 
billion, but in the future quite different dimensions will 
come about. 
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{Reporter] There were financing difficulties with indi- 
vidual contracts concluded today right up to the last 
minute. How much did the federal government have to 
intervene? To what extent did it have to contribute or 
pay subsidies? 


{Rexrodt] Well, the bulk of them are private projects 
with which the federal government has nothing to do. 
There is one project that is very important and worth 
around 630 million, the extension of the 

railway in Guangzhou. In this case we have made avail- 
able development aid worth 350 million marks. Th.'s is a 
subsidy, but it is also an important project. If we do well 
in Guanzhou, and I am sure we will do well, then we will 
have opportunities to do it elsewhere. 


[Reporter] I just have to ask this: It was pointed out by 
Mr. Reuter [head of Daimler-Benz] during a conversa- 
tion with the economic delegation, and by the German 
and Chinese side and the government that not only 
industry has to be globally competitive, but also the 
federal government has to be competitive in helping with 
financing. 


([Rexrodt] We provide development aid where appro- 
priate. There are also favorable loan programs offered by 
the Reconstruction Loan Corporation with the result 
that overall no unfavorable situation with regard to 
financing should come about in a mixed calculation. We 
will not, and I am saying this once and for all, enter into 
export subsidies like sorne other countries do by making 
so-called soft loans, i.e. low interest export loans, gener- 
ally available. If we also do this where will we end up? 
We cannot continue to talk about reducing subsidies. 
Business is demanding this and applauds it, and at the 
same time they also applaud when it is a matter of 
providing subsidized export loans. That is not possible. 
We do not need it. We have to be competitive in 
accordance with the principles of the market economy. 
This is the way it has to be and not any other way. 


[Reporter] In spite of the contracts concluded today a 
trade deficit continues to exist between China and the 
Federal Republic. Will it be balanced in the near future? 


[Rexrodt] | am certain that we are well on the way. 
Exports to China will rise disproportionately due to the 
contracts we concluded today. When I was here in March 
they totalled 1.8 billion. Then in the meantime another 
billion has been added. Then Mrs. Wu Yi was here... 
[pauses] in Germany and we had another billion, and 
today this in addition. When I| see this we will very 
quickly reach 7, 8 billion in annual volume in the near 
future. That is good. It must continue like this. 


{Reporter} If you had done the deal with Taiwan a few 
months ago, had departed from the one China policy, it 
would have been 12 billion marks. Do these contracts 
underline the fact that the one China policy is the right 
way 10 go? 


[Rexrodt] We have always stood for the one China 
policy. Contacts with Taiwan are below the diplomatic 
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level. We want to cultivate good economic and cultural 
relations with Taiwan. People here in Mainland China 
have nothing against this. What the Chinese here do not 
like is us undertaking arms exports to Taiwan. We do not 
want to do this. There are always grey areas, but I think 
that in balancing everything, the emphasis on Mainland 
China was the right thing to do. For one thing, ! billion 
people live here, an enormous market, with a growth in 
gross national product of 13 percent a year. All this does 
not say that we do not want relations with Taiwan; on 
the contrary, you can do the one thing without aban- 
doning the other. Being here, however, emphasizing that 
both of these great countries, each in itself, at each end of 
the Eurasian continent, that they are linked in a certain 
way and that they are capable of developing their trade 
and investment, is correct and has also gone well here. 


[Reporter] Will there be arms exports to China in the 
near future? 


[Rexrodt] That is not at all up for debate. As far as arms 
exports are concerned you know our line. We want a 
standardization of the guidelines and principles within 
the European Community. We are working on this. We 
are not a country that sees or wants to see or has to look 
for its salvation in arms exports. On the other hand, and 
this has nothing to do with China, we do not want to be 
at the back of the queue. If we do not supply it, our 
neighbors will supply it. For this reason there has to be 
standardization, and this will certainly, when the time 
comes, also apply to China. 


Li Lanqing Meets Swedish Minister, Delegation 


OW1511025193 Beijing XINHUA in English 0239 
GMT 15 Nov 93 


[Text] Beijing, November 15 (XINHUA)—Chinese 
Vice-Premier Li Lanqing met here today with a Swedish 
delegation headed by Alf Svensson, minister of interna- 
tional development cooperation and human rights 
issues. 


Svensson and other Swedish guests arrived here this 
morning on a three-day visit to China as guests of the 
Ministry of Foreign Trade and Economic Cooperation. 


East Europe 


Chen Muhua Meets Bulgarian Women’s 
Delegation 

OW1611123693 Beijing XINHUA in English 1051 
GMT 16 Nov 93 


[Text] Beijing, November 16 (XINHUA)—Chen 
Muhua, vice- chairwoman of the National People’s Con- 
gress Standing Committee, met with a Bulgarian 
women’s delegation here today. 


Chen, also chairwoman of the All-China Women’s Fed- 
eration, had a cordial and friendly conversation with the 
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Bulgarian delegation headed by Emilia Maslarova, pres- 
ident of the Women’s Democratic Union of Bulgaria. 


The delegation arrived in Beijing today at the invitation 
of the All-China Women’s Federation. 


Czech Minister Signs Trade Accord in Beijing 


LDO211214393 Prague CTK in English 2043 GMT 
2 Nov 93 


[Text] Prague, Nov 2 (CTK)—A trade-economic agree- 
ment between the Czech Republic and the People’s 
Republic of China was signed today in Beijing by Czech 
Minister of Industry and Trade Vladimir Dlouhy and 
Chinese Minister of Foreign Trade and Economic Coop- 
eration Wu Yi. 


Irena Travnickova from Dlouhy’s secretariat told CTK 
today that the agreement was the first contractual docu- 
ment creating prerequisites for trade between the two 
countries after the abolition of the clearing accounting 
system and introduction of payments in freely convert- 
ible currencies. 


Dlouhy, who is on a two-day visit to China, also met with 
the ministers of energy resources and engineering, and 
the deputy minister in charge of the State Planning 
Commission. 


Both countries’ representatives expressed support for 
further development of mutual trade in respecting the 
principles of liberal trade policy. 


The Chinese side showed interest in sending to the Czech 
Republic a delegation of Chinese entrepreneurs and 
business representatives. Dlouhy stressed the impor- 
tance of the Chinese market for the Czech economy and 
voiced support for projects which are carried out with 
participation of Czech companies. 


Dlouhy left for a week-long visit to China, Hong Kong 
and Vietnam on Saturday. 


Sino-Romanian Friendship Association 
Established 


OW 1411032093 Beijing XINHUA in English 0246 
GMT 14 Nov 93 


[Text] Bucharest, November 13 (XINHUA)—The 
Romanian-Chinese Friendship Association was estab- 
lished today in the western border city of Oradea, 
according to Romanian news agency, ROMPRES. 


The 40 initiators included professors, doctors, engineers, 
jurists and journalists, ROMPRES said. Writer and 
political commentator Stelian Vasilescu was elected 
president of the association. 


The association is aimed at improving people’s under- 
standing of China through activities in scientific, eco- 
nomic and cultural, tourist and other fields. 
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Polish Prime Minister on Relations With Beijing 


OW091 1032293 Beijing XINHUA in English 0246 
GMT 9 Nov 93 


[Text] Warsaw, November 8 (XINHUA)—Prime Min- 
ister Waldemar Pawlak today said “China and Japan are 
of special significance in Poland’s foreign policies” and 
his government will develop its friendly cooperation 
with them and other oriental nations. 


Pawlak, who became prime minister on October 18, 
made the remarks in an address to the Sejm (the House 
of Representatives) on his administrative program. 


In Polish foreign policy, the prime minister said, stress 
should be put on economic issues. 


The Polish Government will pay more attention than 
ever to developing economic cooperation with other 
countries and protecting Poland’s economic interests 
overseas, he continued. 


Meanwhile, he said, Poland will further develop its 
relations with Western countries in all fields, speed up 
the process of integrating with the. Western European 
union and strive to enter the North Atlantic Treaty 
Organization earlier. 


But he stressed that it remains the central task of Polish 
foreign policy to maintain the country’s independence, 
keep the initiative in her own hands and gradually 
improve her international status. 


Latin America & Caribbean 


Fidel Castro, Cuba ‘Welcome’ Jiang’s Visit 


OW1811051193 Beijing XINHUA Domestic Service in 
Chinese 1208 GMT 17 Nov 93 


(By reporters Hou Yaoqi (0186 5069 0366) and Yan 
Qinghua (7346 1987 5478)] 


[Text] Havana, 16 Nov (XINHUA)—On 16 November, 
' Fidel Castro, president of the Council of State and 
Ministers of the Republic of Cuba, said the Cuban 
Government and people welcome Chinese President 
Jiang Zemin’s visit to Cuba. He said the visit is of great 
significance. 


Castro made the above remarks while meeting with the 
CPC delegation headed by Zhang Boxing, member of the 
CPC Central Committee and secretary of the Shaanxi 
Provincial Party Committee. 
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During the meeting, Castro also expressed admiration 
for the tremendous achievements and progress China 
has made in modernization in recent years. He also 
inquired of Zhang Boxing details about the situation of 
reform and opening up in China, especially the develop- 
ment and changes taking place in rural areas. 


Chinese Ambassador to Cuba Xu Yicong was present at 
the meeting. 


The CPC delegation arrived in Havana on 10 November 
for a visit to Cuba. It will leave and return to China on 17 
November. 


Supervision Minister Leaves for Mexico 16 Nov 


OW 1611132393 Beijing XINHUA in English 1248 
GMT 16 Nov 93 


[Text] Beijing, November 16 (XINHUA)—Chinese Min- 
ister of Supervision Cao Qingze left here by air today to 
attend the upcoming international anti-graft conference 
in Mexico. 


He is heading a delegation composed of delegates from 
the Chinese Ministry of Supervision and Supreme Peo- 
ple’s Procuratorate. 


After the conference, Cao will pay a visit to Mexico and 
Peru as guest of his counterparts of the two countries. 


Nicaraguan Delegation Visits Liaoning 


SK1211043893 Shenyang LIAONING RIBAO in 
Chinese 1 Nov 93 p | 


[Text] Accompanied by Liu Peigen, director of a bureau 
under the International Liaison Department of the CPC 
Central Committee, the delegation of the Sandinist 
National Liberation Front of Nicaragua, headed by 
(Henry Luis), member of the national leading com- 
mittee, visited Shenyang on 29 October. 


On the evening of 30 October at Youyi Guesthouse, 
Zhang Guoguang, deputy secretary of the provincial 
party committee and secretary of the Shenyang city party 
committee, met with the delegation. Zhang Guoguang 
warmly welcomed the guests and also introduced the 
provincial economic situation to them. 


(Luis) said: We are sincere friends. We are very glad to 
see your achievements. We will draw on your experi- 
ences to promote our economic development. 


During its stay in Shenyang, the delegation visited the 
exhibition on rejuvenation of the economy and the 
Shenyang transformer plant and toured scenic spots and 
historical sites. 
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Political & Social 


State Council Appoints, Removes Personnel 


OW 1811052793 Beijing XINHUA Domestic Service in 
Chinese 0421 GMT 18 Nov 93 


[Text] Beijing, 18 Nov (XINHUA)—The State Council 
recently appointed and removed a number of state 
personnel. 


Lin Jinquan [2651 6855 3123] was appointed vice min- 
ister of Posts and Telecommunications, Long Yongshu 
was appointed vice president of the Chinese Academy of 
Social Sciences, and Wang Rongsheng was appointed 
president of the China Shipbuilding Trading Corpora- 
tion Ltd. 


Liu Guoguang, Du Weizhen, Qian Zhongshu, and Jiang 
Liu were removed from posts of vice presidents of the 
Chinese Academy of Social Sciences. 


Daily Calls CPC Decision ‘Program of Action’ 


CM 1811135093 Beijing RENMIN RIBAO in Chinese 
18 Nov 93 


(Unattributed article: “Program of Socialist Market Eco- 
nomic Structure”’] 


[Text] The “Decision of the CPC Central Committee on 
Some Issues Concerning the Establishment of a Socialist 
Market Economic Structure,” adopted by the Third 
Plenary Session of the 14th CPC Central Committee, is 
the program of action for the whole party and the people 
across the country to pioneer a great socialist under- 
taking with Chinese characteristics under the great 
banner of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. The Decision has 
projected the tasks of reform for the 1990's and has 
drawn a scientific, systematic, and magnificent blueprint 
for the establishment of a socialist market economic 
structure. It will surely exert a major and far-reaching 
impact on our country’s reform, opening up, and 
socialist modernization drive. 


Under the guidance of Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics, the 
14th party national congress proposed that the objective 
of our country’s reform of the economic structure is to 
establish a socialist market economic structure; and it 
unequivocally demanded that “we must draw up a 
general plan and carry it out step by step.” Over the last 
15 years, we have made important progresses in various 
reforms and opening up under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics. Market forces have been playing a 
more and more important role in our economy. The 
economy is thriving. We have accumulated rich experi- 
ences in all respects of work and have had the necessary 
conditions for promoting advance on all fronts and 
making breakthroughs in key fields in our reforms. At 
present, it is imperative to make a general plan and stress 


NATIONAL AFFAIRS 25 


the standardization of system [ti zhi 7555 0455] and. 
policy. At the same time, we should also see that some’ 
new contradictions and problems have emerged in the 
course of fast economic growth. Fundamentally 
speaking, it is because the socialist market economic 
structure has not yet taken shape while the drawbacks of 
the old structure have not yet been eliminated. To solve 
the problems accompanying the development, we must 
deepen reforms to make planning and market forces play 
an even better role and to harmonize the relations 
between economic development and social develop- 
ment. For this reason, accelerating the establishment of a 
socialist market economic structure not Only is an inev- 
itability of history in the course of deepening reforms 
and building socialism with Chinese characteristics, but 
also meets the immediate needs of maintaining a sus- 
tained, rapid, and healthy development [ch: xu kuai su 
jian kang fa zhan 2170 4958 1816 6643 0256 1660 4099 
1455] of the national economy. 


In light of China’s basic national conditions, the Deci- 
sion has systematized and specified the goals and basic 
principles for reforming the economic structure set by 
the 14th party national congress, and has determined 
certain major principles, policies, and contents of the 
socialist market economic structure. It has built the basic 
framework of a socialist market economic system, cov- 
ering both micro basis and macro control of a socialist 
market economic system, both urban reform and rural 
development, both the economic operating mechanisms 
and the science, technology, and education systems, and 
both the application of economic means and the 
strengthening of the legal system, and such links and 
fields as production, distribution, circulation, and con- 
sumption. The framework can improve our foresight in 
guiding reforms and make reforms even more effective, 
though it still needs to be tested and perfected in the 
course of practice. 


The establishment of a socialist market economic system 
is a great pioneering cause. A socialist market economic 
system is connected with the basic system of socialism, 
and its purpose is to make the market a fundamental 
factor in the disposition of resources under state macro 
control. To achieve this goal, it is necessary to keep to the 
principle of co-development of multiple economic sec- 
tors with public ownership as the mainstay, further 
transform the management mechanism of state-owned 
enterprises, and establish a modern enterprise system 
which suits the requirements of a market economy, 
which is clear in property rights and in enterprise rights 
and responsibilities, which separates government admin- 
istration from enterprise management, and which has 
scientific management; establish a unified and open 
market network, closely combine the urban and rural 
markets, link the domestic and international markets, 
and promote an optimal disposition of resources; trans- 
form government functions in managing the economy, 
establish a complete macro control system mainly 
through indirect means, and ensure a sound operation of 
the national economy; establish an income distribution 
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system with the principle of distribution according to 
work as the main body while giving priority to efficiency 
and stressing fairness, encourage some areas and some 
people to get rich first, and take the road of common 
prosperity; establish a multi- level social security system 
to provide urban and rural residents with social security 
in line with China’s conditions and promote economic 
and social stability. These major links are interconnected 
and inter-restrictive, and constitute the basic contents of 
the framework of a socialist market economic system. 


The Decision is the program for the establishment of a 
socialist market economy. It prominently embodies the 
principle of emancipating the mind and seeking truth 
from facts—a principle which Comrade Deng Xiaoping 
has always advocated. It has further renewed the con- 
cepts for major reforms in accordance with the require- 
ments of market economy, while paying attention to 
coordination among various reforms in consideration of 
our country’s basic conditions. It embodies the general 
law of market economy and assimilates and draws on the 
successful experience abroad, while showing the essen- 
tial characteristics of socialism and summing up our own 
practical experience. It reflects the urgency of seizing the 
opportunity to establish the new structure and makes 
breakthroughs in key fields, while considering the objec- 
tive historice' rrocess of establishing and perfecting a 
new structure and paying attention to the gradualness of 
the process. While it is of ideological importance, it can 
guide our practical work and is highly operational. The 
essence of the Decision is to further develop the produc- 
tive forces of the socialist society by accelerating the 
establishment of a socialist market economic structure. 
For this reason, the Decision is a concrete embodiment 
of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. It is also a pre- 
cious crystallization of our party’s experience in reform, 
Opening up, and economic construction. 


At present, both the domestic situation and the interna- 
tional situation are more favorable to us, and we are 
indeed having an excellent opportunity in reform and 
development. Such a historic opportunity is uncommon. 
We must seize the good opportunity to promote a 
coordinated development of reform, opening up, and 
modernization. The establishment of a socialist market 
economic structure is the only way to achieve national 
prosperity and to create a relatively comfortable stan- 
dard of living at an early date. We must seriously study, 
thoroughly understand, and resolutely implement the 
Decision, accelerate the establishment of a socialist 
market economic structure, and attain the second-stage 
strategic objectives of the national economic and social 
development. Let us unite even more closely under the 
leadership of the party Central Committee with Com- 
rade Jiang Zemin as the core, persevere in the party’s 
basic line for 100 years without any wavering, and 
advance bravely toward our magnificent goal. 
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RENMIN RIBAO Comments on Deng’s Works 


‘Important Marxist Literature’ 


HK1711120293 Beijing RENMIN RIBAO in Chinese 
5 Nov 93 p 5 


[Article by Yang Chungui (2799 2504 6311) from the 
“Earnestly Study Volume 3 of The Selected Works of 
Deng Xiaoping” column: “Important Marxist Litera- 
ture”’; first paragraph is RENMIN RIBAO editor's note] 


[Text] Comrade Deng Xiaoping is the chief architect of 
China’s socialist reform and opening up to the outside 
world and modernization, who advanced the theory of 
building socialism with Chinese characteristics. Volume 
3 of The Selected Works of Deng Xiaoping is a Marxist 
foundation work for contemporary China and a pow- 
erful spiritual pillar for national rejuvenation and devel- 
opment. Its publication has provided us with the best 
teaching material and the most powerful weapon with 
which to further arm the whole party with the theory of 
building socialism with Chinese characteristics and 
teach cadres and the people to unify their thinking, have 
firmer faith, and actively, comprehensively, and cor- 
rectly implement the party’s basic line. In coordination 
with the study of the volume by the broad masses of 
cadres and people, a few days ago the Theoretical 
Department of RENMIN RIBAO invited 10 professors 
from the Central Party School to a discussion meeting. 
The four articles we publish today are excerpts from 
their speeches. From now on, this newspaper will carry a 
special column entitled “Earnestly Study Volume 3 of 
The Selected Works of Deng Xiaoping” to publish the 
understanding of cadres, experts, scholars, and ordinary 
people in their study of the volume. 


Volume 3 of The Selected Works of Deng Xiaoping is 
important Marxist literature. With its extensive knowl- 
edge, profound scholarship, and many new ideas and 
viewpoints, the volume is an enrichment and develop- 
ment of Marxism-Leninism-Mao Zedong Thought. 
Closely centering on the main topic of building socialism 
with Chinese characteristics, the book expounds a series 
of theoretical viewpoints full of the pioneering spirit and 
sets out a series of major policy decisions of strategic 
significance, thus forming a complete scientific system, 
under which what is persistently upheld is the Marxist 
stand, viewpoint, and method. Only when we master this 
stand, viewpoint, and method can we profoundly and 
comprehensively understand the various contents of the 
theory of building socialism with Chinese characteristics 
and their internal relations, can we correctly implement 
the theory in practice, and can we also keep on enriching 
and developing it in practice. 


Comrade Deng Xiaoping said: “In practicing socialism, 
we must adhere to Marxist dialectical materialism and 
historical materialism,” that is, the principle of “seeking 
truth from facts, or of proceeding in all cases from actual 
conditions as generalized by comrade Mao Zedong.” 
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This is the soul of the whole book, which is prominently 
manifested in the following basic ways: 


I. Uphold the Practice Viewpoint and the Practice 
Criterion 


The practice viewpoint is the most important and basic 
viewpoint of the Marxist theory of knowledge. One of 
the most clear-cut characteristics of Volume 3 of The 
Selected Works of Deng Xiaoping, is the embodiment in 
every case of the scientific approach of respecting prac- 
tice and the development in practice of the Marxist 
creative spirit. 


How should we approach the Marxist “books”? Com- 
rade Deng Xiaoping has repeatedly stressed: We must 
uphold Marxism and socialism and not lose Marx, 
Lenin, and Mao Zedong. However, Marxism must be 
integrated with reality and must be developed as practice 
develops. “We are building socialism in China. This 
cannot be found in Marx’s books nor in Lenin’s books.” 
“We must learn while working and must probe in 
practice.” “Seeking truth from facts is the quintessence 
of Marxism. We must advocate this rather than books.” 
“Genuine Marxist-Leninists must understand, inherit, 
and develop Marxism in the light of present conditions.” 


How should we approach the experiences of other coun- 
tries in building socialism? Comrade Deng Xiaoping 
maintained: We must learn from other countries’ expe- 
riences. Nevertheless, “mechanically copying other 
countries’ experiences and models can never succeed.” 
Since conditions vary from country to country, we must 
think independently and take our own road rather than 
strive for a single model. As such, we must probe and 
break new ground and have the spirit of daring to try, 
breaking through, and “adventure [mao 0379].”” Without 
some pathbreaking spirit and “adventurist [mao 0379]” 
spirit, a burst of energy, and enthusiasm, we will be 
unable to open up a good and new road and undertake a 
new cause.” 


How should we approach the different views arising in 
the course of conducting experiments and explorations? 
Comrade Deng Xiaoping reiterated: “Practice is the sole 
criterion for testing truth and for testing the correctness 
of the line, principles, and policies.” The conclusion on 
whether a line of thinking, a viewpoint, or a method is 
correct should be reached through practice. It is neces- 
sary to “speak with facts” in this regard. We should not 
reason things out by just sitting and engaging in abstract 
debate, because “once there is debate, things will become 
complicated, time will be used up, and nothing can be 
accomplished.”’ Naturally, we can also make mistakes in 
practice, and in particular the cause we are now under- 
taking is an unprecedented cause of experiments and 
explorations. Therefore, deviations and errors are all the 
more unavoidable. The solution is that we should place 
great stress on summing up experience and that “leaders 
should sum up experience every year, adhere to what is 
right, quickly correct what is wrong, and pay close 
attention to solving new problems.” 
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In a word, upholding the unity of theory and practice 
and clearing the way to forge ahead, summing up expe- 
rience, and achieving ideological unity in practice are the 
fundamental guiding ideas embodied in Volume 3 of The 
Selected Works of Deng Xiaoping. 


II. Uphold the Viewpoint of the Productive Forces 
Playing a Decisive Role and the Productive Forces 


Comrade Deng Xiaoping said: ““What is socialism and 
what is Marxism? Our understanding of the question has 
not been completely sober in the past.” So-called not 
being completely sober mainly refers to the fact that in 
the past when discussing socialism, more often than not 
we just stressed the relations of production and charac- 
teristics of the superstructure and attached inadequate 
importance to the fundamental characteristic of liber- 
ating and developing the productive forces, and during 
the Great Cultural Revolution we even criticized the 
effort to concentrate forces on developing the productive 
forces as “revisionism.” With the historical materialist 
viewpoint of the productive forces playing a final deci- 
sive role in the development of human society as the 
guide, Comrade Deng Xiaoping has given creative 
Marxist answers to such questions as the nature and 
fundamental tasks of socialism and the fundamental 
criterion for testing the work in various fields of 
endeavor. 


Comrade Deng Xiaoping has repeatedly stressed: “The 
basic tenet of Marxism is to develop the productive 
forces,” “the most fundamental task in the stage of 
socialism is to develop the productive forces.” He 
pointed out: The nature of socialism is to liberate and 
develop the productive forces, eliminate exploitation 
and polarization, and achieve common prosperity in the 
end.“ 


To liberalize and develop the productive forces, it is 
necessary to carry out socialist reform. All means and 
measures conducive to the development of the produc- 
tive forces should be adopted boldly and all things that 
hinder the development of the productive forces should 
be eliminated. 


Comrade Deng Xiaoping said: “Many forms of opera- 
tion belong to ways and means of developing the pro- 
ductive forces, which can be used by both capitalism and 
socialism. They will serve those who make good use of 
them.” In judging the rights and wrongs as well as the 
gains and losses of various measures, we should mainly 
see ““whether they are conducive to the development of 
socialist social productive forces, the improvement of 
the people’s living standards, and the enhancement of a 
socialist country’s comprehensive national strength.” In 
brief, so long as we firmly grasp the viewpoint of the 
productive forces playing a decisive role and the produc- 
tive forces criterion, we will be able to have a profound 
understanding of the essence of the theory of building 
socialism with Chinese characteristics. 
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Ill. Uphold the Mass Viewpoint and the Criterion of 
the People’s Interests 


Another Marxist stand, viewpoint, and method running 
through Volume 3 of Selected Works of Deng Xiaoping is 
the method of the party’s mass viewpoint and line and 
the firm proletarian stand of adherence to the people’s 
interests being the fundamental criterion. He stressed: 
“The masses are the source of our strength and the mass 
viewpoint and line are our precious heritage,” and “the 
party must rely closely on the masses, maintain close ties 
with them, listen to their voice at all times, understand 
their feelings, and represent their interests. In this way 
we will be able to form a powerful force and smoothly 
accomplish our own tasks.” 


Working for the interests of the broadest masses of the 
people is the starting point and end result of all the 
statements and actions of communists. Comrade Deng 
Xiaoping stressed: All our work must help improve the 
people’s living standards. This should be regarded as a 
fundamental criterion for testing our work in all fields of 
endeavor. In discussing the necessity of reform, he said: 
“Reform is everyone’s idea and the people’s demand.” 
In touching on the need to sum up experience at all 
times, he pointed out that this is “because reform 
involves the people’s immediate interests and every step 
taken in reform will affect people in their hundreds of 
millions.” In dealing with the question that the current 
policies cannot be changed, he pointed out: “The peo- 
ple’s eyes are discerning. Once the current policies are 
changed, there will surely be a fall in the people's 
well-being. If the people regard the current policies as 
being correct, those who want to change them will be 
overthrown.” In discussing the question that our cause 
must surely succeed, he said: “I believe that the things 
that conform to the fundamental interests of the greatest 
majority of the people and are supported by the broad 
masses of the people are bound to be a success, no matter 
how many difficulties are in the way of their advance.” 


Comrade Deng Xiaoping attaches great importance to 
the generalization and summarization of the experience 
and creativity of the masses of people. He said: “The 
implementation of the contract responsibility system on 
a household basis with remuneration linked to output is 
the creation of the peasants. Many good things in rural 
reform were created by the grass-roots units. We pro- 
cessed and improved them and used them as a national 
guide.” “The numerous things in reform are all created 
by the masses of people in practice ...... are the intelli- 
gence of the masses and of the collectives. My contribu- 
tion is generalizing these new things and advocating 
them.” It is precisely this scientific approach of 
respecting the pioneering spirit of the masses of the 
people that has enabled Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
to become an inexhaustible spring and to maintain its 
vigorous vitality and creativity and has enabled it to be 
continuously enriched and developed. 
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‘Powerful Theoretical Weapon’ 


HK1711120493 Beijing RENMIN RIBAO in Chinese 
5 Nov 93 p 5 


{Article by Zang Zhifeng (5258 1807 7364) from the 
“Earnestly Study Volume 3 of The Selected Works of 
Deng Xiaoping’’ column: “A Powerful Theoretical 
Weapon for Building the Socialist Market Economic 
Structure”) 


[Text] The publication of Volume 3 of The Selected 
Works of Deng Xiaoping has provided the best teaching 
material for us to study the theory of building socialism 
with Chinese characteristics. 


Building a socialist market economic structure is part 
and parcel of the theory of building socialism with 
Chinese characteristics. Market economy and the rela- 
tion between planning and market are one of the issues 
which Comrade Xiaoping has most frequently 
expounded over the past 10 years or so. In the current 
volume alone he expounds them on at least seven occa- 
sions. With his extremely great theoretical courage, he 
has creatively developed Marxist economic theory. 


First, there is no fundamental contradiction between 
socialism and market economy. As early as November 
1979, when meeting foreign guests, Comrade Xiaoping 
said: “The argument that market economy is confined 
just to capitalist society and that there is only a capitalist 
market economy is surely not correct. Why can socialism 
not practice some market economy? This cannot he said 
to be capitalist.” On 23 October 1985, when answering 
foreign guests’ questions, he pointed out more explicitly: 
“There is no fundamental contradiction between 
socialism and market economy.” This has thus shattered 
the traditional viewpoint which for a long time regarded 
the spontaneous role of the law of value as a runaway 
wild horse which, once released, is bound to disrupt 
planning, and which viewed market economy as a force 
alien to socialism and the two as being as incompatible 
as fire and water; and fostered the new concept that 
socialism and market economy are compatible. 


Second, planned economy and market economy are not 
the fundamental characteristics of a social system. The 
traditional viewpoint regards planned economy as one of 
the characteristics of the socialist system and market 
economy as being closely related to capitalist private 
ownership. As an inevitable result, upholding socialism 
means that we should uphold planned economy, and 
even if it has seriously fettered the development of the 
productive forces, we still should uphold it. In view of 
this situation, in December 1990, Comrade Xiaoping 
pointed out: “In terms of theory, we must understand 
that the difference between capitalism and socialism 
does not lie in the issue of planning or market.” In the 
important talks during his southern tour in 1992, he 
further remarked: “Planned economy is not equivalent 
to socialism and capitalism also has planning; market 
economy is not equivalent to capitalism and socialism 
also has the market.” This is a great breakthrough in 
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socialist market economic theory. It explicitly tells us: 
There are no inner fundamental ties between planned or 
market economy and a society’s fundamental system. 


Third, planning and market are ways and means by which 
to distribute social resources. Comrade Xiaoping has 
repeatedly pointed out: “Both planning and market are 
methods. They can be used so long as they are good for 
the development of the productive forces.” “Both plan- 
ning and market are economic means.” This tells us that 
as economic operational mechanisms and ways and 
means with which to distribute resources, planning and 
market can be used by capitalism and also by socialism. 
They can serve capitalism and also socialism. ““Without 
pursuing the market, we will be unable even to know 
what is going on in the world. This is an expression of 
being willing to lag behind of one’s own accord.” 


Fourth, and market should be integrated. How 
to handle the relation between planning and market and 
organically combine the two is the key issue of China’s 
economic restructuring. As early as October 1982, Com- 
rade Xiaoping pointed out: “How should the problem of 
the relation between planning and market be solved? If it 
is solved satisfactorily, this will be very conducive to 
economic development; but if not, economic develop- 
ment will become a mess.” In October 1985, he again 
remarked: “By combining planned economy and market 
economy, we will be more able to emancipate the pro- 
ductive forces and accelerate economic development.” 
The correct combination of planning and market is the 
objective demand of socialized mass production and of 
the normal operation of a modern market economy. This 
has been proved by the 400 years of market economic 
development of Western developed countries. Under 
socialism there is not the contradiction between capi- 
talist private ownership and socialized mass production. 
Therefore, in terms of theory and development trend, it 
is entirely possible for us to do better than Western 
countries. Today, in building the socialist market eco- 
nomic structure, we must make sure that under the 
macroregulation and control of a socialist state, the 
market will play a basic role in the distribution of 
resources and economic development will enter a 
dynamic and orderly benign circle. 


Like a key, Comrade Deng Xiaoping’s scientific analysis 
of market economy and completely new theory on 
market economy have opened the gate of people’s ossi- 
fied thinking and laid a solid theoretical foundation for 
our party and country to set the establishment of a 
socialist market economic structure as the objective 
model of reform, thus solving the major issue concerning 
the overall situation of socialist modernization and 
enabling us to achieve a substantial leap in our scientific 
understanding of socialism. 


‘Encyclopedia for Party Building’ 
HK1711120593 Beijing RENMIN RIBAO in Chinese 
5 Nov 93 p 5 


[Article by Ye Duchu (0673 4648 0443) from the “Ear- 
nestly Study Volume 3 of Selected Works of Deng Xiaop- 
ing’ column: “An Encyclopedia for Party Building 
During the New Period”’] 
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{Text} Party building occupies a very important position 
in Volume 3 of The Selected Works of Deng Xiaoping. In 
the first article of the volume, Comrade Xiaoping dis- 
tinctively sets the question that party building must meet 
the needs of the new period. Clearly, this is the farsighted 
sagacious deliberation and line of thinking of a strategist. 
We must never underestimate its guiding significance 
and rich connotations. The comprehensive exposition of 
the question in areas such as ideology, organization, 
leadership, cadres, and party style consistently runs 
through the volume. Even in his concluding article, with 
his remark that “in the final analysis, what is crucial is 
that our Communist Party must be managed well inter- 
nally and ensuring that nothing goes wrong with it” as 
the conclusion, he once again puts forth the task of 
strengthening party building to the entire party. 


By stressing meeting the needs of the new period, we 
mean effecting a change or 4 turning point. To put it 
another way, we mean, in a certain sense, breaking away 
from the existing (or past) state of affairs and practicing 
or adopting a new stand, patterns, and ways and means. 
In fact, the history of the building of the CPC is the 
history of its constantly meeting the needs of new devel- 
opments and constant self-change, self-replenishment, 
self- improvement, and self-growth to maturity. Party 
building cannot possibly be accomplished once and for 
all and it is also not fixed and unchangeable. The party 
must constantly adapt itself to the changing situation, 
meet the needs of the new period, and build, consolidate, 
and improve itself so as to better complete the mission 
entrusted to it by history. At the present stage of China’s 
reform and opening up to the outside world and mod- 
ernization, meeting the needs of the new period means 
meeting the needs of liberating and developing the 
productive forces. Like the emergence of any scientific 
viewpoint and theory in the past, the setting of questions 
contains the possibility of their solution. With his unique 
political wisdom and theoretical creative spirit, on the 
basis of the principles of Marxism and Mao Zedong 
Thought concerning party building, and in accordance 
with the requirements of historical development, Com- 
rade Xiaoping gave a clear answer to the basic question 
of how comrades throughout the party are to suit party 
building to the requirements of the new period by 
concentrating the past and present experiences in our 
party building and applying them to the new develop- 
ments and new problems at the present stage. It is 
precisely in this sense that we can say that with the 
expositions on party building, Volume 3 of 


The Selected Works of Deng Xiaoping is an 
encyclopedia for party building in the new period and 
a a plan for party building and management 
which has epoch-making significance. 


After reading the volume, we can clearly see that Com- 
rade Xiaoping’s thinking on party building is part of his 
overall theory on building socialism with Chinese char- 
acteristics and inseparable from unwavering adherence 
to the basic line for 100 years. Therefore, party building 
must better meet the needs of the new historical period. 
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This is the basic starting point and goal of party building. 
So, how should party building meet the needs of the new 
historical period? To sum up, we must do the following 
main things: 


1. The party must devote itself to developing the pro- 
ductive forces. 


2. Proceed in every case from the reality at the initial 
stage of socialism. 


3. Correctly solve the question of cadres and successors 
and select for leading bodies those who are universally 
acknowledged by the people to have upheld the road of 
reform and opening up and who have scored achieve- 
ments in their official careers. 


4. Teach party cadres and party members well so that 
they can play the role of a spiritual pillar of communist 
ideals. 


5. Democratic centralism is also our strong point. We 
must not lose it. 


6. Solve the problem of corruption by using educational 
and legal means. 


7. The party must be good at providing leadership, 
manage major affairs, and refrain from interfering too 
much. 


8. In party-to-party relations, the principles of indepen- 
dence, complete equality, mutual respect, and noninter- 
ference in each other’s internal affairs should be pursued. 


Comrades familiar with the theory and practice work of 
party building are aware that many viewpoints on party 
building which Comrade Xiaoping advances in the cur- 
rent volume of his works are innovative in theory and 
full of the characteristics of the new times in language 
and expression. Mao Zedong said that Marxism is both a 
magnifying glass and a microscope. After studying the 
current volume, we also share this feeling. The Selected 
Works of Deng Xiaoping has given us the power to keep 
the overall interests at heart and take into account both 
past experience and situations that may possibly arise in 
the future, that is, to review the past and ponder the 
future. We firmly believe that armed with Deng Xiaop- 
ing’s theory, our party will surely be better built and will 
become more powerful. 


‘Building Socialist Democracy’ Guide 


HK1711120693 Beijing RENMIN RIBAO in Chinese 
5 Nov 93 p 5 


[Article by Zhang Shigu (1728 1709 6253) from the 
“Earnestly Study the Volume 3 of The Selected Works of 
Deng Xiaoping” column: “A Basic Guide for Building 
Socialist Democracy”) 


{Text} As the chief architect of China’s socialist reform 
and modernization, Comrade Deng Xiaoping has made 
historic, great contributions to the advancement of the 


FBIS-CHI-93-221 
18 November 1993 


theory of building socialism with Chinese characteris- 
tics. This is reflected in a concentrated and full way in 
the new volume of his works. The current volume has 
rich contents and a very wide field of vision and deals 
with a series of major issues in the decade (1982-92) of 
construction and reform in our country. From the first 
article of the opening speech (preface) at the party’s | 2th 
National Congress to the last article of the important 
southern-tour talks (concluding remarks), his works in 
the volume form a complete system. The theme of this 
ideological system can be summarized as a creative and 
systematic answer to the question of what is socialism 
and how socialism is consolidated and developed. When 
answering the most important question facing today’s 
China as well as this century’s socialist movement, a 
question which needs earnest probing, Comrade Deng 
Xiaoping concentrated attention on studying new devel- 
opments and solving new problems and thus displayed a 
tremendous pioneering political courage and also the 
scientific approach and firm stand of proceeding in all 
cases from actual conditions and taking one’s own road. 


I would like to emphatically discuss my understanding of 
some of Comrade Deng Xiaoping’s expositions con- 
cerning political structural reform. Political structural 
reform is an organic part of China’s socialist reform—a 
great systems engineering undertaking and also a very 
difficult and sensitive issue which has a bearing on the 
overall situation. The serious lesson from some countries 
in this issue, namely, “one careless move and the whole 
game is lost,” should be drawn earnestly. In the new 
volume of his works, Comrade Deng Xiaoping has 
repeatedly made brilliant expositions on the issue, drawn 
the blueprint for China’s political structural reform, and 
pointed out the correct path. 


I. The Necessity and Urgency of Political Structural 
Reform 


Comrade Deng Xiaoping clearly pointed out: Political 
structural reform and economic structural reform are 
interdependent and mutually coordinated. In the 
absence of the former, the latter will get nowhere. This is 
because, first of all, it will meet with human hindrances. 
From this angle, whether or not all our reforms can be 
successful in the end depends on the reform of the 
political structure. He went on to say: With every step 
forward taken in economic structural reform, we deeply 
feel the necessity of political structural reform. What is 
important is that the political structural reform is incon- 
gruous with the needs of economic structural reform. 
These expositions have undoubtedly grasped a key link 
of the overall situation of China’s great cause of reform 
and enabled us to further realize that the lagging behind 
of political structural reform for a long time will hinder 
the superstructure from effectively displaying its impor- 
tant functions and even serve as a drag on economic and 
social development and is thus detrimental to the devel- 
opment of the productive forces, the continued progress 
of economic structural reform, and long-term political 
stability in our country. 
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Il. The Arduousness, Complexity, and Gradual-Advance 
Nature of Political Structural Reform 


Comrade Deng Xiaoping has repeatedly exhorted us: 
This issue is too difficult and complicated. Every step in 
political structural reform profoundly involves a very 
broad range of people and issues and touches on the 
interests of many people and will meet with many 
hindrances. Therefore, it should be handled carefully. 
We should start with one or two things. We must not 
carry out the reform on a big scale overnight. This is 
bound to lead to chaos. He also assumed: It will take 
three to five years for political structural reform to 
produce the desired results in some aspects and even 
about 10 years in certain aspects. To put it another way, 
on the one hand, we should not overestimate difficulties 
and hesitate to move forward and, on the other, we also 
should not overlook its arduousness and carry out the 
reform hastily and be overanxious for quick results. The 
correct approach is to carry out the reform step by step, 
in an orderly way, with proper guidance, and by com- 
bining its urgency and its gradual-advance nature. 


III. The Premise, Goal, and Basic Principles of 
Carrying Out Political Structural Reform 


In responding to the argument that “we just carry out 
economic structural reform and do not institute political 
structural reform,” Comrade Deng Xiaoping pointed out 
with curt finality: “This is wrong. Our political structural 
reform has a premise, that is, adherence to the four 
cardinal principles.” Therefore, he maintained: Overall, 
the purpose of reform must be conducive to the consol- 
idation of the socialist system and of the party's leader- 
ship and the development of the productive forces under 
the leadership of the party and the socialist system. 
Later, he further pointed out: The greatest purpose of 
political structural reform is to achieve a stable environ- 
ment. China’s paramount interest is stability. In a gen- 
eral sense, he also stated: In appraising whether the 
political structure of a country is correct or not, what 
counts is that we should see: 1) Whether the country’s 
political situation is stable; 2) whether the political 
structure can promote unity among the people and 
improve their living standards; and 3) whether its pro- 
ductive forces can develop in a sustained way. All these 
are precious conclusions derived from comparison of 
past events and observation of state-to-state affairs. 


IV. The Contents and Steps of the Political Structural 
Reform at the Present Stage 


In the last 10 years, although the world has undergone 
rapid and constant change, the domestic situation has 
not developed tranquilly. When discussing the goal and 
tasks of our country’s current political structural reform, 
Comrade Deng Xiaoping maintained his consistent 
basic line of thinking and major viewpoints. To be 
specific, first, we must always maintain and enhance the 
vitality of the party and the state and avoid ossification; 
second, we must overcome bureaucratism and increase 
work efficiency; and third, we must fully mobilize the 
enthusiasm of the people and the grass-roots units in all 
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professions and trades. The two important theoretical 
viewpoints that we should earnestly understand and 
energetically master are: First, we must decide our 
reform contents and steps in the light of our country’s 
own practice and conditions, maintain our own superi- 
ority, avoid the drawbacks of capitalist society, and 
never indiscriminately copy Western “parliamentism” 
stuff, since socialist and capitalist democracies are dif- 
ferent; and second, we must delegate power to the 
grass-roots units and the people so as to mobilize their 
enthusiasm, and this is the greatest democracy. This is 
an important content of the democracy we are speaking 
about. China is in a process of specially needing to 
concentrate attention on developing the economy. The 
democracy we are pursuing is not an indiscriminately 
copied Western democracy. China must not tolerate 
disorder. Otherwise, democracy cannot be realized and 
the economy cannot be developed, and reform and 
opening up and socialist modernization will be ham- 
pered. 


In short, in the new volume of his works, with his macro 
and strategic foresight and with his eyes on politics, the 
overall situation, and the future, Comrade Deng 
Xiaoping has solved fundamental questions of principle, 
such as whether or not political structural reform should 
be instituted in China, what political structural reform 
will be carried out, and how it will be carried out, and has 
put forth the guiding principles concerning socialist 
democracy. 


Roundup of Provincial Coverage of Deng’s Works 
OW1811101493 


{Editorial Report] Hefei Anhui People’s Radio Network 
in Mandarin at 1100 GMT on 10 November carries a 
two-minute report on a 9 November forum for studying 
Volume 3 of Selected Works of Deng Xiaoping, which 
was sponsored by the Chinese People’s Political Consul- 
tative Conference (CPPCC) provincial committee. 
According to the report, forum participants diligently 
studied the CPC Central Committee’s decision on 
studying Volume 3 of Deng Xiaoping’s works and the 
provincial party committee's opinion on implementing 
the central committee's decision. Long Nian, vice 
chairman of the provincial CPPCC committee, chaired 
and spoke at the forum, calling on “CPPCC committees 
at all levels and their members, the democratic parties, 
and people in all circles to study the selected works of 
Deng Xiaoping in a down-to-earth manner” to promote 
the work of the CPPCC to a new level. 


The same cast carries a one-minute report on a recent 
demand by the provincial trade union council that all 
trade unions give priority to studying the selected works 
of Deng Xiaoping in line with the CPC Central Commit- 
tee’s decision and the spirit of Jiang Zemin’s important 
speech. The report says the council will soon sponsor 
rotational study classes for union cadres at and above 
county and section level. 


FBIS-CHI-93-221 


32 NATIONAL AFFAIRS 18 November 1993 


The same cast carries an under-a-minute report on party 
committee members of the provincial armed police 
corps conducting an intensive study over the past few 
days of Volume 3 of Selected Works of Deng Xiaoping 
and other related documents. The report says those 
attending the study hailed the third volume of Deng’s 
selected works as “the scientific guide for the continuous 
advance of our great undertaking.” 


The same cast also carries a |.5-minute report on a 10 
November ANHUI RIBAO front page article by provin- 
cial party secretary Lu Rongjing describing his thoughts 
after studying Volume 3 of Selected Works of Deng 
Xiaoping, entitled “Accelerating the Pace of the March 
Toward Rural Prosperity is a Pressing Task for 
Achieving the Party’s Political Goal.” According to the 
report, the newspaper added an editor’s note to the 
article, outlining the article’s major points concerning 
the endeavor to realize Deng’s strategic concept of the 
march toward rural prosperity. 


Hefei Anhui People’s Radio Network in Mandarin at 
1100 GMT on I! November broadcasts a two-minute 
report on a circular issued by the provincial discipline 
inspection committee and the provincial supervision 
department 8 November on studying Volume 3 of 
Selected Works of Deng Xiaoping. The circular urges 
discipline inspection and supervisory cadres to 
strengthen their leadership of the study of the selected 
works of Deng Xiaoping in conjunction with the con- 
tinuing anticorruption campaign to contribute positively 
to improving the party's style of work and promoting 
Anhui’s sustained, rapid. and healthy economic devel- 
opment. 


The same cast also carries a two-minute report on the 
sixth meeting of the eighth provincial people’s congress 
standing committee, which ended on 10 November. The 
report says Meng Fulin, chairman of the standing com- 
mittee, spoke at the meeting and called on people's 
congresses at all levels to earnestly implement the party 
central committee’s decision and the provincial party 
committee’s opinion on studying the selected works of 
Deng Xiaoping, and to pay particular attention to their 
application to economic work. 


Hefei Anhui People’s Radio Network in Mandarin at 
1100 GMT on 16 November carries a 3.5-minute report 
on the inauguration on 15 November of the first in a 
series of rotational classes for studying Volume 3 of the 
Selected Works of Deng Xiaoping at the Provincial Party 
School. The study classes are being organized by the 
provincial party committee for leading cadres at and 
above departmental and bureau level. (Du Cheng), 
Standing Committee member and director of the propa- 
ganda department of the provincial party committee, 
spoke at the inauguration, urging those attending the 
class to grasp the spiritual essence of the original works 
in the light of realities in the province. 


Urumgi Xinjiang Television Network in Mandarin at 
1330 GMT on 4 November airs a two-minute 


announcer-read report over video showing a meeting 
held by the regional party committee’s standing com- 
mittee on 4 November to study Jiang Zemin’s important 
speech at the report meeting on studying volume three of 
the selected works of Deng Xiaoping. Tomur Dawamat, 
Janabil, Zhang Fusen, Keyum Bawudun, Zhou Sheng- 
tao, Zhou Guofu, Hailigiemu Silamu, and (Abuduo 
Reyimu Amiti) attended the study session. Tomur 
Dawamat, who is seen presiding over the session, hails 
the publication of Deng’s selected works as a “major 
event in the political life of the party and the nation.” He 
urges cadres and the people to study not only Deng’s 
theory and ideas, but also ways to solve practical prob- 
lems. He says party committees and governments at all 
levels should take the lead in studying the selected works 
and diligently study the works and use the party’s basic 
theory and line to command the overall situation. 


Urumgi Xinjiang Television Network in Mandarin at 
1330 GMT on 6 November broadcasts a 2-minute 
announcer- read report on a circular recently issued by 
the regional party committee on studying the third 
volume of the Selected Works of Deng Xiaoping. 
According to the report, the circular calls on party 
organizations at all levels to attach great importance to 
the selected works of Deng Xiaoping and make the study 
“a principal component of the party's ideological 
building and theoretical education among cadres.”” The 
same cast also carries an 1|.5-minute announcer-read 
report on regional party secretary Song Hanliang holding 
discussion with 70 people from Xinjiang who were 
attending the Deng works study class at the Central Party 
School in Beijing on 4 November. The report quotes 
Song Hanliang as pledging to “use Deng’s theory of 
building socialism with Chinese characteristics in ana- 
lyzing new situations and solving new problems in Xin- 
jiang.” 


Urumgqi Xinjiang Television Network in Mandarin at 
1330 GMT on 13 November broadcasts an under- 
a-minute, announcer-read report over video showing 
Janabil, deputy secretary of the regional party committee 
and chairman of the regional CPPCC committee, 
speaking at a recent work meeting of officials from six 
open cities. According to the report, he urged CPPCC 
members to thoroughly study the selected works of Deng 
Xiaoping to improve the CPPCC’s work in open cities. 


Urumqi Xinjiang Television Network in Mandarin at 
1330 GMT on 16 November broadcasts a 2.5-minute 
announcer-read report over video showing a regional 
meeting of propaganda department directors, which 
ended on 15 November. According to the report, it w, 
pointed out at the meeting that the primary task Sf 
Xinjiang’s propaganda front is to publicize and stady 
well volume three of the Selected Works of Deng Xiaop- 
ing, and to implement the guidelines of the Third Ple- 
nary Session of the 14th CPC Central Committee. (Li 
Kangning), director of the regional party Sommittee’s 
propaganda department, is seen speaking to the scores of 
officials in attendance. 
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Beijing Xinhua Domestic Service in Chinese at 2138 
GMT on 13 November carries an interview with Pu 
Chaozhu, secretary of the Yunnan Provincial CPC Com- 
mittee, on what he has learned from studying the third 
volume of the “Selected Works of Deng Xiaoping.” Pu 
Chaozhu stresses that “seeking truth from facts is the 
essence of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics,” and named 
many events in party history and some of Deng’s works 
to support his view. 


Nanjing Jiangsu People’s Radio Network in Mandarin at 
2300 GMT on 4 November carries a 7.5-minute report 
on an enlarged meeting held by the Jiangsu Provincial 
CPC Committee Standing Committee on 4 November to 
discuss the CPC Central Committee’s decision to study 
Volume 3 of the Selected Works of Deng Xiaoping and 
General Secretary Jiang Zemin’s speech at the report 
meeting on studying the book. Provincial Party Secre- 
tary Chen Huanyou chaired the meeting and mentioned 
Deng Xiaoping’s talks after inspecting Jiangsu in 1983 
and his South China talks in 1992, which are included in 
the book, to demonstrate Deng’s concern for Jiangsu’s 
development. He urged party organizations at various 
levels in the province to “regard the study of the selected 
works of Deng Xiaoping as an important task and to 
understand the meaning properly.” He also asked them 
to “take Comrade Xiaoping’s theory on building 
socialism with Chinese characteristics as the guideline 
and follow the correct guidance of the CPC Central 
Committee, with Comrade Jiang Zemin as the nucleus, 
to carry out the party’s basic line in a more conscious 
manner, and do a better job in Jiangsu.” 


The same cast carries an 8-minute report on a circular 
issued by the Jiangsu Provincial CPC Committee on 4 
November, asking party organizations in Jiangsu to 
attach great importance to the study of the Volume 3 of 
the Selected Works of Deng Xiaoping. 


Nanjing Jiangsu People’s Radio Network in Mandarin at 
2300 GMT on 8 November carries a 10-minute report 
on a meeting of cadres from provincial-level organs 
sponsored by the Jiangsu Provincial CPC Committee to 
arrange for the study of Volume 3 of the Selected Works 
of Deng Xiaoping. Provincial Party Secretary Chen Hua- 
nyou delivered a speech at the meeting. He stressed that 
party organizations at various levels must “place the 
study of Volume 3 of the Selected Works of Deng 
Xiaoping on a principal position in the party's ideolog- 
ical construction and cadres’ theoretical education 
according to the CPC Central Committee’s decision and 
the guidelines in Comrade Jiang Zemin’s speech.” 


Lhasa Tibet People’s Radio Network in Mandarin at 
1425 GMT on 10 November carries a 12-minute, full 
text of the Tibet Autonomous Regional CPC Commit- 
tee’s decision, issued on 10 November, on conscien- 
tiously studying the third volume of the Selected Works 
of Deng Xiaoping. The decision proposed many impor- 
tant points in studying Deng’s works, including “grasp- 
ing and understanding the essence of the guidelines 
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concerning safeguarding the state’s independence and 
sovereignty, displaying national pride and confidence, 
upholding the motheriand’s unification, strengthening 
national unity, firmly fighting separatism, and fostering 
patriotism that will revitalize China.” 


Lhasa Tibet People’s Radio Network in Mandarin at 
1425 GMT on 12 November carries a |.5-minute report 
on a mobilization meeting of party members and cadres 
of troops stationed in Lhasa, which was held by Tibet 
Autonomous Regional People’s Armed Police Corps on 
10 November. Zhang Zhu, political commissar of the 
corps, called for arrangements for the study of Volume 3 
of Selected Works of Deng Xiaoping by officers and men, 
so that “the minds of officers and men can be armed 
with Deng Xiaoping’s theory on building socialism with 
Chinese characteristics.” 


Lhasa Tibet People’s Radio Network in Mandarin at 
1425 GMT on 13 November carries a 2-minute report 
on a forum held by the Propaganda Department of the 
Tibet Autonomous Regional CPC Committee on 13 
November. The forum invited theorists in Tibet to 
discuss and study Volume 3 of the Selected Works of 
Deng Xiaoping. Chen Hanchang, standing committee 
member of the regional party committee and director of 
the regional propaganda department, urged theorists to 
“fully play their role as a think tank in studying the third 
volume of the Selected Works of Deng Xiaoping. give 
good advice and suggestions to the party committee and 
government, and make new contributions to setting off a 
new studying surge in the region.” 


The same cast carries a 1-minute report on a mobiliza- 
tion meeting of party members and cadres from the 
Tibet Justice Department and its subordinate units to 
study Volume 3 of Selected Works of Deng Xiaoping on 
13 November. (Jia Qu), party organization secretary 
under the regional justice department, said “the study of 
Volume 3 of the Selected Works of Deng Xiaoping should 
be closely associated with actual conditions in the 
region's judicial work and truly be integrated with 
upholding the party's basic line as well as a series of the 
central authorities’ principles and policies, with the 
judicial administration's struggle to fight corruption and 
promote honest practice, with the efforts to further 
promote social stability and the comprehensive control 
of public order, and with the work to improve party 
building and work style.” 


The same cast carries another !-minute report on a 
mobilization meeting to study Volume 3 of Selected 
Works of Deng Xiaoping by the Tibet Autonomous 
Regional Public Security Department on | 1 November. 
Zhou Qishun, vice chairman of the Tibet Autonomous 
Regional CPPCC Committee and party committee sec- 
retary of the regional public security department, said 
“Volume 3 of the Selected Works of Deng Xiaoping has 
put together the essence of contemporary Marxism in 
China; it is a scientific guide for a triumphant advance of 
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the entire party and nation in various undertakings and 
a magic weapon for us to do a good job in public security 
work in new era.” 


Lhasa Tibet People’s Radio Network in Mandarin at 
1425 GMT on 14 November carries a 2.5-minute report 
on arrangements made by several departments to study 
Volume 3 of the Selected Works of Deng Xiaoping. These 
departments include the Tibet Autonomous Regional 
People’s Government General Office, and the propa- 
ganda department and organs under the Lhasa City CPC 
Committee, logistics organs of the Tibet Military Dis- 
trict. 

Lhasa Tibet People’s Radio Network in Mandarin at 
1425 GMT on 16 November carries a 5.5-minute report 
on a mobilization meeting to study Volume 3 of the 
Selected Works of Deng Xiaoping held by the Tibet 
Autonomous Regional CPC Committee on 16 
November. Chen Hanchang expounded the great signif- 
icance of the publication of the book and said “just like 
the Chinese revolution would certainly win a victory 
after the Mao Zedong Thought was defined as central 
guidance for the whole party in the era of democratic 
revolution, today we persist in arming the entire party 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, truly use this 
theory to guide our practice, and quietly immerse ourself 
in hard work for a half century, we will surely achieve the 
level of an intermediate-developed country in the world 
and a prosperous, strong, democratic, and civilized 
socialist modern China will surely stand tall in the east of 
the world.” 


Article Outlines Deng’s Career, Family Life 


HK1711121093 Hong Kong CHING PAO in Chinese 
No 11, 5 Nov 93 pp 26-31 


[Article by Sun Hung (1327 3126): “Anecdotes About 
Deng Xiaoping’s Political Career and Family Life’’] 


(Text] The Doctor Advises Deng Xiaoping To “Maintain 
a Balance” 


The health condition of Deng Xiaoping, who is praised 
as the general architect of China’s reform and opening 
up, has always been of concern to the world because 
people have linked his health with the future of China's 
reform. The fact that Deng Xiaoping did not spend his 
vacation in Beidaihe this summer has given rise to 
various guesses. According to informed sources in Bei- 
jing, he did not go there because, in the first place, he had 
a cold in June and had just recovered, and in the second 
place because Beijing was rather cool throughout the 
summer and the old man felt very comfortable being 
there. The doctor told Deng’s personal attendants and 
family that at such an age, Deng Xiaoping must pay 
special attention to maintaining a physical “balance,” 
that he need not take unnecessary care of himseli, that he 
must not take too much exercise, and that excercise in 
moderation is the regimen for a long life. Deng Xiaoping 
was interested in the vivid description of maintaining a 
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“balance.” Although he was very unwilling to give up the 
habit of swimming every summer, he listened to the 
advice after all and decided not to swim this year. Will 
he swim next year? Deng Xiaoping said jokingly: “It 
depends! Is there an item in the Guinness Book of 
Records about a 90-year-old man swimming? If not, | can 
give it a try.” Of the many pieces of advice for Deng 
Xiaoping to take good care of his body and to have good 
health and long life, the most useful is his aspiration to 
“see Hong Kong after its reversion in 1997." Deng once 
said: “I must strive for this day. I have mentioned this 
many times and I will surely make it happen. It will be a 
success for me, even if I go in a wheelchair to have a look.” 
This aspiration can spur him to pay good attention to his 
physical “balance.” 


Deng Xiaoping’s 89th birthday was 22 August. 
According to Chinese custom, an old man celebrates his 
“nominal” rather than “actual” birthday, so the whole 
family celebrated his “90th birthday.” As various 
guesses were being made—both at home and abroad— 
about Deng Xiaoping’s health, he enjoyed a small cup of 
Maotai spirit in the company of his whole family. On 
this birthday, French red wine, Deng’s favorite, also was 
served, but Maotai took precedence over it. 


That Retires From the Post of Chairman of 
Central Military Commission Is a “Reluctant 
Concession” 


The period since the second half of last year has marked 
Deng Xiaoping’s most comfortable and easy days in 
recent years. Early last year, he made a tour of southern 
China during which he made many remarks. To him, the 
tour carried political risks. His family and those at his 
side also have been relieved now. Deng had been 
unhappy since the Beijing “4 June” incident of 1989 
which was soon followed by Europe's huge changes, in 
which Ceaucescu fell from “great leader” to “dead 
man,” cursed by hundreds of thousands of people. This 
was particularly agitating to the CPC and to Deng. That 
year, he had retired from his last post, that of chairman 
of the Central Military Commission. In a sense, this 
implies that he made a temporary “reluctant conces- 
sion” to the conservative forces within the CPC because 
the then conservative forces in the party attempted to 
make use of the examples of Zhao Ziyang and of the 
great changes in East Europe to prove that “peaceful 
evolution is the major danger faced by socialism” and 
that “reform and opening up are the precursor of the 
peaceful evolution strategy taken by capitalism against 
socialism.”’ Conservative forces even carried out a thor- 
ough review of Deng’s advocacy for reform and opening 
up under the banner of “criticizing Zhao Ziyang’s mis- 
takes.’ Deng saw very clearly that the spirit of his speech 
given at the meeting of Army commanders of the law 
enforcement troops in the wake of the “4 June” incident 
basically was unimplemented, that the voice within the 
party negating reform and opening up, and negating the 
achievements over the past decade of reform and 
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opening up had gained momentum, and that the “pro- 
gram of improving the economic environment and rec- 
tifying the economic order” had become a degenerate act 
aimed at restoring the old planned economy system and 
dropping the policies of reform and opening up. From 
1989 to 1990, Deng Xiaoping remained largely silent 
and meditative, but the one thing he most talked about 
at home was: “Reform and opening up are the historical 
choice of the Chinese people. People across the country 
profit from reform and opening up. They do not want to 
go backward. Whoever goes backward will be over- 
thrown by the people. I am convinced of this.” In 1991, 
Deng Xiaoping became a little impatient. He was dissat- 
isfied with the general practice of people telling lies and 
saying empty political words in their propaganda work. 
He was dissatisfied with the various practices and deeds 
in the course of the “program to improve the economic 
environment and rectify the economic order” which 
negated the achievements of reform and opening up, 
negated some successful things in reform and opening 
up, and limited some open areas in seeking faster devel- 
opment. He also was dissatisfied with low-speed eco- 
nomic development and with the ultra- leftist views that 
were interfering with economic work. He asked his 
secretary, Wang Ruilin, to gather for him information on 
three things: First, what achievements has China made 
over the past decade of reform and opening up? In which 
years of the decade did China develop the fastest? 
Second, who on the mainland are attacking and negating 
reform? What are their views? What are the main views 
that are most harmful to and play havoc with people's 
thinking? Third, how has the world, and especially 
Southeast Asian countries and Hong Kong, developed in 
recent years? Deng thought of some questions in light of 
this information, and that was his preparation for his 
tour of southern China in 1992. 


Has the Situation Under His Control in Wake of 
the Soviet Coe 


In 1991, the “19 August” coup occurred in the Soviet 
Union. It was only three days from Deng Xiaoping's 
87th birthday. Resting in Beidaihe at that time, he made 
an exception by calling members of the Standing Com- 
mittee of the CPC Central Committee together in Beid- 
aihe. In the name of “spending the birthday with every- 
one,” in fact, they discussed what attitude ought to be 
taken to cope with the situation in the Soviet Union. 
This time, Deng put forward the principle of “tackling 
calmly, observing coolly, and paying good attention to 
our own national affairs.” Deng said: “China is not in a 
position now to bother about the affairs of others, but even 
if it were in such a position, it would not. Gorbachev looks 
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advance economic development as the central task and his 
reform strategy is faulty. He has not concentrated 
strength to develop the economy. The Soviet lesson proves 
the correctness of China's choice to take the socialist road 
with its own characteristics. The crucial point of these 


expand their influence. The debate over what was 
socialist and what was capitalist, which was started by 
the “leftists“ in 1991, was suppressed that September 
and could not become a macro climate. That reform has 
heated up is directly bound up with Deng’s correct 
judgment of the situation and with his correct principle 
in coping with the Soviet coup. Precisely because he saw 
the civil disturbances in the Soviet Union and the great 
trend of “multipolarization™ that is emerging as the 
international situation is becoming increasingly relaxed, 
Deng was determined to push China toward the road of 
reform and opening up still more quickly and for China 
to strive for opportunities to develop and strengthen 
itself so it can win higher international status. It was 
during this time that Deng developed his idea of “seizing 
the opportunity.“ 


Does Take a Political Risk by Mak 
BARE ee eo esmewetaains 


It was mentioned previously that Deng Xiaoping took a 
political risk by making a southern tour early last year. 
There are three reasons: First, what role could Deng’s 
remarks play now that he had no official posts within 
and outside the party? Could he still unify the entire 
party and the people at large? Second, Deng made his 
southern tour without telling the senior CPC hierarchy, 
and it was almost like a “secret operation.” If it had been 
made known to the public, would it have had an impact 
on the political situation? Third, during his southern 
tour, Deng made such famous remarks as “seize the 
opportunity,” “mainly guard against ‘leftist tenden- 
cies,” “whoever does not reform will have to leave the 
stage,” “development is the last word [fa zhan cai shi 
ying dao li 4099 1455 2088 2508 4289 6670 3810),” “we 
should make bold explorations and bold attempts,” 
“planning and the market are means; capitalism has an 
element of planning and socialism has a market economy 
element. Planning and market are not the tokens by 
which to judge capitalism and socialism.” Did these 
remarks run counter to the principle of “improving the 
economic environment and rectifying the economic 
order” then being pursued by the senior CPC hierarchy? 
Would it cause discontent from the conservative forces 
within the party and thus lead to a new division in the 
CPC? 


& 


Deng himself has fully estimated these worries. He told 
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"it is necessary to delegate powers,” “let the 
fish have the water,” that "development speed must not 


be too slow, and a speed of 6 percent means going 


publishing them. They made improvements where there 
were imperfections and "blunted™ his rigorous and sharp 
criticisms of some people and things, in case caused a 
great shock both within and without the party. In the 
second half of last year, the mainland’s reform and 
opening up obviously gained momentum and economic 
development was quickened; the “leftist forces had 
elapsed into passivity. Only then could Deng really have 
a breathing spell and feel relieved. Deng Xiaoping 
resigned from his last post in 1989, when he told his 
family members chat he would “lead the real life of an 
ordinary person.” In fact, he could not begin to enjoy 
such a carefree, more relaxed, and more regular life with 
a stronger family atmosphere until the second half of 
1992. 


i 


and His Family “Agree on a 
Three-Point s 


Ordinarily, Deng Xiaoping is a reticent person, in con- 
trast to the talkative, energetic, and lively days of his 
youth. After the mainland’s liberation, he assumed 
important party and state posts, yet he never mentions 
matters concerning his work for the party and state. He 
once made an “agreement” with his family on a “three- 
principle”: First, they must not do anything in his 
Second, 
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the family should take care of himself, and they 
expect him to shield them if they have violated 
discipline or the law. When the problems of “official 
profiteering’’ and “granting special treatment” 
appeared—to which people reacted strongly for some 
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time—Deng personally called a “family conference” at 
which he demanded that his children “make fewer 
overseas visits” and not “go into business or set up a 
company.” His demands on his family members and 
their children, we should say, are rather strict. Deng does 
not prevent his children from saying what they want at 
home, however, he only listens silently and never cuts in. 


Deng has a large family, with five children and four 
grandchildren. He and his wife, Zhuo Lin, demand that 
when possible (special circumstances excepted), their 
children have dinner at home in the evening. The 
evening meal is served at two tables. One is for Deng, his 
wife, and his grandchildren. The other is for his children. 
The whole family is happy at mealtime. They talk and 
joke, but it is the children who talk most. His first child, 
Deng Lin, is a painter and has a wide circle of friends. He 
has access to news about society, so he talks most. Deng 
Lin is a straightforward and cheerful person. He is 
particularly casual in the way he talks and so always 
makes his parents laugh. He is the only one in the family 
who is “not affiliated to any party.’ Deng’s second child, 
Deng Pufang, is very clever. He thinks deeply, and is 
insightful, steady, and energetic in everything. Deng 
Xiaoping thinks highly of him. Although Deng Pufang is 
not talkative, his father will listen attentively to whatever 
he says because it is weighty. Deng’s third child is Deng 
Nan, currently deputy director of the State Science and 
Technology Commission. Of all Deng’s children, she is 
the one who holds the highest post, and she is very 
familiar with scientific and technological circles. Deng’s 
fourth child is Deng Rong (her pen name is Mao Mao). 
She is the deputy director of the Research Office of the 
NPC Standing Committee. She is talented, quick-witted, 
nimble, and sharp. She loves children very much, and 
thinks she is the best person for the post of secretary. 
Deng’s fifth child is Deng Zhifang. He has a resolute and 
steadfast character, and has determination and will- 
power in work, though sometimes he is not experienced 
enough. His mother, Zhuo Lin, sometimes reminds him. 
Deng has three sons-in-law. The eldest is Wu Jianchang, 
a native of Changsha. He came from an ordinary family 
and is amiable and magnanimous. He is currently vice 
president of the China National Nonferrous Metals 
Industry Corporation. He got to know and married Deng 
Lin when Deng Xiaoping was in adversity and in polit- 
ical trouble. For this, Deng thinks highly of him. Deng’s 
large family is very united, as they have experienced 
trouble together. His children respect one another and 
are on very friendly terms. Deng not only has family joy 
in this big family, but also learns about the actual 
situation of society and the grass roots. This is very good 
for him in maintaining a sharp mind and clear judgment. 
In Xian in 1990, Deng Liqun made such criticisms of 
Zhao Ziyang as: “He is the capitalist-roader within the 
party, and Chairman Mao's view on the question is 
correct.” It was Deng’s children who drew their father’s 
attention to the matter when they discussed this at 
meais. He also learned about the matter through other 
channels, and thus stopped the party's “leftist” forces 
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from incorrectly criticizing Zhao Ziyang, from negating 
the policy of reform and opening up, and from inter- 
fering in economic work. 


Deng’s Method of Leadership Is Different From That of 
Mao and Zhou 


Deng is a leader who knows what can and cannot be 
done, and who always has a correct sense of propriety 
about work in practice. Unlike Mao Zedong, who har- 
bored impractical thoughts about big things and who 
made unrealistic and “unconstrained” romantic poli- 
cies, and unlike Zhou Enlai who took every care in both 
large and trifling matters, Deng pays attention only to 
handling salient problems and contradictions, and 
allows to run their natural course those matters that are 
not salient for the moment and that are not so important 
as to interfere with the overall situation. Only when he 
finds he has the opportunity, means, and conditions will 
he cope with them. Deng has read several of the impor- 
tant Marxist-Leninist books, though not the thick vol- 
umes. In the 1960’s, when the CPC and the Soviet 
Communist Party waged a debate, Mao Zedong put 
Deng Xiaoping in charge of the writing group of the 
party organization. At that time, Deng did not produce 
“‘any original theoretical ideas,” but the seven or eight 
articles written by others according to the topics and 
arguments chosen by him won Mao Zedong’s praise. 


Deng Praises Zhao Ziyang for His Political Report 


Deng maintains that society advances in a pattern of 
each one in society specializing in one particular trade. 
He maintains that surpassing one’s limitations will cause 
confusion and is tantamount to vain efforts, and that 
China’s great lesson over the past decades is that ide- 
ology and political power have had control over every- 
thing, and that the incentive of people in all trades and 
professions has been dampened. In 1978, he said that 
“practice is the sole criterion by which to examine 
truth.” He encouraged people to be pragmatic and eman- 
cipate their minds because he wanted to restore the 
special functions of every profession so that everyone 
receives his due, performs his functions, and does the 
best he can. He once said at home that “it is necessary to 
encourage the professional spirit of men,” and that “one 
profession differs from the other and must not go beyond 
its functions to the other. Drafting the political report for 
the 13th CPC Congress, Zhao Ziyang advanced the plan 
of separating the functions of the party and the govern- 
ment and of establishing the civil service system. Deng 
regarded him highiy for this, saying: “It is an original 
idea. I agree with the draft. Politics is also a profession. 
Not everyone can engage in this profession. Politics 
cannot replace other professions; it is used to resolve those 
problems that cannot be solved by various professions and 
handles their logistical matters. The people should pos- 
sess political power. Moreover, ti.<ir political power will 
be greater and greater, but not everyone should come to 
engage in political affairs. Politics should be professional 
and occupational.“ For a period of time since the 1980's, 
the mainland’s literary and art circles were quite active 
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and had relatively great freedom of creation.** This was 
not totally unrelated to Deng’s "less interference and to 
discarding the slogan that “literature and art are to serve 
politics.* The film "Farewell to My Concubine“ was 
allowed public showing on the mainland not long ago. 
Before that, the mainland’s supervisory departments had 
lots of criticisms about the film and dared not determine 
whether it could be shown. When the film was shown in 
Zhongnanhai, Deng say it, but did not state his views 
about it. After that, the officials viewing the film together 
with Deng abridged the film before allowing its public 
showing. His family asked him how the film was. Deng 
said: Everyone has his own view and no one can take the 
place of another. Let everyone judge for himself. 


Deng Says it Is Necessary To Establish Authority of 
Systems in the Future 


Unlike Mao Zedong and Zhou Enlai, Deng Xiaoping has 
a good, healthy family. This is an important reason why 
he can remain healthy, relaxed, clear-headed, and ener- 
getic. His life is regular: He gets up early and goes to bed 
early. He does not have the habit of working overnight. 
He walks for 40 minutes in both the morning and the 
afternoon. Several times a day, he walks around the 200- 
meter semicircular path in the courtyard of his house. In 
the morning, he reads documents and newspapers. He 
reads all important documents by the CPC Central 
Committee. He usually does not have appointments, but 
he told his secretary that he would meet comrades of the 
CPC Political Bureau or several party elders if they ask 
to see him. Nevertheless, he usually does not give 
instructions or express his view on his own initiative. 
Deng said: “You wish to listen to my view, and I can be 
your adviser. You are in charge of the work and are totally 
responsible for it. My view is for reference only, and you 
should make decisions yourselves. I am still a Communist 
Party member and should continue to care about the 
affairs of the state and party.” 


Over the years, people have been discussing the question 
of how work personnel on the first front should establish 
their authority. They maintain that destiny of a country 
depending on a single person should be changed. Deng’s 
view on this is: “I agree that the fact that the destiny of a 
country depending on a single person is abnormal and 
should be changed, but there must be preparations. The 
most important thing is that our generation of people must 
be aware, must resolve to withdraw, must resolve not to 
interfere, and must let young comrades have the condi- 
tions and opportunities to use their ability. The laws of 
history and of nature also help. We cannot live and remain 
clever forever. The future system also must guarantee that 
each generation has its own authority—the authority of 
the system, as well as collective authority. On the question 
of establishing the authority of a new leadership, we can 
do only what is allowed at the present time. We old 
comrades first should be conscious of what we should do 
and should not invite dislike.” Under special circum- 
stances, of course, Deng will not maintain a silent, 
spectator’s attitude. For instance, he conducted his 
southern tour in early 1992. 
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Considers Pla for T the 
— ying Bridge a Sport raining 


Deng likes listening to Beijing opera music and watching 
soccer games. He watches all the important soccer games 
on television. China’s soccer teams have done badly in 
recent years. Whenever Chinese soccer players partici- 
pate in a game, he will watch it only halfway through. He 
says that Chinese soccer players are inferior to others in 
physical condition, that they dare not have body contact 
with others, and that they lack the drive. He likes 
watching the Chinese women’s soccer games, however, 
saying: “The ladies are terrific. I feel happy to see the 
way they play soccer.” Deng particularly loves playing 
bridge and considers it a sport for training his mind and 
body. During these years of home rest, he has invited 
friends to play bridge two or three times a week. While 
playing bridge, he asks his nurse to put four cigarettes at 
the corners of the table, though he seldom smokes. 
Sometimes he puts a cigarette in his mouth without 
lighting up, then puts it down. He began to quit smoking 
in 1987. At that time, Hu Yaobang, Zhao Ziyang, and 
Wan Li were asked by the doctor and by Deng’s family to 
“remind” him not to smoke on public occasions. During 
the 13th CPC Congress session, Deng was about to 
smoke when Zhao Ziyang went up to him and told him: 
“Comrade Xiaoping, no smoking during the session!” 
Deng immediately put down his cigarette. Later, Zhao 
Ziyang came to Deng’s house and gave him a work 
report, and Deng's family praised Zhao Ziyang for 
“fulfilling his duty and responsibility.” Deng said: “I 
have been surrounded and have no way out. I have 
become your slave.” In the wake of the “4 June” 
incident, Deng became depressed and anxious. He 
wanted to dispel these feelings by smoking, but could not 
have his way because his family members resolutely 
prevented him. On one occasion, Deng said with a wry 
smile: “I do not have even this freedom!” His daughter 
Deng Rong (Mao Mao) said: “If you want freedom, 
you’d better go and sit in Tiananmen!” Having no 
alternative, Deng shook his head. Deng has a whole 
bunch of friends who play bridge, and most of them are 
very good. Deng is quick in playing bridge, makes 
accurate calculations, and shows no mercy. People 
playing bridge with Deng are very careful in the begin- 
ning, but later they play boldly when they find that Deng 
shows no mercy. Deng does not care whether he wins or 
loses. If he always wins, he finds it uninteresting, but if 
he loses, he appears particularly lively. 


Attaches Importance to Balance and Unity Within 
the Barty 


Deng Xiaoping sets store by goodness done to him and 
will “lavish recompense” on those who have done him 
favors. Nevertheless, he does not form a small coterie or 
a clique. He is a man of principle and is unambitious; 
this has kept him from interpersonal troubles within the 
party. This was one of the reasons Mao Zedong particu- 
larly regarded Deng Xiaoping as important when he was 
troubled by various cliques—especially by Lin Biao, 
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Jiang Qing, and so forth—during the Cultural Revolu- 
tion. Deng Xiaoping’s friendships with Hu Yaobang and 
Zhao Ziyang have always been very good, but Deng 
could not but dismiss them when their reform strategy 
was improper, violated the interests of various factions 
within the party, and caused disharmony within the 
party. However, Deng sticks to the principle of never 
sternly punishing political enemies or those who have 
made mistakes within the party. After Hu Yaobang 
stepped down, Deng felt depressed and unhappy, and so 
fell sick. Now Zhao Ziyang has stepped down. Al though 
many people strongly criticize him before Deng, saying 
that he has “bad political quality,” has “shirked his 
responsibility to others,” and is “in the habit of using 
political tricks,” Deng says nothing about it. Deng sets 
great store by unity within the CPC. For this kind of 
unity, he would rather compromise or concede. He 
knows that if the CPC is divided, it will lose the basic 
political force for managing and developing China. His 
policy of reform and opening up can proceed only 
intermittently in the repeated struggle and compromise 
between different views and forces within the party. His 
premise still is to maintain the party’s basic solidarity 
and unity. 


If we say that Deng himself has many limitations, then 
these are caused by China's basic political framework 
and pattern. Without these limitations, Deng could have 
found no other ways or means to implement his strategy 
of managing state affairs. Such being the case, Deng 
Xiaoping has more appeal within the party than other 
political elders of his generation. His political opponents 
may disagree with him, but cannot get away from him 
because they know that in the CPC, only Deng Xiaoping 
can be the real leader. 


i Always Remembers Mao for the Goodness Done to 
m 


So far in his life Deng has done many excellent political 
deeds. In the early 1930’s, he brought up from Guangxi 
the Seventh Red Army, which was capable and battle- 
hardened. In the central soviet region, he struggled with 
Wang Ming's leftist-tending line. After the war against 
the Japanese ended, he and Liu Bocheng led an army 
advance to Dabieshan. During the war of liberation, he, 
along with Liu Bocheng and Chen Yi, was in charge of 
the Huaihai Battle, in which CPC troops were greatly 
outnumbered. When he was in the southwest in the early 
years of liberation, he gave a report on the amendment of 
the party constitution at the Eighth CPC Congress. Mao 
Zedong praised him for all this. Mao had the least 
prejudice against Deng and many times praised him as a 
“rare talent.” It was Deng who disclosed to Mao Zedong 
the plot of Gao Gang, who relied on the Soviet Union to 
create cliques during the early 1950's. In the early years 
of the Cultural Revolution, when Mao Zedong wanted to 
get rid of Liu Shaogi, Deng was included in Liu Shaogqi’s 
political clique and was “overthrown.” At that time, 
Mao Zedong secretly called Deng Xiaoping for a face- 
to-face meeting and said: “Now many people want to 
overthrow you. In this connection, you will have to put up 
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with this and step down. When it is the right time I will 
call you back to work in the central committee. You should 
not be depressed.” After the Lin Biao incident, Deng 
wrote a letter to Mao Zedong expressing how he felt about 
it. Mao Zedong passed it on to the whole party adding to 
it a long paragraph of words in which Deng Xiaoping’s 
meritorious achievements were listed and Deng was sep- 
arated from Liu Shaoqi. Mao soon appointed Deng as vice 
premier. Deng always remembers Mao for the 

he did to him. From the late 1970's to the 1980's, Deng 
did two other excellent things: First, he introduced and 
put into practice the policy of reform and opening up. 
Second, he correctly appraised Mao Zedong, establishing 
new solidarity and unity within the CPC. In the latter 
deed, Deng Xiaoping demonstrated his way of forgetting 
the past. More important, he considers the importance of 
the overall situation, is good at manipulating political 
propriety in order to achieve the political wisdom of his 
Strategic choice, that is, make the political party—the 
single largest in China’s political arena—a political force 
to lead China’s reform and opening up, and to develop 
the economy and keep it from division, which could 
result in national unrest and the loss of coherence among 
the people. So far, this political choice of Deng’s has 
produced good effects. 


Deng Does Not Care Very Much About What Hist 
Will Be After His Death wad 


Deng admits he is not a “perfect man,” but he cares how 
people appraise him. When his daughter, Deng Rong 
(Mao Mao), was planning to write the book My Father, 
Deng Xiaoping Deng at first would not allow her to do 
so, but finally agreed when she recalled the principles of 
“seeking truth from facts and of not hiding mistakes and 
not mentioning achievements.”’ Deng accepted his 
daughter's view when she said: People other than me are 
writing about you. It would be better for me to write in 
light of the facts, rather than for others to base their 
writings on hearsay. I do not expect the work to be 
exhaustive and lacking in nothing. I only expect that it 
have a basis and is not lies. Deng said: “You write in 
your Own way to express your own view, while others 
write in their own ways to express their own views. It is 
perhaps more accurate when all these views are put 
together. Whether the works are written well or poorly, 
and whether the authors are good or bad ultimately 
should be determined by history and the people. Deng 
does not care very much about what history will be after 
his death. He said: I believe the policies and principles 
that conform to the aspirations of the Chinese people and 
that conform to historical trends will not be changed. We 
do not need to care about our successors. Now some people 
are worried about my health condition. They are worried 
about what it will be like after my death. I think they are 
worried improperly. If the policy of reform and opening up 
is merely my personal advocacy and merely depends on my 
life or death, then surely it is not correct and people will 
not worry about its future. The fact that people are worried 
about its future proves that it has popular support. 
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Daily Carries Dissident’s Letter From Prison 
HK1711145193 Hong Kong LIEN HO PAO in Chinese 
8 Nov 93 pp 2, 6 


(“Letter Written in Prison” by dissident Wei Jingsheng 
(7614 0079 3932): “A Letter to Jiang Zemin”— 
manuscript finalized 5 September and despatched 7 
September 1990] 


[Text] On the TV screen you look fatter than you were in 
Shanghai; I guess this only indicates what your very 
skillful cook has achieved, rather than implying that you 
are having an easy time. In fact, you are not. Those who 
transfer to Beijing from elsewhere usually do not have an 
easy time because they do not have a foothold in the 
local official connections network. Nominally, you are 
the most senior leader but you have to echo what others 
say. Your own voice has not been heard since you were 
transferred to Beijing. Sandwiched by others, you must 
have found many things turning out against your wishes. 
Even I, as an outsider, feel injured and resentful on your 
behalf. I intended to lend you a hand but my ability fell 
short of my desire. Fortunately, our ancestors taught us 
that a gentleman can give words of advice to others, so I 
would like to offer some opinions to you now and I do 
not care whether you listen to them or not. However, as 
the old saying goes: Nearest the king, nearest the gallows, 
I hope you will take warning from Hu Yaobang and Zhao 
Ziyang, whose overturned carts are not far ahead. 


Deng Used Armed Forces Support Them 


I am not a keen observer, so my conclusions may be 
mistaken. According to my observation, you are not a 
wise chancellor, like Zhou Enlai, nor a crafty old scoun- 
drel who bends with the wind. You are like those who 
dare to act, or like heroes and those who pose as heroes. 
You have been in office for over a year but you have 
achieved nothing. Does this not clearly show that you are 
not having an easy time? Naturally, as far as your 
external conditions [tiao jian 2742 0115] are concerned, 
you are, compared to your predecessors, the least worthy 
of your present position. You do not have as much 
authority as veteran local officials on personnel matters; 
they have many subordinates so they can create insur- 
mountable obstacles for you when you make personnel 
arrangements. In terms of influence, you are also no 
match for the “home-going legion,” who do nothing but 
persecute other people. (Footnote |) (“Home-going 
legion” refers to those landlords and rich peasants who 
were driven out of the countryside by the CPC ‘_ the 
land reform in the 1930's and 1940's. With the » yport 
of Kuomintang armed forces, these people, called “‘!ocal 
tyrants and evil entry” by the CPC, returned to the 
countryside later and wantonly took their vengeance by 
killing peasants. Thus, the term “home- going legion” 
seen in the CPC's history refers to “reactionary ele- 
ments” who carry out vengeful acts. Wei Jingsheng used 
this term to denote the old-line leftists against whom the 
struggle was waged during the Cultural Revolution but 
were rehabilitated in the 1980's. These people have since 
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become the principal conservative faction within the 
CPC’s political arena which often settles old scores with 
other people.) In the years preceding last year, they have 
fared increasingly worse. However, since last year, they 
have been reinvigorated to a great extent because Deng 
Xiaoping has used the armed forces to support them and 
they have become a little wiser. They no longer believe in 
“reform” and other nonsense and will grab power in an 
extremely vicious way. The 10-year reform has brought 
them to understand: For those who are good for nothing 
in other respects, grabbing power and persecuting other 
people is the only reliable way of protecting their inter- 
ests. It was necessary to carry out reform but they would 
fare worse than most people as a result so, they certainly 
came out against reform. I am afraid you will fail in your 
attempt to act as their leader because they already have 
a leader. Again, they will not readily place trust in 
outsiders, even in the general secretary, after experi- 
encing the 10- year reform. You rank behind many party 
leaders in terms of prestige and you have never been the 
most prestigious leader in the party. Your suppression of 
the Shanghai students, I think, would also not serve to 
advance your prestige among the people. It is learned 
that the current “leading body” consists of people pos- 
sessing a sound educational background (except Li 
Ruihuan, who is responsible for cultural matters.) In 
fact, these people were technocrats in the past. These 
technocrats might cow common people but those with 
the know-how are aware that these people had nothing to 
do with science and technology long ago, let alone 
representing the scientific and technological circles. If 
you rely upon party elders for support, they will not 
really support you because they have their own subordi- 
nates. Even if they really support you, you will have 
more attacks in the open or from hiding than support. 
The party elders have never obeyed each other. Even 
when they agree with others in words, they do not in 
mind. They also adopted such an attitude toward Mao 
Zedong. In what respects, do you think, are you superior 
to Mao? 


You Are Not One Who Is Happy To Keep Silence 
About What Happens 


You are inferior to Mao Zedong, Deng Xiaoping, Hu 
Yaobang, and Zhao Ziyang in terms of the external 
conditions mentioned above or, at least, you are not 
superior to them. Again, in the equation almost all 
elements are constants. Though these constants are on a 
low level and also confused, they are quite “stable.” If 
what you precisely need is stability, then you can 
“govern by doing nothing that goes against nature.” | 
suppose that “advisers from Shao Xing [shao xing shi ye 
4801 5281 1597 3639],” who consider themselves wise, 
have given you such guidance. If you act on their advice, 
there will be an additional “transitional” figure in Chi- 
nese history who is not too notorious while achieving 
nothing significant. And the transition period will not be 
too long because ours is an era in which everyone hopes 
for a change. If the transition period is too long, we will 
miss an opportunity for the Chinese nation to change 
over to a modern society. 
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I do not think you are a person who is happy to keep 
silent about what is happening. This is not a matter of 
whether or not you want to play such a part. You are 
unable to play such a part even if you wanted to. Though 
you do not look for trouble, trouble will look for you. I 
should like to ask you if you have learned the skill of 
getting things done in a slapdash manner. You may have 
such a skill for minor matters but not for important ones. 
You should know that getting things done in a slapdash 
manner is really a skill which not everyone can learn. 
People of conscience can only sigh with regret that: 
“Where ignorance is bliss, ‘tis folly to be wise,” as did 
Zheng Bangiao [a Qing Dynasty poet]. Does the fact that 
you acquired your present position in this corrupt and 
chaotic world imply that you have such a skill? That is a 
difficult question to answer. I hope you do not have not 
such a skill, as do the common people. However, excep- 
tions often occur, otherwise, our history would not have 
been so colorful. If everything were so “stable” and “in 
order,” we might still be like orangutans or baboons. If 
the baboon species had not been disturbed by man, who 
is not content with things as they are and who keeps 
bringing about a change, they would not have become 
“endangered animals.”’ Regrettably, the baboons were 
unable to protect themselves from the butchery and 
interference from human beings and must now rely upon 
them for survival. Their modes of life and of production 
(“culture”) were too stable and they were absolutely loyal 
politically and ideologically [zheng zhi si xiang di zhong 
cheng du you jue dui gao 2398 3112 1835 1927 4104 
1813 6135 1653 0642 4815 1417 7559]. Thus, they could 
not evolve into human beings and could not adapt 
themselves to the world, greatly changed by man, on 
their own. On the other hand, man evolved from the 
apes, step by step and with difficulty while constantly 
eliminating the stable and loyal “cultural collectives” 
[wen hua qun ti 2429 0553 5028 7555] like baboons. 
Though the law governing man’s progress today is basi- 
cally different from that governing the evolution of 
animals, the principle of survival of the fittest remains 
unchanged. This is one of the few laws shared by the 
natural world and human society. If “the Chinese,” a big 
cultural collective, refuse to remain at a certain stage and 
be eliminated like the baboons, they must bring about a 
change rather than maintain “stability.” Man protects 
animals which do not evolve into man but will not 
protect his own species which does not make progress. 
This is a law unique to human society. So, the slogan 
“stability is an overriding factor’ which you have 
chanted loudly does not follow the direction in which 
China's society has developed and is not in the interest 
of the majority of the Chinese people. To put it bluntly, 
your slogan is a reactionary one. | hope you will readjust 
your “stability” into change. It is necessary to “carry out 
reform steadily to effect a change.” Only in this way can 
we follow the law governing historical development. The 
“stability” you have advocated serves to help those who 
specialize in persecuting other people and those vested 
interests which are conservative, to varying degrees, and 
to protect their interests. Such a policy is not welcomed 
by the majority of people. 
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You Will Certainly Be Removed If You Fail To Obtain 
Great Success 


I do not think there are many variables in the equation 
before you, so you must seize upon the opportunity 
firmly. Your difficulty lies in the fact that variables are 
mostly in the hands of the masses, including intellec- 
tuals, while the “home-going legion” is in sharp conflict 
with the variables. If you do not break away from the 
“home-going legion,” you will grasp nothing. If you 
chant bombastic words such as “united front” and 
“solidarity” and then allow the “home-going legion” to 
launch a small-scale “antiliberalization” campaign, you 
will achieve nothing. In fact, you know pretty well that it 
is the large numbers of people comprising mainly 
workers, peasants, and intellectuals, who have been 
wronged and abandoned by you since last year, who will 
finally determine China’s fate and with whom you 
should unite, rather than those surrounding you who 
specialize in persecuting other people, who are unable to 
accomplish anything, but who are liable to spoil every- 
thing. I do not know whether or not you are able to 
separate yourself from those surrounding you. I wish to 
advise you sincerely: If you fail to hang on to the 
variables, you will be unable to triumph over the handful 
of people who are like big trees with deep roots; if you 
fail to knock down these people, you will achieve 
nothing; and if you cannot achieve a great success, you 
will be removed. You must get rid of something in return 
for success. With contradictions growing acute in the 
country, it is undesirable to try never to offend anybody. 
If you try to unite with the majority, sooner or later you 
must stay away from the handful of people unless you 
want to become one of them. Naturally, I cannot speak 
to you too plainly as it is neither in your or my own 
interest. It is up to you to appreciate my points. 


Our country is riddled with a thousand gaping wounds 
and many abandoned things are waiting to be done. 
However, I only comment on major issues for your 
reference. 


Economics Remain Matter of Prime Importance 


Since ours is a poor country, economics remain a matter 
of prime importance. For the poor to become rich, they 
must bear the following in mind: One, they should not 
offend the rich; two, they must not carry an additional 
burden; and three, they must be benevolent in the 
pursuit of riches, otherwise their easy time will not last 
long. Only when you adhere to these three points, can 
you begin to talk about other issues. We must take care 
of our economic interests by having dealings with foreign 
countries whether we are poor or rich. At present, your 
“anti-isolation” diplomacy, which you consider suc- 
cessful, has offended the rich, thus reducing China’s 
revenues. On the other hand, in a servile manner you 
burden yourselves with several big loads against China’s 
interests. Is this what you mean by “successful?” Of 
course, if the diplomacy you consider successful only 
serves to free you from the isolation in which you have 
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been kept since you butchered the people, for the ordi- 
nary people it means they pay out money earned by hard 
toil in exchange for further butchery and enslavement. 
This is contrary to success. For the country or the people, 
such diplomacy is a failure. For a poor country and its 
people, successful diplomacy should win interests for the 
country and its people and promote economic develop- 
ment instead of surrendering interests submissively to 
other countries. The diplomacy you consider “success- 
ful” certainly does not serve this purpose, which is not 
your objective. The diplomacy is successful only for the 
handful of people who butchered the people. You should 
learn from the Japanese in handling foreign affairs. The 
Japanese gave top priority to the task of making their 
country rich and turned their embassies into “trade 
agencies.” This is a satire for a rich country but a must 
for a poor country. We should learn from the Japanese to 
a certain extent; namely, we should reduce by half or 
more the number of military attaches, cultural attaches, 
and other staff members engaged in subversive activi- 
ties, while doubling and redoubling commercial activi- 
ties. In the meantime, we should improve the working 
conditions for those who collect information about for- 
eign trade. We should promote normal foreign trade 
(through which we make money) and not dump goods at 
low prices just to “earn foreign exchange.” You old 
blunderers, who know nothing about economics, over- 
value foreign currencies. This amounts to telling the 
people that “Chinese currency is not valuable,”’ consti- 
tuting a principal source of “the social practice of 
worshipping things foreign.” The Friendship Stores 
which give preference to foreigners also serve to deprive 
Chinese people of their dignity. Party and government 
leaders should develop a new outlook on foreign trade. 
Foreign trade as a form should take making money, 
rather than “earning foreign exchange,” as its objective. 
Those goods which are profitable in the domestic market 
should first go on sale within the country. Granting 
allowances to dump goods abroad, a practice which leads 
to financial deficit, not only makes Chinese goods less 
saleable overseas but also constitutes an important 
reason for domestic inflation. To open up foreign mar- 
kets, it is necessary to merge the foreign trade ministry, 
the so-called ministry of foreign economic relations, and 
the foreign ministry into one and to make it a rule that 
the foreign minister's primary task is to open up inter- 
national markets for Chinese goods. 


“Investment H and Thirst” (tou zi ji he zheng 
2121 6327 7382 4017] Is Inevitable 


China’s economic “stagflation” [zhi zhang 3333 5195] in 
the last two years was mainly caused by improper 
government measures, which were affected by the 4 June 
movement last year. China should have a comparatively 
higher growth rate since its economic level is very low. 
To have a high growth rate, we must have a high rate of 
investment, namely, “a high rate of accumulation.” So, I 
told Liu Guoguang [a famous economist] as early as 
1986 that “investment hunger and thirst” is inevitable, 
as was the case with post-war Europe and Japan. There- 
fore, inflation is unavoidable to a certain extent. Given 
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proper controls, the galloping inflation seen over the last 
two years could have been avoided. European countries 
and Japan tided over their difficulties by absorbing a 
large amount of U.S. capital. However, because U.S. 
capital is limited and Keynesianism is in vogue, inflation 
still runs rampant in Europe. Inflation should have been 
checked in China because our conditions are much 
better than theirs: Apart from absorbing a large amount 
of foreign capital, we could put state-owned assets worth 
several trillion yuan up for sale. However, due to the 
“ism disease” [zhu yi bing 0031 5030 4016], Zhao 
Ziyang and Li Peng introduced the joint-stock system 
only when they were forced to do so and, as a result of the 
““home-going legion” staging a comeback and of the “ism 
disease” coming on in a big way after the 4 June 
movement, the authorities could not sell state-owned 
assets even they wanted to. In the end they could only 
resort to a tight money policy, a final and most disas- 
trous method which led to economic recession. 


Some people revealed their typical small-scale peasant 


consciousness [xiao nong yi shi 1420 6593 1942 6221] by | 


likening selling state-owned assets to peasants selling 
land. State-owned assets remain a component part of 
China’s economy and also have more vitality after they 
are sold, so how can the two be mentioned in the same 
breath. The government mainly gets its revenue from 
this economic field [jing ji tian 4842 3444 3944] in the 
form of taxes (accounting for 90 


of its revenue) and it should obtain its entire revenue 
from taxes. This is similar to landlords leasing, rather 
than selling off, their land. Numerous facts prove that a 
government will only have its revenue reduced, rather 
than increased, when it exercises direct control over 


enterprises. China’s officials, who are not people with 


three heads and six arms, can achieve nothing better. 
That state-run enterprises, including those in the Soviet 
Union, the holy land of “socialism,” operate at a low 
efficiency is a well accepted fact worldwide. China 
withdrew from the socialist camp in the 1980's but it 
said “each country must follow its own road” in self- 
justification of its conduct. This is really ridiculous. 
True, different countries have followed different roads 
but there is nothing unique to a certain country. All rules 
and truths are shared by all countries. 


People With Small-Scale Peasant Consciousness Are 
Not Competent Enough To Handle Economic Matters 


The most important purpose of national boundaries is to 
prevent water from flowing into the fields of others. 
Whoever tills the land must pay taxes to the Chinese 
Government and discharge his duties, because the land 
belongs to China. People with small-scale peasant con- 
sciousness are not competent enough to handle eco- 
nomic matters. Turning state-owned assets (mainly 
enterprises) into joint-stock enterprises and selling all or 
a part of the stocks to cover financial expenditure or 
long-accumulated deficits and to step up construction in 
energy and communications is the only way to maintain 
high or moderate economic growth and to stem inflation. 
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This is the only effective measure, especially when the 
government has difficulty in borrowing money and 
wants external assistance; otherwise, we will have low 
economic growth, or inflation, or both, as we have now. 
The statement that China has emerged from the slump 
was only used to cover up the false situation resulting 
from real inflation. The false situation, in fact, is to 
ferment more serious inflation. No pay increase despite 
inflation means shifting the crisis on to the people. If 
things go on this way, there will be an economic or 
political crisis, or both. You must think this issue over 
thoroughly. 


To prevent water from flowing into other people's fields, 
we must also take strong measures against corruption. If 
a corrupt official is only asked to return some money 
during the anticorruption campaign because he is the 
most loved one, or a relative, or a friend of some bigshot, 
you are in fact encouraging embezzlement. It is hard to 
tell how difficult the task of combating corruption is. 
You are not a strong man, at least for now, so I had better 
not go into details with respect to this topic. 


To Promote Economic Development It Is Necessary To 
Straighten Things Out in the Financial Trades 


The third aspect of the economic problem concerns the 
currency policy. It is essential to add value to our money. 
Apart from improving the economic situation, we have a 
lot of things to do. First we should abolish all kinds of 
coupons, tickets, and substitute money, making ren- 
minbi the only lawful currency in the domestic market. 
Those old guys, including members of the Overseas 
Chinese Affairs Committee, who need special care from 
the government may complain against this but the 
sphere of circulation for renminbi will expand by 10 to 
20 percent as a result, thus contributing to making 
renminbi more valuable. In the meantime we should 
strictly forbid issues of all kinds of quasi-banknoies 
“which can be used only in a limited sphere.” If ren- 
minbi is made the only lawful banknote, it will carry 
more value than ever. You senior officials especially 
should take the lead in using renminbi and changing 
your foreign exchange certificates into renminbi; you 
should not keep talking about “earning foreign 
exchange” and thus reduce “blind faith in things for- 
eign.” This will play an important part in consolidating 
the status of the national currency and of Chinese goods 
because the banknote represents a credit system rather 
than paper. People like you, with small-peasant ideolo- 
gies [xiao nong yi shi xing tai 1420 6593 1942 6221 1748 
1966] characterized by being eager for quick success and 
instant benefit, have difficulty in acquiring an under- 
standing of the credit system. Instead, you prefer bar- 
tering credit for “actual benefit.” For example, you 
introduced raffles and prizegiving savings deposits. Are 
those things a state bank should do? On the other hand, 
you freeze the people’s bank savings at will. In this way, 
how can you manage not to lose your credibility? Your 
behavior indicates you do not even mind losing face. A 
state bank should not have engaged in gambling to 
defraud people of their money while regarding normal 
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financial business as dishonest practice! Small-peasant 
banks constituted such a heavy burden for the state that 
they almost went bust. We should adopt a resolute 
attitude, which is beyond dispute, in preserving credit. 
For a society, nothing is more important than credit. 
Without credit, all economic activities are out of the 
question, the society is in a lax state, and the nation’s life 
comes to a halt. Never mind modernization. To promote 
economic development, it is necessary to straighten 
things out in the financial trade. 


Grading Should Not Be Allowed in Enlivening 
Commerce 


Second, we should enliven commerce. If commodities 
cannot flow freely, production will be affected. All of us 
have understood this through the last “sluggishness”’ [pi 
ruan 4006 6516] but the government did not take proper 
measures in overcoming the difficulties or they simply 
put the cart before the horse. The tight-money policy was 
first of all directed against loans to collectively and 
individually run commercial enterprises, irrespective of 
the interest rates of the loans. To readjust the economy 
in such a feudal indiscriminate way, namely, without 
taking actual conditions into account, certainly served to 
deal a blow at the most dynamic parts of the economy. In 
foreign countries, all are equal before the interest rates 
and a crisis at least helps protect the superior and 
eliminate the inferior. Under the indiscriminate feudal 
policy, however, China’s banks could only protect the 
inferior and eliminate the superior. This means giving an 
anti-value [fan jia zhi 0646 0116 0237] signal to pro- 
ducers. The shoddy and phony goods which appeared in 
abundance were the result of your policy. If you continue 
to support the mismanaged ~ommercial enterprises in 
monopolizing the market an. «eping shoddy goods in 
stock for long periods, the economy will still be in chaos 
and in a morbid state and have difficulty in coming back 
to life, even if the sluggish situation is overcome. It is the 
common people’s purses and the state treasury that will 
suffer losses. What will you get from it? Stability? You 
will not make mistakes if you do nothing; this is what 
you mean by stability. But the people want money 
instead of stability. To enliven commerce, you should 
treat state-run and private run enterprises as equals. You 
should support enterprises which are managed well, 
eliminate those which are mismanaged, and reorganize 
those which should be reorganized. The people want to 
buy commodities and do not care about whether they are 
produced by state-run or private enterprises. Private 
enterprises are also a component part of the national 
economy so why should they be treated as inferior to 
state-run enterprises whose operations lose public 
money? Properly managed enterprises make great con- 
tributions to economic development and the money they 
make is a clear proof; money-losing enterprises are 
mismanaged and make small contributions to economic 
development; and enterprises violating the law and dis- 
cipline do not make any contributions at all. State-run 
enterprises cannot be regarded as properly managed 
enterprises just because they have more capital at their 
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disposal and make less contributions. Over the last few 
decades it was this confused logic that led to chaos in 
various fields of social life and in the economic field. 


How Can the Economy Stay Orderly When Officials 
Entrusted To Supervise Enterprise kh + Need 
Supervising Themselves? 

Members of the economic ministry and economic com- 
mission should give up their posts as co-chairmen of 
enterprise boards of directors and perform their proper 
duties by exercising supervision over enterprise opera- 
tions, making economic forecasts, and formulating 
plans. The government is supposed to discharge one of 
its functions by exercising supervision over enterprise 
operators on behalf of the market and consumers so that 
they do not work against the interests of comparatively 
economically weak individual consumers. However, 
since the government itself now needs to be supervised, 
it can no longer supervise other people. If consumers’ 
interests are encroached upon, the government should be 
the first to blame. If someone entrusted with the duty of 
supervising enterprise operations needs to be supervised, 
how can we hope that the economic order will be brought 
out of its state of chaos. If the government serves as a 
capitalist and is not placed under supervision, it will be 
like animals which reproduce arbitrarily because of lack 
of restraining It will cruelly exploit the people and be 10, 
or even 100, times as cruel as the capitalist. This cannot 
be covered up by your hypocritical propaganda such as 
“learning from Lei Feng.”’ Enterprises must enjoy inde- 
pendence by severing themselves from the government. 
The government must be allowed to draw fixed revenue 
from the economic field before we can weaken its motive 
to monopolize the market and to exploit the consumer 
and normalize enterprise behavior and economic order. 
The most important thing to do to achieve this is that we 
must eliminate the undesirable ascetic effects of Stalin- 
ism; otherwise, relapses and vacillation will be unavoid- 
able. 


Government Condition: Are Better Than Those in 
Enterprises 


The modern socialist government has an additional 
economic function as compared with the governments of 
old. That is, it has to compile economic forecasts, make 
plans, act as a go-between, and help enterprises over- 
come difficulties. In this respect, the enterprise condi- 
tions are not as good as the government’s. For medium 
and small enterprises in particular, having slow access to 
information constitutes the biggest stumbling block to 
their development, while the government enjoys quick 
access to information about domestic and international 
markets. If the government and the consultative com- 
pany providing information can form a joint system, the 
government will be able to regularly provide broad 
information about economic forecasts and planning, 
namely, guiding plans and the basis for the plans. If 
enterprises are unsatisfied with the information pro- 
vided by the government, they can seek help from the 
consultative company or conduct investigations, by 
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themselves and at their own expense, and the govern- 
ment should help them conduct these investigations. 
Only on this basis will the readjustment of trades be 
successful. Once again, the trades will effect self- 
readjustment better than when they are interfered with 
by the government. In this way, a large number of 
redundant government officials can be laid off and the 
economy will be elevated to a new level without the 
necessity of augmenting investment. 


Regrettably, it is difficult for officials with small-scale 
peasant ideology to achieve this. First, they despise the 
work of providing information and forecasts, believing it 
is the job of the intellectuals “under them” and beneath 
their dignity to do. Second, they are not convinced that 
information plays an important part. They say: “ ‘Given 
sunshine and rain, the cereal crop seedlings will grow.’ In 
this formula there is no information whatsoever, despite 
your captious comments that "the crops will grow and the 
earth revolve round the sun just the same!” We officials 
only have iron rice bowls. We are only interested in the 
information about pay rises.” And third, they believe 
that the duty of officials is to exercise control. If they are 
not allowed to exercise control over enterprises, they will 
think that they have nothing else to do and then they will! 
idle their time away. In the last few years we have seen 
many such cadres. Therefore, to change government 
functions, we must thoroughly reorganize the cadre 
contingent; otherwise we will achieve nothing. I spoke to 
Zhao Ziyang and Hu Yaobang about the matters I have 
mentioned above. They seemed to have really taken 
action but their plans miscarried. In my view, the main 
reason was that they did not have the necessary cadre 
contingent which could offer the guarantee that their 
ends would be attained. 


Another important function of our socialist government 
is to do things which have not been done before by 
others. Ours is a large but poor country. To provide 
public services is a big load for the government and the 
construction of highways, bridges, and ports fall far short 
of demand. The government has not had enough money 
but government officials used it to enter into rivalry with 
common people over profits rather than doing things 
that should be done. In consequence, they did not do 
anything that should have been done and they failed to 
obtain profits, a situation which can be described this 
way: The hen has gone and the eggs are broken. Apart 
from highways, bridges, and ports, the government 
should undertake to provide land in urban areas. The job 
can be put out to contract and there is no need to lease 
land to foreigners. There is no substantial difference 
between the land leased out to foreigners and the con- 
cessions in former times. Some people say that the land 
leased out to foreigners “remains Chinese territory” but 
concessions in former times never became foreign terri- 
tories. If the land was to be contracted out to enterprises, 
priority should have been given to Chinese, Why, then, 
was it given to foreigners? Clearly, since your politics are 
out-and-out slavish comprador politics indicating that 
you worship and have blind faith in everything foreign, 
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you give priority to foreigners in everything you do. 
When Li Hongzhang was leader of the Qing Dynasty and 
Yuan Shikai was emperor of China, they did not allow 
“Chinese and dogs to enter gardens exclusively for 
foreigners” but you have gone further than they did. 
Only in the colonies Hong Kong and Macao, are Chinese 
and foreigners equal before the law. No wonder for- 
eigners like to flock to China while the Chinese rush to go 
abroad. We do not treat ourselves as human beings. 


The Government Should Lead in Setting Up 
Developmental Enterprises 


Apart from public utilities, the government should take 
the lead in setting up developmental enterprises which 
require hefty investment. Setting up such enterprises will 
present too many difficulties to ordinary Chinese 
because they are very poor. Again, if their efforts prove a 
failure, the whole economy will suffer. When the enter- 
prises begin to make a profit, shares held by the state 
should be put up for sale and the proceeds, plus profits, 
should be injected into new fields. In this way state- 
owned assets will be put to flexible use and play the same 
part as capitalists in Western countries and Japanese 
large enterprises do. Though there are no financial 
groups in China, we can still manage to meet the 
demands of setting up large enterprises and enable the 
economy to expand in a proportionate way. 


Defense-related diplomacy is also a difficult issue. Let us 
deal with army building first. If ordinary soldiers were 
promoted to successively higher and higher grades, or 
even to the rank of commander, for killing the people, 
the Army would be good for nothing. The Army should 
no longer be called “the People’s Own Army” because 
the Army, which has changed its nature from an Army 
safeguarding the country and protecting the party, 
degenerating into the army of Third World military 
government. No matter whether or not you acknowledge 
you have butchered the people, you must acknowledge 
that military intervention in politics represents a serious 
ailment [da bing 1129 4016] in the government. 
Awarding big prizes to soldiers and increasing their 
wages after their military intervention in politics 
amounts to encouraging them to further interfere in 
politics, thus becoming a disaster for the country. 


Armed Forces Must Only Be Owned by the Whole 
People 


If you remain muddle-headed, the political power, which 
has grown owing to the support of the armed forces, can 
be destroyed by the armed forces. Those officers and 
men, who were considered as having rendered service by 
butchering ordinary people, should not be excessively 
criticized but they should invariably be demobilized to 
scale down the established practice of military interven- 
tion in politics. If we fail to depoliticize the armed forces 
as soon as possible, they will dominate politics rather 
than serving as a tool of politics. Armed forces must be 
owned by the whole people. If they are owned by any 
political party or individuals, the nature of this devil [mo 
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gui 7621 7607] as 2 tool of politics will change and they 
will become irresistible masters of the state because, as 
soon as they can cast off their status as public servants 
and work against the people’s will, they will ask: Since we 
can serve the interest of individuals or a group of 
individuals, why can we not serve our own interest? This 
is a difficult question for you to answer. 


We should also not relax our efforts in improving the 
quality of the armed forces and updating their equip- 
ment. That the international situation has gradually 
moved toward relaxation is an assessment so vulgar that 
it could only be made by clodhoppers. Chinese history 
tells us that when the five powerful chiefs of the princes 
of the Spring and Autumn Period [770-476 B.C.] were on 
the wane, the Warring States Period [475-221 B.C.]} 
commenced. When the two superpowers have less and 
less influence upon other countries, international con- 
flicts will get out of control and it will be increasingly 
difficult to settle disputes through negotiations. As a 
result, warfare will become the principal way to settle 
disputes in the next stage of international politics. Facts 
have proved this at a greater speed than | imagined. 
Those states like Kuwait which have not recovered from 
the war in the previous stage will become the first 
victims. 


There Should Be a Big Shuffle in Defense and 
Diplomatic Bodies 


If it fails to reinforce national defense, China will find it 
hard to safeguard national security and protect its 
increasing interests abroad. If it continues to practice 
thee present policy of not interfering in international 
disputes but keeps making irresponsible and sarcastic 
remarks as an onlooker, or if it continues the policy of 
giving voluntary assistance to other countries (mainly 
the Soviet Union), China still cannot effectively protect 
itself or its overseas interests. This will become truer in a 
future time when protectionism becomes a dominant 
trend in the world. Failure to greatly improve the lead- 
ership art and the efficiency of defense and diplomatic 
bodies will result in a failure to ensure China’s efficient 
and correct involvement in international affairs. If this is 
the case, China will throw the helve after the hatchet and 
engage itself only in losing businesses, as people did 
during the Mao Zedong era. Therefore, only when 
defense and diplomatic bodies have undergone a big 
reshuffle can China successfully safeguard its national 
security and overseas interests. 


Lack of Clarity of Purpose During the Gulf Crisis 


Take the Gulf crisis for example. China's diplomatic 
direction was correct at the very beginning; however, 
problems occurred afterwards showing a complete 
absence of a clear-cut goal on the Chinese side. That is to 
say, China did get involved in the matter yet it was at a 
loss as to what it wanted to achieve. As a matter of fact, 
starting 2 August, the previously separate Kuwait and 
Iraq were no longer in existence. Saddam Husayn drew 
fire on himself and gave every excuse to the international 
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community, especially Western powers like the United 
Kingdom and the United Sates, to put an absolute end to 
the regime of the Arab Socialist Renaissance Party. What 
will happen is only a matter of time. 


Although both China and the Soviet Union have quite a 
lot of interest there, the Gulf is beyond the reach of their 
power and they are unabie to save it morally or mili- 
tarily; therefore, they have to part reluctantly with what 
they treasure. However, judging from your attitude, you 
still trust to luck, estimating that the situation will 
“remain deadlocked” and you will not suffer losses. This 
move has showed once again that you are an out-and-out 
country bumpkin with a small-scale peasant mentality. 
The reason the Soviet Union has adopted the policy of 
laying obstacles is that it can see no way to poke its nose 
into the matter and it wished to see both the United 
States and Europe become stuck in the mud. Even so, the 
Soviet Union has only made probing moves and is not 
expecting a success, nor will it join other countries in 
imposing sanctions against Iraq. The Soviet Union only 
adopted this shilly-shally policy after it failed to attain 
what it wanted. Why should China follow on the heels of 
the Soviet Union? What can China get by so doing? I am 
afraid China will get nothing in the end. What does 
China mean by talking about “solving problems among 
Arab countries?” This is tantamount to saying that the 
problems are impossible to solve. If the method works, 
those who can benefit from the situation will only be 
those poor Arab countries; therefore, what is the point of 
China's efforts there? If the method fails, Kuwait or both 
Kuwait and Iraq, will be included in the sphere of 
influence of Western powers and will be subject to the 
control of countries like the United Kingdom and the 
United States. This is the situation everybody can see 
now except China's state leaders, a situation which has 
been reluctantly accepted by the al-Sabah family and 
other Gulf countries. It is beyond any doubt that the 
Soviets can gain nothing out of it, yet there certainly is a 
chance for China. This is what shows that you are an 
out-and-out bumpkin. You have let another golden 


opportunity slip. 


China Is Not a Member of the Western Group 


China is not a member of the Western group and its 
dispatch of troops to the Gulf would play a containing 
role on the control of the United States. China does not 
need to control Kuwait's oil resources and neither has it 
a tradition of interfering in the politics of other coun- 
tries. What is more, China has always maintained a good 
relationship with Kuwait, Saudi Arabia, and other coun- 
tries under the Gulf Cooperation Council. Therefore, 
China's move to dispatch troops to the Gulf would surely 
be welcomed by all Gulf countries, except Iraq, and it 
would be the hope of the al- Sabah family in particular, 
that the Chinese troops could be stationed in both 
Kuwait and Iraq, together with British and American 
troops, so that the U.S. control of them could be reduced. 


Judged from a military point of view, the United 
Kingdom and the United States do not have sufficient 
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ground forces in the Gulf. It is true that the Iraqi troops 
are incompetent, yet it will not be easy to finish off all the 
Iraq troops; there will be heavy casualties and the final 
settlement may be delayed. If the numbers of ground 
forces are not increased, the war, especially the land war, 
will be a long and protracted one, triggering off many 
other unexpected incidents with heavy casualties, such 
as chemical warfare, nuclear warfare, and terrorist activ- 
ities. On the other hand, the troops sent by Third World 
countries are not only poor in quality but have impure 
intentions: they came to the Gulf with the obvious 
intention of fishing for national interests and will not 
make real moves to help the U.S. troops win the battle. 
What is more, these troops may make unexpected moves 
when the situation becomes more acute. Therefore, the 
United States, Saudi Arabia, and Kuwait do not quite 
trust them. 


Under such circumstances, China’s dispatch of a suffi- 
ciently big army (about three group armies and the air 
force) to the Gulf will not only help a Gulf country 
maintain its independence but will also bring about a 
complete change to the present status of land warfare, a 
change that the United Kingdom and the United States 
will have no alternative but to accept. What is more, 
Kuwait and Saudi Arabia have large amounts of idle 
money and can afford to pay huge military expenses. 
Therefore, dispatching troops will not present China 
with a heavy financial burden; on the contrary, it can 
enjoy increased foreign exchange income and expand the 
market for Chinese products in rich Gulf countries. 
Otherwise, when the United Kingdom and the United 
States develop a stronger influence in the Gulf countries, 
the focus of the market will shift toward the United 
Kingdom and the United States. As a result, China will 
have let slip a golden opportunity and lost this big 
market, which is the most valuable, as well as the easiest, 
one to enter. 


Success in 
Participation of All 


Peace Depends on the 


If it handles this matter well, China will not only gain 
benefits but can also greatly enhance its international 
Status, improve its prestige in the international commu- 
nity, strengthen its ability to safeguard world peace and 
participate in international politics, and put off the 
arrival of a warring-state period. Success iri safeguarding 
peace depends on the participation of all, not on “each 
one sweeping the snow from his own doorstep.” The 
“peaceful diplomacy” of a noninterfering type which you 
practiced before is totally incorrect theoretically because 
that was only a way of consoling yourself when you knew 
you were incapable of interfering. When acting for God 
and exercising morality, noninterference means giving 
up responsibility and no one is going to trust “friends” 
who refuse to take responsibility. Of course, to get things 
done, we should first have people who are comptetent. 


So much for now! Until next time. 
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Correction to Item on Text of Peace Charter 
HK1611141693 


The following correction pertains to the item with the 
subtitle, “““Text’ of Charter” published in the Political & 
Social section of the 16 November China DAILY 
REPORT, pages 24-27: 


Page 24, column two, paragraph one of item, reads: 
...{““Full text” of the “Peace Charter (Draft)” drafted by 
Qin Yongmin (4440 3057 2404) in Beijing on | | October 
1993: “The Peace Charter (Draft)”’].... (correcting docu- 
ment title in editorial note) 


Science & Technology 


Drone Technology Reaches ‘World Standards’ 


HK1811030193 Hong Kong KUANG CHIAO CHING 
in Chinese No 254, 16 Nov 93 pp 84-86 


{Article by Chang Ko (1728 3784): “China's Largest 
Drone Base"’] 


[Text] China's drone technology has reached world stan- 
dards. Though the world saw the first appearance of 
drones as early as 1917, the United States and European 
countries showed interest in developing drones only in 
the late 1960's. In the Battle of al- Biqa’ in the fifth 
Middle Eastern War in 1982, Israel's drones took the 
world by surprise with their brilliant performance. In the 
1992 Gulf War, drones deployed by the United States for 
reconnaissance, electronic warfare, and target localiza- 
tion and designation again won the focus of world's 
attention. Drones, with wings measuring less than 7 m, 
leaped to fame overnight and their price more than 
doubled. 


Apart from military purposes, drones are destined to 
have extensive civilian use. Earlier, this writer did a 
profile of the Xian Aisheng Technology Corporation, 
China's largest research, production and sales base for 
drones. 


China’s Largest Base for Drones Is Located in Xian 


The Aisheng Technology Corporation is located within a 
new and high technology zone in a suburb southwest of 
Xian. The corporation has 50 million yuan worth of 
fixed assets, some 18,000 sq m of factory buildings and 
research laboratories, and more than 400 workers on 
production lines. There are eight research laboratories 
devoted to plane design and the study of engines, flight 
paths, autopilot instruments, radio, and transponders; 
and five production lines for airplanes, electronic instru- 
ments, and machinery products. The corporation has 
advanced CAD/CAM and 1,500 various advanced 
devices, and maintains a strict quality control system. 


Dang Jinbao, the corporation’s general manager, told 
this writer that China's first drone was designed by Liu 
Mingdao, Tao Kaode, and Xue Minxian, when they were 
working at the Northwest Engineering University. The 
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25 September 1958 test flight of the 04 drone at a 
military airport near Xian was a success. Thirty-five 
years after the test flight, Liu, Tao, and Xue ali were 
state-level professors working for the Aisheng Tech- 
nology Corporation. Since the birth of the first drone in 
China, the corporation has been—in both scale and the 
extent of modernization—the country’s leader in the 
research and production of drones. In the last 30 years or 
so, it has designed and made drones of 13 different 
configurations and has produced thousands of them, 
which either were supplied to the military or have played 
a role in various civilian industries. Ninety-seven drones 
of two different configurations have been exported. 


Catching Up With the World’s Advanced Technologies 


Drones are small, light, economical, practical, and highly 
maneuverable. They have great survivability, without 
the potential for loss of human life. Their role in national 
defense and other civilian areas unique, and cannot be 
replaced by any other type of aircraft. General Manager 
Dang Jinbao said: Though small, they have everything 
they should. The small pilotless engineering system is the 
product of the latest scientific and technological results, 
combining engineering, electronics, optics, computer 
and transponder technology, complex materials, and 
craftsmanship They are an application of modern high 
and new technology to aviation. The whole system is 
very complicated: There are many functional require- 
ments demanding a wide range of expertise and a high 
level of interdisciplinary approach. 


It is understood that the development of drones can be 
divided into three levels: target, reconnaissance, and 
general-purpose drones. The Aisheng Technology Corpo- 
ration produces mainly target drones. The 206 drone it 
made recently was at the 1990's world level. It has gone 
through scientifically monitored test flights and will be 
put into production as soon as its configuration is 
determined. 


The corporation is trying to catch up with world’s 
advanced drone technology, as seen in its active effort to 
achieve GPS satellite navigation and localization by 
drones, 24-hour nonstop flight, and so on. It also is 
working actively to design and produce intermediate- 
range drones by the end of this century. 


Aim for Civilian Use and Expand Overseas Markets 


A drone system consists of two parts: The drone itself 
and the ground control station. Apart from military use, 
it can be used for emergencies; tracking down escaped 
convicts; surveillance, tailing drug smugglers; moni- 
toring and reporting on forest fires, floods, droughts, 
earthquakes, environmental pollution, and traffic; 
checking electric power lines; aerial surveys for map 
making; and so on. As it can carry out real-time picture 
links, it can serve as the eyes and ears of command 
officers in grasping a situation promptly. 
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To actively explore the nonmilitary use of drones, the 
corporation recently offered on the market the “Aish- 
eng” series multipurpose drone. This type of drone is 
capable of conducting real-time surveillance of ground 
targets, searching, tracking, and identifying them, and is 
also capable of aerial photography. It features advanced 
technology and has great reliability. Many countries are 
showing a strong interest in it. The series is expected to 
be offered on the international market in one or two 
years. 


The General Secretary's Seven Minutes 


The Aisheng Technology Corporation also wants coop- 
eration with its foreign counterparts. There were reports 
that on 14 June 1993 Jiang Zemin took a personal look 
at a general-purpose drone on display at a high and new 
technology fair held in the Xian High and New Techno- 
logical Industry Development Zone. When told that the 
plane was of the highest domestic standard and 
advanced world standards, the general secretary 
remarked with joy: “Very good, very good.” Jiang Zemin 
watched a videotape on drones, asked a few related 
questions, and accepted a airplane photography album 
from the Aisheng Technology Corporation. He spent 15 
minutes in the exhibition hall, seven of them on 
watching the drone, obviously pondering certain new 
problems concerning Chinese military and civil aviation. 


Nation’s Deepest Geothermal Well Sunk in Tibet 


OW 1811042293 Beijing XINHUA in English 0349 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—A geothermal 
well some 2,006 m deep, at which the temperature of 
water is as high as 262.03 degrees centigrade, was sunk 
by prospectors earlier this year in the Tibet Autonomous 
Region. 


According to experts at China's Ministry of Geology and 
Mineral Resources, the well, located in the Yangbajain 
geothermal field about 90 km from Lhasa, the region's 
capital, is the deepest of its kind in China and its water 
is the hottest found anywhere in the country. 


It is followed by “well zk-352", also at Yangbajain, 
which is 1,000 m deep with water at 202 degrees, the 
experts said. 


Though underdeveloped, Tibet leads the rest of China in 
the exploitation of clean and renewable energy, such as 
thermal energy as in the case of Yangbajain and solar 
energy in the region's farming and pastoral areas. 


Lhasa draws 40 percent of its power supply from a 
25,000 kw geothermal power plant. The new well will 
increase the development potential of Lhasa’s power 
house, the experts told XINHUA. 


Geologists have so far found some 40 geothermal fields 
throughout China, with 3,000 wells now in production. 
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Tibet and Taiwan Province have most of the deep wells, 
producing water with temperatures exceeding 150 
degrees. 


These wells can generate as much heat as 3.8 million tons 
of standard coal. One kg of standard coal can give out 
700 kilocalories. 


According to rough estimates, China’s exploitable geo- 
thermal reserves are equivalent to 200 billion tons of 
standard coal. 


Military 


Journal Outlines Missile, Nuclear Capability 


HK1811062093 Hong Kong KUANG CHIAO CHING 
in Chinese No 254, 16 Nov 93 pp 16-19 


{Article by Ling Yu (0407 1342): “Latest Development 
of CPC Missiles and Nuclear Weapons] 


ge See rere: Hunan Aimy Noone Sm 


Not long ago, the Central Military Commission, led by 
Chairman Jiang Zemin, completed the transfer of more 
than 100 generals at or above the army level. 


In Beijing, a military officer told this author that General 
Huai Guomo, deputy director of the National Defense 
Science, Technology, and Industry Commission, was 
promoted immediately to the office of lieutenant general 
following his return to Beijing in July this year from 
Hong Kong where he had run an exhibition. By the end 
of last year, Lieutenant General Yang Guoliang had 
become commander and Lieutenant General Sui Yongju 
had become political commissar of the Second Artillery, 
China’s strongest deterrent force, which has attracted the 
attention at home and abroad. 


China Conducts New Nuclear Test To Improve 
Functions of Its Nuclear Missiles 


On 5 October 1993, the CPC conducted an underground 
nuclear test at Lop Nor, which attracted worldwide 
attention. 


The nuclear test was equivalent to 80,000 tonnes of 
TNT. If an estimate is made of this amount, the techno- 
logical purpose of the CPC in conducting the nuclear test 
was to improve the functions of its nuclear warheads, 
such as making the warheads smaller in size. 


The nuclear vehicles of the CPC are composed mainly of 
the following: First, ground-based ballistic missiles; 
second, submarine-launched ballistic missiles; and third, 
bomber aircraft. In addition, strategic cruise missiles, 
nuclear mines, and nuclear artillery are trial-equipped on 
a small scale or are still under development. 
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Ground-Based Strategic Ballistic Missiles 


The CPC organized its “special artillery troops” in 1958 
and officially set up its “Second Artillery”—the strategic 
missile troops—on | July 1966. Over the past 20 years, 
the “Second Artillery” has been equipped with various 
types of nuclear missiles developed and made by China, 
starting from the short-range Dongfeng | (DF-1) missile, 
made in imitation of the Soviet R-2 (Nazi German 
V-2—Soviet model), to the self-developed intermediate- 
range Dongfeng 2 (DF-2) missile, intermediate-range 
Dongfeng 3 (DF-3) missile, the long-range Dongfeng 4 
(DF-4) missile, and the Dongfeng 5 (DF-5) interconti- 
nental missile. According to a journal of the CPC mili- 
tary authorities, “the Second Artillery paid great atten- 
tion to use of weaponry training, combined training, and 
simulated combat exercises, successfully launched var- 
ious types of missiles and enormously enhanced the 
combat-effectiveness of the troops and their capacity to 
use strategic weapons, strengthened the coordination of 
weaponry, operations and application, and the demon- 
stration of system development; improved the opera- 
tional functions of weapons and other scientific research 
work; did a great deal of work in operational command, 
front position construction, and weaponry testing and 
maintenance; and accelerated the building of the Second 
Artillery. Now the Second Artillery has become a well- 
trained strategic missile force, which has effective 
nuclear combat counterattack capability.” 


According to estimates by Western military information 
agencies, the amount of various types of missiles pos- 
sessed by the CPC is as follows: 


The Dongfeng | missile was released from service long 
ago, and the Dongfeng 2 is being released from service 
gradually. The "cre‘eng 3 missile has at least two 
retrofits: The « odel had a firing range of approxi- 
mately 3,000 4 could carry a 2,150 kg warhead. 
During the period from 1983 to 1984, the CPC tapped 
the potential of Dongfeng 3. The advanced model had a 
firing range of 4,000 km and the capacity to carry 
various types of warheads, including three nuclear war- 
heads. It is estimated that 80 of the 100 above- 
mentioned Dongfeng 3 missiles are advanced missiles. 


Western military experts call the Dongfeng 4 long-range 
missiles“ a “limited intercontinental missile.“ This 
model, which has a firing range of 5,000 to 6,000 km, 
uses the first stage rocket of the Dongfeng 3 and can 
carry a 2,200 kg warhead. As the Dongfeng 4 uses the 
first stage rocket of Dongfeng 3, when necessary, the 
Dongfeng 3 can be refitted to the Dongfeng 4. 


A full-range experiment of the Dongfeng 5 interconti- 
nental missile was conducted when it was successfully 
launched from the Jiuquan launching base in May 1980 
to the waters of the Gilbert Islands at the center of the 
Pacific Ocean. It is estimated that the firing range of this 
two-stage missile is 11,000 km. The body of the 
Dongfeng 5 is also used in civil aviation, and its civilian 
carrier rocket includes the Ch<agzheng 2 (CZ-2) and 
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Fengbao | (FB- 1). As it is used for both military and 
civilian purposes, the technology of the Dongfeng 5 is 
mature and reliable. 


New Type of Ground-Based Strategic Missile 


The CPC now is developing various types of ground- 
based strategic ballistic missiles in order to upgrade its 
nuclear arsenal. 


Major General Yang Heng, deputy commander of the 
CPC's Second Artillery, pointed out in 1989: “The 
development of China's strategic nuclear weapons 
should be focused on a long-term objective. We should 
develop new, sophisticated types of weapons suited to 
China’s defense strategy. At the same time, we must take 
note of iraproving the functions of our current weaponry 
and of upgrading comprehensive combat-effectiveness. 
With science and technology as the guide, we should aim 
at the world’s advanced technological level in the 21st 
century; strengthen separate technology, high-technology 
research in particular, and make efforts to increase the 
high survival, response, penetration, offensive, and com- 
mand capacity of our weaponry. This should be the 
direction for the development of China's strategic 
nuclear weapons. For this reason, we should carry out 
the following research work: 


“First, increase the survival capacity of the strategic 
nuclear weapons. 


“Survival capacity, which is an important factor of 
nuclear counterattack, refers to the capacity to enhance 
research on small- type, solid, and highly automatic 
mobile missiles; to enhance research on invisible tech- 
nology and antinuclear and nonnuclear solid technology: 
and to increase the survival capacity of missiles both 
before and after launching. 


“Second, increase the offensive capacity of strategic 
nuclear weapons. 


“The accuracy rate and power are the essential factors in 
measuring the offensive capacity of weapons. In order to 
increase the credibility of the limited nuclear deterrent 
force, it is necessary to make more efforts to increase the 
hit rate so as to ensure that a new generation of China's 
strategic weapons will have greater offensive capacity. 


“Third, enhance the penetration capacity of the strategic 
weapons. 


“Only when the strategic weapons can break through the 
enemy's defenses and can reach and destroy the target 
can they be used in actual combat. This is a necessary 
condition for protecting ourselves and destroying enemy 
targets. In an era when space technology is developing 
rapidly and when various types of defensive systems are 
emerging one after another, it is particularly necessary to 
strengthen research on surmounting technology.” 
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The CPC Develops Two New Types of Missiles 


It has been reported that the Dongfeng 31 and Dongfeng 
41 are the two types of intercontinental ballistic missile 


developed by the CPC at present. 


The Dongfeng 31 (DF-31), is an intercontinental missile 
that uses a solid-fuel rocket for propulsion and is 
launched from a launching pad. It has a firing range of 
around 8,000 km and is believed to have the capacity to 
carry multiple warheads (MIRV). 


The Dongfeng 41 (DF-41), is a larger type of missile that 
uses a three-stage solid-fuel rocket for propulsion. It has 
a firing range of 12,000 km. What is more important is 
that Dongfeng 41 will be a strategic weapon system with 
mobile launching capability. Its survival and penetration 
capacity is far higher than various types of interconti- 
nental missiles in the past. It is estimated that the troops 
will be equipped with Dongfeng 31 and Dongfeng 41 
missiles during the year 2000. 


The CPC's first ground-based mobile launching missile 
was the Dongfeng 21 (DF-21). This was an intermediate- 
range missile that used a solid-fuel rocket for propulsion. 
It had a firing range of 1.800 km and could be loaded 
with a 600 kg warhead. The troops were equipped with 
this missile beginning in 1987. 


Another type of ground-based mobile launching interme- 
diate-range missile, which is still under development, is 
the Dongfeng 25 (DF- 25). It uses a two-stage solid-fuel 
rocket for propulsion. It has a firing range of 1,700 km 
and can carry a 2,000 kg warhead, which far exceeds that 


of Dongfeng 21. 
Ground-Based Strategic Ballistic Missile 


Strategic ballistic missile generally refers to missiles 
launched from the ground to hit the enemy's strategic 
and penetrative ground targets. It has a firing range of 
1,000 km. 


Strategic ballistic missiles are powerful and have a great 
firing range and penetration capability. Thanks to these 
characteristics, the missile can directly influence and 
even determine the progress or the overall situation of a 
campaign. This missile can hit targets 100 to 1,000 km 
deep inside the enemy's position, which enormously 
enhances the ground forces’ firing control, redoubles the 
capabilities of the artillery, and brings all the targets deep 
within the enemy position completely under the control 
of strategic ballistic missiles. The past theory of rela- 
tively safe rear area is no longer tenable. The key targets 
of belligerent parties can be subjected to a sudden missile 
attack at any time. 


Tactical ballistic missiles can carry various types of 
warheads: conventional, tactical nuclear, biological, or 
chemical. Even the smallest tactical warhead or biologi- 
cal/chemical warhead is more destructive than any con- 
ventional heavy shell. As a result, it becomes difficult for 
the belligerent parties to estimate the changes in the war 
situation. Moreover, tactical ballistic missiles fly swiftly, 
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making it difficult for those under attack to hide. Besides 
using effective antiballistic missiles, there are no other 
effective means to intercept such missiles. In a word, 
thanks to the good functions of strategic ballistic mis- 
siles, the operation of the troops equipped with such 
missiles is directly related to the overall results of the 
battle and even to victory of the whole campaign. 


The first type of ballistic missile, the Dongfeng |, was a 
strategic ballistic missile made by China. During the era 
when it was used to equip the troops, however, the 
missile was included in the state’s strategic weapon 
system. As the technology of the Dongfeng | was out- 
dated, it was released from service and sent to the 
museum long ago. The development of ballistic missiles 
by the CPC for tactical use started in the mid-1970’s. 


The code for the project at that time was “Dongfeng 61” 
(DF-61). The target was to design a ballistic missile with 
a firing range of 600 km which could carry a 1,000 kg 
warhead. However, the project was abandoned in 1978 
for political reasons within the CPC. 


Beginning from the mid-1980's, the CPC developed a 
series of ballistic missiles, some of which were used to 
equip the troops or were marketed abroad. The CPC 
gave these missiles the commodity code ““M.” According 
to available information, the ““M” categories include: 


The M7 missile: It is said that the code used by the CPC 
for it is the “8610 project.” The missile has a firing range 
of 180 km and can carry a 500 kg warhead. 


The M9 missile, which was given the codename 
“Dongfeng 15” (DF- 15) by the CPC. It has a firing range 
of 600 km and can carry a 500 kg warhead. 


The MI! missile, which was given the codename 
“Dongfeng 11" (DF- 11) by the CPC, has a firing range 
of 300 km and can carry a 500 kg warhead. 


The M18 missile is a model that was developed jointly 
by the CPC and Iran. It has a firing range of 1,000 km 
and can carry a 400 kg warhead. 


Economic & Agricultural 
Officials Comment on Revised Tax System 


Finance Minister Interviewed 


OW 1811081693 Beijing XINHUA Domestic Service in 
Chinese 0925 GMT 17 Nov 93 


{Interview with Finance Minister Liu Zhongli by uniden- 
tified XINHUA and RENMIN RIBAO reporters on 
reform of the financial and taxation structure; place and 
date not given] 


[Text] Beijing, 17 Nov (XINHUA)}— Various social 
circles have voiced concern over the issue of the reform 
of the financial and taxation structure following the 
convening of the Third Plenary Session of the 14th CPC 
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Central Committee. A XINHUA reporter and a 
RENMIN RIBAO reporter recently interviewed Finance 
Minister Liu Zhongli about the issue. 


[Reporter] Finance Minister Liu, the just concluded 
Third Plenary Session of the 14th CPC Central Com- 
mittee has adopted the “Decision on Some Issues Con- 
cerning the Establishment of a Socialist Market Eco- 
nomic Structure” and set forth the general objectives and 
demands in the “Decision” regarding the reform of the 
financial and taxation structure. Would you please talk 
about the Finance Ministry's plan? 


[Liu] The Third Plenary Session of the 14th CPC Central 
Committee is a very important meeting. The “Decision” 
adopted at the meeting has clearly set the goal of and 
called for reforming the financial and taxation system. 
This shows the financial and taxation reform’s extremely 
important position in the entire program of the reform of 
the economic structure. Practice in the 14 years of 
reform has shown that if we want to accelerate the pace 
of economic reform, we should tackle key economic links 
and strive to score a breakthrough progress in some 
important domains. | believe that financial and taxation 
reform is exactly one of the key links requiring a major 
breakthrough. A good job done in financial and taxation 
reform will not only be conducive to helping the state 
enhance control over the macroeconomy, promote fair 
competition, and mobilize the enthusiasm of all sectors 
to develop the economy, but will also help create basic 
conditions for establishing an initial socialist market 
economic structure by the end of this century. Therefore, 
under the central government's unified arrangement, the 
Finance Ministry will begin carrying out carly next year 
a comprehensive financial and taxation reform , *ckage, 
including the reform of the taxation, the revenue- 
sharing, and the state-owned enterprises’ profit-sharing 
systems. The ministry will also introduce other financial 
and taxation reform measures in the next several years. 
The ministry is now preparing to work out plans to 
implement those reform measures. These reform mea- 
sures will be in place as scheduled despite the rather 
demanding calculation and coordination work involved 
in their formulation. 


[Reporter] We know many attempts were made to 
reform the financial and taxation structure over the last 
decade. What are the current reform’s major differences 


from its predecessors? 


[Liu] Yes, there are indeed major differences. As you 
know, since the Third Plenary Session of the | 1th CPC 
Central Committee, we have made many readjustments 
to and reformed the budget management system 
involving the tax collection system, the profit- 
distribution system between the state and the state- 
owned enterprises, and the revenue-sharing system 
between the central authorities and regional govern- 
ments. We have also carried out a number of reforms 
and experiments in the management of revenues as well 
as in other relevant areas. It should be pointed out that 
those reforms were adapted to the economic structures 
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of those times, had positively played their historical 
roles, and had promoted the development of the 
economy and other undertakings. Due to both subjective 
and objective constraints, however, we paid more atten- 
tion to the readjustment of the distribution pattern than 
to the transformation of the operation mechanisms 
during the 14 years of reform. As the entire economic 
operation is rapidly heading toward a market economy 
and the market forces’ fundamental role is increasingly 
apparent in the distribution of resources, which has been 
particularly true ever since the 14th CPC National 
Congress set the reform goal of establishing a socialist 
market economic structure, the existing financial and 
taxation structure is unable to meet with the demands 
for developing a socialist market economy. As the 
existing structure’s major problem is that it is not 
conducive to enterprises’ fair competition, to the forma- 
tion of a socialist unified market, and to the central 
government’s efforts to enhance control over the macro- 
economy, the focus of the current financial and taxation 
reform seeks to establish an operation mechanism for 
financial and taxation management that will meet the 
demands for a socialist market economic structure and 
to bring the financial operation onto the track of a 
virtuous cycle. Here lie the major differences between 
the current and past reforms. 


[Reporter] As the current financial and taxation reform 
involves readjusting the pattern of the distribution of 
interests and involves a great degree of difficulty, do you 
think the reform measures can be smoothly promoted? 


{Liu] Financial and taxation reform involves readjusting 
the pattern of the distribution of interests of many 
sectors. Since the republic’s founding, our country has 
rarely carried out such an omnidirectional financial and 
taxation reform like this one. However, we have made 
good preparations and we will constantly improve inad- 
equacies in the reform measures through practice. My 
view is that the current reform’s major aim is to establish 
a socialist market economic structure as soon as possible 
and to bring about a faster and better development of 
our country’s economy, which I believe represents the 
common aspirations of all the Chinese people. A con- 
sensus can be reached on this fundamental issue and 
specific issues can be solved. In the course of the reform 
plan’s formulation, we did a massive amount of research 
and study, broadly solicited opinions from various cir- 
cles, took into full account the interests of localities and 
the realities of enterprises, and paid attention to the 
problem of the transition from the old structure to a new 
one and of the linkage between the two structures. For 
instance, following the taxation system’s reform, there 
will be some structural changes in the enterprises’ tax 
burden level, but as a whole there will be no rise in their 
tax burdens. To guarantee the localities’ interests, a 
process that will bring about a gradual transition will be 
introduced in reforming the revenue-sharing system. 
The central government intends to gradually raise the 
State treasury’s revenue ratio through future growth in 
the tax revenues. It is my belief that through reform, 
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operation mechanism problems will be straightened out, 
the economy will grow further, and national strength will 
be enhanced. I believe this will benefit all concerned. 


No ‘Major’ Changes for Foreigners 
OW 1811122593 Beijing XINHUA in English 1153 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—The revised 
individual income tax law will not cause major changes 
in tax burdens on foreign expatriates in China, according 
to a top Chinese tax administrator. 


Director of the State Administration of Taxation (SAT) 
Jin Xin said that about 90 percent of foreigners will not 
face an income tax increase when the new law is enforced 
as of January Ist next year. Some will even shoulder a 
lighter tax burden, Jin said. 


The other 10 percent of foreign taxpayers will have to 
pay more than before. However, the maximum rate of 
increase will not exceed five percentage points, said Jin 
at a press conference here today. 


According to the revised tax law, the tax on income from 
wages and salaries will be collected after a 800-yuan 
deduction, and the rates will range from 5 percent to 45 
percent. The rates schedule will contain nine brackets. 


The law will be applied for both Chinese citizens and 
foreign expatriates, Jin said. 


However, foreign taxpayers will enjoy a “very high” 
additional deduction on top of the 800 yuan general 
deduction, taking into consideration of the average 
income, living and consumption levels of each taxpayer. 


The amount of the additional deduction will be 
announced by the State Council in the near future, Jin 
said. 


The tax payment method will also suit people from Hong 
Kong, Macao and Taiwan. 


As a major part of China’s overall tax reform, Jin 
pointed out, the implementation of the revised law will 
help China set up an individual income tax system that 
is legally sound, standardized and reasonable. 


Jin admitted that the implementation of the law will be 
more difficult than writing the law because most Chinese 
are not used to paying taxes on their income. 


China started to levy income taxes on individuals in 
1980. At present, individuals earning a monthly wage or 
salary of more than 800 yuan account for less than one 
percent of the total population. 


“Most of them will feel uncomfortable before the new 
law,”’ said Jin. “But the new law will place us on the right 
track and in the right direction.” 


He predicted a total of 4.1 billion yuan can be collected 
from individual taxes this year. 
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The sum is small compared with total state revenues, 
which will exceed 400 billion yuan. But the top tax 
administrator said he believes that within several years, 
the personal income tax will become one of the main 
sources of state income. 


To Increase Number of Taxpayers 


HK1811073093 Hong Kong AFP in English 0657 GMT 
18 Nov 93 


[Text] Beijing, Nov 18 (AFP)}—More and more Chinese 
are expected to pay income tax from next year, but the 
government faces difficulties putting the new system in 
place, a senior tax official said Thursday. 


Parliament revised tax laws last month, and new legisla- 
tion will take effect from next January that aims to boost 
the number of taxpayers, a pool that currently comprises 
only one percent of the population. 


“Since the first law on individual income tax was imple- 
mented in 1980, overall income has been increased. This 
is the reason why more and more Chinese will become 
taxpayers,” Jin Xin, director of the state tax administra- 
tion, told reporters. 


The monthly salary level from which tax begins to be 
paid remains 800 yuan (138 dollars), but tax rates have 
been modified and tax categories increased. Tax rates 
will vary from five percent to 45 percent for salaried 
workers and from five percent to 35 percent for indi- 
vidual workers, among other changes. All income from 
property and private sources, as well as freelance work 
by writers and journalists, will have to be declared. 


The average declared wage of Chinese urban workers is 
about 500 yuan (86 dollars) a month. 


Jin said the aim was not to impose a greater tax burden 
on the public but ensure people paid their dues, espe- 
cially star performers who earn millions of yuan. “For 
them, tax rates will be increased,” he said. 


For foreigners working in China, a category that includes 
Chinese from Hong Kong and Taiwan, Jin said the tax 
burden was not expected to increase for the vast majority 
but the law was still to be finalised. 


The revised tax system should allow the state to boost 
revenue. At present, income tax provides only about one 
percent of the state’s coffers. 


But Jin admitted the changes would take time. ““We have 
a long way to go before we can reach our objective,” he 
said. 


Among issues to be tackled are how to tax people with 
two jobs, how to allow for inflation, how to make the law 
transparent and how to enforce it, he said. 
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Plenum Decisions Seen as ‘Major Breakthrough’ 


HK1811085293 Beijing ZHONGGUO XINWEN SHE 
in English 1410 GMT 17 Nov 93 


[Text] Beijing, November 17 (CNS)—Decisions made 
on the establishment of a socialist market economy 
system reached at the just-ended plenary session of the 
Central Committee of the 14th National Congress of the 
Communist Party of China and made public today 
represents a major breakthrough in theory regarding 
reform, well-known economist Mr. Wu Jinglian said in 
an interview with this agency. He added that it was of 
great importance to make a good beginning next year 
when the reform will be at a crucial stage. 


A sound economic environment must be created and 
maintained for the major reform measures starting next 
year, Mr. Wu said. Economic growth should be kept 
stable at a certain rate next year, but a rash advance of 
projects has to be avoided. Should the money supply be 
excessively loosened and a great amount of currency put 
into circulation, this would likely result in premature 
economic growth and a return of inflation, phenomena 
posing a great threat to the implementation of new 
measures for the reform. 


Mr. Wu said he was convinced that the main task for 
next year should be centered on improving the manage- 
ment mechanism, on upgrading efficiency and on 
increasing quality. So long as resources and economic 
results are maintained for the long-term, economic 
growth should proceed at the greatest possible pace. 
Various regions, owing to their different conditions, 
should not be restrained at the same pace for their 
economic growth. 


Mr. Wu pointed out that new measures for the reform 
directly involved some administrative organs and some 
key departments. It was essential, he said, that they 
resolutely cut their links with the old tradition and 
positively carry out restructuring of the economic system 
and the functions of their own departments. 


Resolve for the reform, according to Mr. Wu, must be 
upheld continuously and there can be no room for 
various kinds of excuses to disrupt the reform. 


He warned that vested interests existing in various 
departments would derail the reform either deliberately 
or accidentally, making the reform a tool for their own 
self-interest. As major reform measures are about to 
come into being, it is of the utmost importance that any 
distortion of the reform must be prevented. 


Qian Qichen Addresses National Tourism 
Meeting 


OW 1711125493 Beijing XINHUA in English 1155 
GMT 17 Nov 93 


[Text] Guangzhou, November | 7 (XINHUA)}—Tourism 
is playing a prominent role in accelerating economic 
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growth in China as tougher competition on the interna- 
tional market and growing trade barricades create more 
difficulties in the country’s drive to earn hard currency, 
Chinese Vice-Premier Qian Qichen said recently. 


The central government has attached great importance 
to the development of tourism, Qian said in a written 
speech delivered at a national meeting of tourism bureau 
directors in Guangzhou. 


He told local government organs to pay close attention to 
tourism. He called tourism a rising industry with special 
advantages, and said it should maintain a faster rate of 
development. 


The meeting was attended by heads of the tourist 
bureaus of local government organs throughout the 
country. 


The country’s tourist industry earned 3.314 billion U.S. 
dollars in foreign currency between January and Sep- 
tember, increasing 20.3 percent over the same period of 
last year. 


Foreign funds are flowing into the tourism sector at an 
ever fast rate, according to the meeting. The country 
approved 88 foreign- funded hotels in the first nine 
months of this year. Foreign investment in the hotels 
equals the total figure for the previous six years. Part of 
the construction of | 1 national tourism parks, with 5.22 
billion U.S. dollars in overseas investment, will be com- 
pleted this year. 


Liu Yi, head of the National Tourism Administration, 
said at the meeting that some local tourist services have 
joined international subscription and individual trav- 
elers’ service networks. 


Liu pointed out that some local tourism enterprises are 
deteriorating in service and do not pay enough attention 
to earning foreign currency. He reiterated that the 
country should promote the overseas market while 
developing tourism industry at home. 


Peng Peiyun Attends Snail Fever Meeting 


OW1711065693 Beijing XINHUA in English 0639 
GMT 17 Nov 93 


[Text] Nanjing, November 17 (XINHUA)}—China is 
about to bring under effective control snail fever, the 
incidence of which picked up in the 1980s, according to 
participants at a national meeting that opened here 
today. 


“This indicates that China has made great progress in 
the control and treatment of such parasitic diseases,” 
Zhang Yanxi, deputy minister of agriculture, said. 


Speaking on behalf of the State Council, Zhang said at 
the meeting that China is a large agricultural country 
where snail fever is endemic. 
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He noted that China has made great achievements in 
treating and controlling snail fever, which occurs mainly 
in river valleys in Hubei, Hunan, Anhui, Jiangxi and 
Jiangsu Provinces. 


The disease, although brought under control over four 
decades ago, became a problem again in the 1980s due to 
many factors. 


In 1989, the State Council entrusted the ministries of 
public health, agriculture and water resources to mobi- 
lize the people to fight the disease. 


As a result, the incidence of snail fever dropped by 86.82 
percent from 13,191 cases in 1989 to 1,781 cases last 
year. 


Zhang attributed the good result to the principle of 
“comprehensive treatment and control of the disease in 
a scientific way.” 


Under that principle, farmers are encouraged to take 
various measures to prevent the spread of snail fever. 


In addition, localities have set up special organizations 
to control and treat the disease. 


Zhang acknowledged that the work of control and treat- 
ment is still quite difficult and called on local govern- 
ment organs to strengthen leadership, combine the treat- 
ment of the disease with scientific farming techniques, 
and launch publicity campaigns on preventing snail 
fever while training more professionals to study and 
wipe out the disease by the end of this century. 


The three-day meeting on the disease is aimed at 
exchanging experience, mapping out a plan for work in 
1994 and commending outstanding counties, collectives 
and individuals that have successfully fought snail fever. 


Present at today’s meeting were State Councillor Peng 
Peiyun, leading officials of the ministries of public health 
and water resources, and officials and medical workers 
from 17 state departments and !2 provinces, municipal- 
ities and autonomous regions. 


Oct Economic Growth Nearly at ‘Acceptable 
Level’ 


HK1711150093 Beijing CHINA DAILY in English 
17 Nov 93 p 2 


[By staff reporter Wu Yunhe: “Industrial Production 
Down in Oct”) 


[Text] The growth of industrial production in October 
decreased to 16.4 percent on a yearly basis, which the 
government considered was nearly an acceptable level, 
according to the State Statistics Bureau. 


During the first 10 months of this year, the country’s 
industrial production chalked up an average monthly 
growth of 23.2 percent prompted mainly by the heated 
industrial production before June this year, the bureau 
said in its monthly report yesterday. 
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Because of the government cutbacks in investment in 
newly-started projects, manufacturing of several major 
industrial products by State-owned firms has declined 
since June of this year. 


These products include steel, alternating current motors, 
boilers for industrial use, machine tools, automobiles, 
tractors, and other capital products in both the 
machinery and electronic sectors. 


During the first 10 months of this year, fixed assets 
investment by State enterprises registered an increase of 
66.2 percent over the same period last year to reach 
474.1 billion yuan ($82 billion). 


The increase, the bureau noted, represented a drop of 5.6 
percentage points from the yearly growth rate registered 
during the first six months of this year. 


Prompted by decreasing investment in capital construc- 
tion, technology renovation and real estate, the country’s 
retail sales also were off in October, a trend since June of 
this year, the bureau added. 


During the first 10 months of this year, retail sales hit 
1,084.7 billion yuan ($187 billion), up 22.2 percent over 
the same period a year ago. 


In October alone, retail sales climbed 21.1 percent from 
the same month in 1992. 


In September, sales, on a yearly basis, increased at least 
21.6 percent. This increase represented 0.6 percentage 
points more than that in October, the bureau said. 


For that reason, warehouse stockpiles of products like 
steel, automobiles, cement, machinery, and electronic 
equipment increased. 


The bureau’s economists noted that the government has 
initially achieved its goal of cooling the economy by 
Cutting investment, slowing industrial production, and 
increasing bank savings. 


But, they also added that skyrocketing prices for con- 
sumers’ daily necessities were still out of control. In 
October, the country’s banks took in at least 36.4 billion 
yuan ($6.3 billion), which represented a jump of 19.9 
billion yuan ($3.4 billion) from the same month last year. 


However, inflation in China, which has been a long-term 
headache for the government, became stronger last 
month, especially in the 35 large and medium-sized 
Cities. 


The cost of living in 36 major cities grew by 21.1 percent 
in October this year, which was 0.4 percentage points 
more than September of 1993. 


The bureau’s economists urged relevant official depart- 
ments to keep a close eye on the cost of living index and 
to make further efforts to avoid a drop in farmer’s living 
standards in China. 
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Aviation Foundation Makes First Investments 


OW1711043893 Beijing XINHUA in English 1428 
GMT 16 Nov 93 


[Text] Beijing, November 16 (XINHUA)—The China 
Aero Fund has raised 96.6 million U.S. dollars after a 
year’s endeavors and has made its first batch of invest- 
ments. 


This was revealed today by Zhang Hongbiao, chairman 
of the board of directors of the Aviation Industry (China) 
Investment Co. Lid. 


He said that the fund is composed of what has been 
raised and invested directly by the foundation share- 
holders. Its bonds, under the name of China Aero Fund, 
have been listed on European stock exchanges. 


Zhang said that last November, the former Ministry of 
the Aero- Space Industry of China entrusted the Hong 
Kong-based Tien Lee (International) Investment Co. 
Ltd. to prepare for the setting up of the China Aero Fund 
overseas. 


The fund, issuing international bonds, is a kind of 
international investment trust. It raises capital overseas, 
relying on the strength and reputation of the high-tech 
Chinese aviation industry. 


The fund comes from many foreign investors and will be 
invested in enterprises and institutions of the Chinese 
aviation industry, to make products in the aviation 
industry for civil use, Zhang added. 


After detailed evaluation and selection, it has been 
decided that the fund will invest in eight enterprises 
affiliated to the aviation industries of China, including 
Nanjing Jincheng Machinery Factory, Shanghai Aero- 
electrical Appliance Plant and Shenyang Aircraft Corpo- 
ration. 


These investments were the fund's first batch, Zhang 
said. He added: “We will collaborate with more banks 
and more investors worldwide to arrange the second and 
third batch of investments by the China Aero Fund.” 


After some 40 years’ efforts, China’s aviation industry 
has developed to a considerable scale. So far it has 
designed and produced more than 14,000 aircraft of 60 
types and 27 species, more than 50,000 aircraft engines 
of 25 species, as well as over 3,000 different items of 
airborne equipment. 


In recent years the industry has developed more than 
5,000 kinds of civil products and has had quite stable 
domestic and overseas markets. 


Article Says 16 Points Coming to ‘Futile End’ 


HK1711120893 Hong Kong TANGTAI in Chinese No 
32, 15 Nov 93 pp 6, 7 


[Article by Lu Yu-sha (7627 6276 2619): “Zhu Rongji’s 
‘16 Points’ Come to Futile End”} 
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[Text] The publication of Deng Xiaoping’s instructions 
threw Zhu Rongji’s ion and control” into 
great passivity. In the last ten days of October, Zhu 
Rongji was compelled to relax controls over bank loans. 


Zhu Rongji’s “16 points,” which have only been imple- 
mented for three months, have come to a “futile” dead 
end under “pressure from the higher and lower levels.” 
The “higher level” refers to Deng Xiaoping’s recent 
remarks on “accelerating economic development” and 
the “lower level” refers to “resistance,” overt and covert, 
put up by local authorities. 


A source said: Last month, Deng Xiaoping again called 
in the members of the Political Bureau Standing Com- 
mittee. After the meeting, word circulated that Deng 
Xiaoping had issued an instruction: “Anticorruption 
should be accelerated. So should reform and construc- 
tion.” The publication of this instruction from Deng 
Xiaoping threw Zhu Rongji’s ““macroregulation and con- 
trol” into great passivity. In the last 10 days of October, 
Zhu Rongji was compelled to relax controls over bank 
loans. 


Setting the Tune for the Third Plenary Session 


The publication of Deng Xiaoping’s latest instruction on 
“accelerating construction and reform” on the eve of the 
Third Plenary Session of the 14th CPC National Con- 
gress is apparently aimed at setting the tune for the 
session, scheduled to be held in mid-November. At the 
same time, the CPC Central Committee published the 
third volume of Deng Xiaoping’s works. For this pur- 
pose, the Central Propaganda Department transmitted 
an instruction on publicity work on the volume to the 
lower levels: Spend 15 days propagating the Volume 3 of 
Selected Works of Deng Xiaoping to unify the entire 
party's thinking and lay a foundation for the successful 
convention of the Third Plenary Session. 


An insider said: The Third Plenary Session will adopt a 
decision on “Several Questions Concerning the Socialist 
Market Economy” and work out an overall plan for 
economic structural reform. The plan can be summa- 
rized into a “finance and taxation-banking-prices” joint 
action plan. The so-called “joint action” means simulta- 
neous reforms n various fields of endeavor. As early as 
the mid-1980’s, when Zhao Zhiyang was premier, he 
designed a similar plan and Deng Xiaoping urged car- 
rying out the plan comprehensively in those years. How- 
ever, in view to the then situation in which the enterprise 
management system had not been changed, and, more- 
over, Opposition forces were relatively big, the plan was 
not implemented promptly. It was not until 1988 that 
Deng Xiaoping’s strong demand to “break down barriers 
[chuang guan 7068 7070]" and implement price reform 
(the finance, taxation, and banking sectors still dared not 
to take “joint action’’) was instituted. As a result, resi- 
dents’ lack of ability to withstand the consequences of 
the reform sparked a buying spree. Hence, the reform 
plan was canceled. 
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Desiring Reform Only and Not Readjustment 


The insider said: On economic issues, Deng Xiaoping 
has persistently been willing to discuss faster reforn: and 
unwilling to discuss readjustment. In early July, when 
Zhu Rongji reported to him on the macroregulation and 
control which was to be implemented soon, he stated 
that ““we have to do it” and made no further remarks. It 
was not until the eve of the Third Plenary Session that he 
again spoke with Standing Committee members, calling 
for an acceleration of reform and construction, because 
he was afraid that Zhu Rongji’s “macroregulation and 
control” would hurt the rate of economic growth. 


In addition to Deng Xiaoping’s negation, Zhu Rongji 
was greatly reproached by local authorities and enter- 
prises. At a meeting to analyze the situation after the 
transmission of the “16 points” (of the CPC Central 
Committee’s Document No. 6) to the lower levels, which 
was held by the State Planning Commission, local rep- 
resentatives openly questioned the wisdom of the central 
authorities’ judgment on the situation, such as whether 
the economy was overheated or not, whether the scope of 
investment in fixed assets was overstretched, inflation 
was mainly cost driven or demand driven, how residents’ 
abilities to withstand inflation should be analyzed and 
measured, and whether the further widening of the gap 
between the different regions was normal or not. 


Local Authorities Openly Question the Wisdom of the 
Central Authorities’ Judgment 


With regard to the assertion in the “16 points” that the 
economy is overheated, participants in the meeting 
maintained: In the cities the economy is overheated, but 
in the countryside it is not overheated. The same is true 
of the coastal and hinterland areas. Therefore, we should 
not demand “uniformity” in solving different problems. 
Zhu Rongji held that drastic price hikes, fund shortages, 
increased bottlenecks, and a rapid drop in foreign 
exchange reserves and the exchange rate showed that the 
economy was overheated. However, the meeting's par- 
ticipants contended that since the potential for economic 
development was still huge and goods and materials in 
stock had increased considerably, one could not prove 
that the economy had become overheated. On the ques- 
tion of whether the scope of investment in fixed assets 
was overstretched, local representatives pointed out: 
Although investment grew by a wide margin, prices of 
the means of production were also raised by a wide 
margin, and, therefore, the actual investment volume 
was not big. Most local representatives maintained that 
the scope of investment was not big and the investment 
structure was relatively rational. On the question of 
inflation, local representatives held that although prices 
had risen relatively quickly, we should make different 
calculations because prices were highly adjustable, the 
supply of consumer goods was ample, residents had a 
strong capability to withstand the strain, and their 
incomes were growing at an accelerated pace. 
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Moreover, local representatives maintained that in mea- 
suring the seriousness of the problems, the central 
authorities should take structural changes and changes in 
the mode of economic growth into account and would 
allow broad discussions on how to appraise the economic 
situation. 


It is Very Difficult To Implement the “16 Points” 


Participating local representatives admitted: There are 
many difficulties in implementing “Document No. 6.” 
1) Local authorities did not do their best to implement 
the document and did not even convey its gist to the 
lower levels as stipulated. Many localities did not fully 
implement it using the excuse of special conditions. 2) 
Taking a perfunctory attitude toward the central author- 
ities, many local authorities resorted to deception. For 
example, in the course of calling back loans on schedule, 
some banks borrowed money from enterprises and 
promised to return it to the latter after the trend of 
events had ended. 3) The phenomenon of seeking “uni- 
formity” in solving different problems can be found 
almost everywhere. As it was difficult to recall funds 
invested in real estate, in order to fulfill their task, banks 
were compelled to calli in funds from other professions 
and trades, thus hindering production and the construc- 
tion of key development projects. 4) Because funds were 
strained, a new round of “triangular debts” surfaced, 
enterprises operated under capacity, and employees of 
enterprises which had suspended production took to the 
sireets. 5) Some anticipated effects have emerged. For 
example, foreign investment in Shanghai's Pudong has 
slowed down and occupation rates at high-class guest 
houses dropped considerably. 


Zhu Rongji is Compelled To Make Concessions 


Under great pressure from the local authorities, Zhu 
Rongji has been compelled to relax the “16-point” 
regulations. Since mid- October, Zhu Rongji has visited 
many localities and “delivered targets” (relaxing con- 
trols over bank loans) everywhere he arrived. Some 
people said: With this, Zhu Rongji tried to “buy popular 
support” to avoid attacks from localities at the Third 
Plenary Session of the CPC's 14th Central Committee. 
Many people maintained: When promulgating the “16 
Points,” Zhu Rongji was reluctant to hold meetings, 
because he was aware that it was difficult to get the 
support of the local authorities. Therefore, at the “Third 
Plenary Session of the 14th Central Committee” of the 
CPC, scheduled to held this month, Zhu Rongji will 
receive blame for his actions. Nevertheless, it is generally 
held that since there have been no major changes in the 
overall pattern of power in the CPC's top echelons, it is 
anticipated that Zhu Rongji will survive by turning 
danger into safety. 
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Enterprises Penalized for ‘Infringing’ on Workers 
HK1711040693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1045 GMT 2 Nov 93 


[Text] Haikou, 2 Nov (ZHONGGUO TONGXUN 
SHE)—Ten foreign- invested enterprises in Haikou have 
recently been investigated and penalized for infringing 
on the legitimate rights and interests of staff and workers 
to varying degrees. They have been given fines ranging 
from several thousand yuan to tens of thousand yuan. 


It is learned that from the second half of 1991, Hainan 
was the first to pursue the comprehensive reform of the 
all-directional social security system under which all 
enterprises, including foreign-invested ones, must take 
Out retirement, work accident, and layoff insurance for 
their staff and workers. However, during a recent inspec- 
tion of some foreign-invested enterprises, the Haikou 
City Labor Inspection Brigade found that, of the 10 
penalized foreign-invested enterprises, some did not 
have employment documents, some did not have labor 
contracts, others did not take out social insurance for 
staff and workers, and still others have none of these. 


A Taiwan-funded shoe company did not have any of the 
above and the legitimate rights and interests of its staff 
and workers were not guaranteed. Its staff and workers 
worked for more than 10 hours a day and always had to 
work on holidays as the employer demanded. Each new 
employee in the factory had to pay 100 yuan as a deposit, 
which, the company said, would be returned to him after 
six months. In fact, many of its workers were fired in less 
than six months and their deposits were not returned to 
them. 


Lu Sheng, head of the Haikou City Labor Inspection 
Brigade, said: Punishing foreign-invested enterprises for 
ignoring the legitimate rights and interests does not 
hamper Hainan’s opening up, but promotes it. More- 
over, it is international practice to offer legal protection 
for the legitimate rights and interests of laborers. 


Small Enterprises Still Producing ‘“Shoddy’ Goods 


HK1711151593 Beijing CHINA DAILY in English 
17 Nov 93 p 3 


[By staff reporter Ma Chenguang: “Shoddy Goods Still a 
Problem” ] 


[Text] A top inspection official predicted yesterday that 
large enterprises will continue to lead the country in the 
production of quality industrial and consumer goods. 


The prediction came in the wake of a comprehensive 
sample survey which showed that more than 90 percent 
of the surveyed goods produced by these enterprises were 
on a par with State standards. 


On the other hand nearly all the products from small 
enterprises that were examined were shoddy. 
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However, State Technical Supervision Bureau 
spokesman Zhu Yiwen said the overall quality of Chi- 
nese made industrial and consumer goods have a long 
way to go to meet State standards. 


This is particularly true of soft drinks and reinforcement 
bars, two commonly-used products which were included 
in the yearly survey, he said in a news conference. Of the 
5,583 batches of steel bars from 4,756 enterprises, only 
19.6 percent were up to State standards. 


The low marks on the survey resulted from the shoddy 
goods of the 1,223 small enterprises—only 11.9 percent 
of their 1,956 batches met State standards. 


And among the 2.184 batches of soft drinks produced by 
1,350 enterprises, only 37.2 percent met State require- 
ments. 


The survey covered more than 90 percent of the coun- 
try’s manufacturers of these two products, Zhu said. 


He blamed the small enterprises for their thirst for profits as 
well as their insufficient equipment and technology. 
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In Liaoning Province, farmers in a village in Shoushan 
Town set up more than 70 small enterprises producing 
reinforcement bars—almost all of which were shoddy, he 
said. 


Of the surveyed steel bars Zhu said problems in their 
chemical composition and mechanical structure made 
them break easily. 


The poor quality is a threat to the safety of residents and 
can result in substandard buildings. 


Among the surveyed enterprises 19 refused investigators 
entry. Their products were rated as substandard. 


The case was the same with glass-bottled carbonated soft 
drinks in the survey, Zhu said. 


Of the 5.270 batches made by small enterprises, only 
34.8 percent met the State standards. 


Most of the products were made in a rough and slipshod 
way and couldn't meet the hygiene standards, Zhu said. 
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Southwest Region 


Guizhou Governor Speaks at Financial Conference 


HK1511151793 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 6 Nov 93 


[Text] According to a report by this radio’s reporter Wu 
Hua, the provincial government called a provincial tele- 
phone conference on financial, tax revenue, and banking 
work on the evening of 5 November, calling on all areas 
to take advantage of the good situation of the party 
plenary session to do their utmost to fulfill and overful- 
fill this year’s financial revenue tasks. Leading provincial 
comrades, including Chen Shineng, Zhang Shukui, Yuan 
Ronggui, and Yao Jiyuan participated in the conference. 
Governor Chen Shineng and Vice Governor Zhang 
Shukui set out specific requirements on iiaancial, tax 
revenue, and banking work in the last two months of the 
year. 


The conference indicated that in the first 10 months of 
the year, the province had accumulated 3.56 billion yuan 
in financial revenue—70.6 percent of the annual bud- 
get—and 3.41 billion yuan of industrial and commercial 
tax, up by 7.86 percent and 4.52 percent respectively 
over the same period last year. This has laid a solid 
foundation for fulfilling the annual targets of fulfilling an 
annual financial revenue of 5.05 billion and overful- 
filling by 300 million yuan. 


The conference indicated that although the province had 
reversed the downward trend in financial revenue in 
October, people should not be overly optimistic about 
the situation. To ensure the fulfillment of annual finan- 
cial revenue targets, the conference called on govern- 
ments at all levels to continue to focus on promoting 
production, invigorating circulation, and organizing 
financial revenue as the key tasks in their work for the 
last two months of the year. 


Governments at all levels should do all they can to help 
banking departments increase savings deposits and 
ensure that tax revenue is deposited in the state treasury. 
Taxation departments at all levels should implement the 
contract responsibility system for individuals, with sep- 
arate measures to control major households in the area 
of tax collection—in bulk as well as piecemeal. It should 
be ensured that 20 percent of back taxes are collected by 
the end of the year. 


Regarding cash that enterprises are to recover for sales of 
goods, taxation departments should insist on the prin- 
ciple of collecting taxes before recovering the sum to 
ensure that priority will be placed on taxes being depos- 
ited in the state treasury. Banking departments at all 
levels should make proper arrangements for their funds 
according to state credit and industrial policy, while 
giving support to agricultural production and the pur- 
chase of farm and sideline products. In addition, the 
conference required financial departments at all levels to 
lose no time in balancing the accounts of enterprises’ 
taxes and other income, and taxes should be collected by 
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the end of the year. Banks at all levels—as well as urban 
and rural credit cooperatives—should do a good job of 
organizing deposit work and exert efforts to make sav- 
ings deposits reach a new level this year. 


Sichuan Secretary Gives Addresses at Meetings 


Addresses Kural Meeting 


HK 1811034993 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 6 Nov 93 


[By correspondent Liu Bang] 


[Excerpt] In the course of building the socialist market 
economy system, it is imperative to continue to adhere 
firmly to the principle of taking agriculture as the base 
and {o resolutely place agriculture above all else in 
economic work in the course of building the socialist 
market economy system. This was stressed yesterday by 
Xie Shijie, secretary of the Sichuan Provincial CPC 
Committee, at the provincial rural work conference. The 
main essence of deepening rural reform must include 
developing the market's main body, completing and 
perfecting the market system, augmenting macroscopic 
guidance, and protecting agriculture, while accelerating 
the building of a rural economic operational mechanism 
that will meet the requirements of the market economy. 


Song Baorui, deputy secretary of the provincial party 
committee, presided over the provincial rural work 
conference which began yesterday. Attending the confer- 
ence were leading members of provincial party com- 
mittee, government, people's congress, and Chinese Peo- 
ple’s Political Consultative Conference—including Nie 
Ronggui, Pu Haiging, Yang Chonghui, Diao Jinxiang, 
Luo Liangyang, Xi Yifang, Niu Ping, Huang Yinkui, 
Zhang Zhongwei, and Liu Changjic—as well as the chief 
responsible persons of party committees and govern- 
ments from various cities and prefectures, and the 
leading members of various departments, commissions, 
offices, and bureaus—some 500 participants in all. 


The substance of the current conference is to relay and 
study the spirit of the central rural work conference; 
summarize this year’s rural work; analyze the present 
rural situation; study how to strengthen the role of 
agriculture in the process of building the socialist market 
economy; steadily develop grain production; develop the 
rural economy in a big way, as well as the ways and 
means for increasing peasants’ income in a big way; and 
make arrangements for next year’s rural work. 


Guo Jinlong, deputy secretary of the provincial party 
committee, relayed the spirit of the central rural work 
conference. In his wake, provincial party committee 
Secretary Xie Shijie delivered an important, five-part 


speech. 


After reviewing the province's rural economic situation, 
Xie Shijie said that the year 1994 would be a crucial one 
in fulfilling the Eighth Five-year Plan, as weil as 
achieving the province's plan for its agriculture to mount 
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a new plane. The province's agriculture and rural work 
next year should meet the requirements of building the 
socialist market economy structure. It is necessary to 
continue to implement the principle that grain produc- 
tion should never be relaxed, and to actively develop 
diversified management, as well as town and township 
enterprises, in a big way while taking steady and greater 
grain Output as the main target and guiding thought. The 
accomplishment of being comparatively well-off should 
be placed in a dominant position throughout rural work, 
while deepening reform, carrying out restructuring, rein- 
vigorating circulation, and achieving the harmonious 
development of primary, secondary and tertiary indus- 
tries in rural areas. 


In the second part of his speech, Xie Shijie emphasized 
the solid establishment of the concept that agriculture is 
the foundation of the national economy, and the need 
always to attach great importance to agriculture, the 
rural areas, and peasants. 


In the third part of his speech, Xie Shijie set out the main 
tasks for stabilizing basic rural policies and deepening 
rural reform. He indicated that at present, the main 
content of deepening rural reform should include nur- 
turing and developing the market's main body, com- 
pleting and perfecting the market system, augmenting 
macroscopic guidance, and protecting agriculture, while 
accelerating the building of a rural economic operational 
mechanism and administrative system that meet the 
requirements of the market economy. To augment col- 
lective economic strength, various places should run 
various types of economic bodies according to the pro- 
vincial party committee's proposal on laying a founda- 
tion within three years, and scoring results within five 
years by adopting the share-holding system so as to 
accelerate the development of the collective economy 
and augment the collective’s strength in rendering uni- 
fied service. 


The fourth part of Xie Shijie’s speech was on the need for 
stabilizing grain production, readjusting the rural indus- 
trial setup, and accelerating rural economic develop- 
ment. He said it was imperative to firmly accelerate the 
development of town and township enterprises, do an 
even better job in supporting the impoverished and in 
the economic development of minority nationality areas 
in the western part of the province, and continue to 
support the economic development of mountainous 
areas in a big way. 


The fifth part of Xie Shijie’s speech focused on earnestly 
strengthening and improving party leadership in rural 
work. He said that party committees at all levels should 
center their energy on doing a good job in agriculture, 
always put agriculture above all else in economic work, 
and place the issue on the agenda. He took the opportu- 
nity to reiterate that one of the deputy secretaries in city 
and prefectural party committees should take charge of 
agriculture; those places that have not done so as of 
today should implement this requirement as quickly as 


possible. [passage omitted] 
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Comments on Deng’s Works 


HK 1811050293 Chengdu Sichuan People’s Radio 
Network in Mandarin 1100 GMT 8 Nov 93 


[By correspondent Yang Lin} 


{Excerpt} This morning, the Sichuan provincial party 
committee called a meeting on mobilizing and making 
arrangements for study of Volume 3 of Selected Works of 
Deng Xiaoping. The leading members of various prefec- 
tures and cities participated. Song Baorui, deputy secre- 
tary of the provincial party committee, read out the 
provincial party committee's circular on implementing 
the central decision on studying the Volume 3 Selected 
Works of Deng Xiaoping. The circular requires party 
organizations at all levels to organize the broad ranks 
party members and cadres, and especially leading cadres 
at and above the county level, to earnestly implement the 
decision and do a good job in this major issue based on the 
requirements of the decision, and to bring about a new 
upsurge in studying and implementing the theory on 
building socialism with Chinese characteristics. 


Provincial party committee Secretary Xie Shijie deliv- 
ered a mobilization report at the meeting, saying that the 
publication of Volume 3 of Selected Works of Deng 
Xiaoping was a major event in the political life of our 
party and country. Volume 3 of Selected Works of Deng 
Xiaoping thoroughly discusses political, economic, cul- 
tural and international affairs, and there was no mis- 
taking what his discussions were aimed at. Volume 3 of 
Selected Works of Deng Xiaoping includes 119 speeches 
delivered by the author between 1982 and 1992, of 
which 58 had never been openly published before. These 
10 years were a time of reform and opening up in China, 
during which the economy developed vigorously. He has 
enriched, completed, and perfected Mao Zedong 
Thought with his creative concepts, which are a theoret- 
ical summarization of the rich experience guiding us to 
promote reform, opening up, and socialist construction 
and are a scientific guide for us in continuing to advance 
victoriously. Comrade Xie Shijie stressed the impera- 
tiveness of closely linking the study to the current 
situation and tasks. [passage omitted] 


‘Importance’ of Sichuan Laborers Stressed 


OW 1511092193 Beijing XINHUA in English 0813 
GMT 15 Nov 93 


[Text] Chengdu, November 15 (XINHUA)—More than 
10 million laborers from Sichuan Province are joining in 
economic construction and development throughout the 
country. 


In Beihai city, in the Guangxi Zhuang Autonomous 
Region, there are about 200,000 Sichuan laborers, 
accounting for nearly half of the population of the city. 


The building industry is one of the major employers of 
Sichuanese. Sichuan builders can be seen in nearly every 
city in the country. 
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Luxian County of Sichuan Province has more than 300 
construction teams with more than 100,000 laborers. 
The construction teams are working om about 1,000 
contracted projects in over 190 counties in 24 provinces 
and regions. 

Last year, the output value of the construction teams was 
198 million yuan, while the funds remitted from the 
laborers to their hometowns amounted to more than 200 
million yuan. 

There are a dozen counties like Luxian in Sichuan 
Province. 

Many Sichuanese laborers also engage in individual 
businesses such as catering services. Individually-run 


small restaurants with Sichuan food are everywhere in 
the country. 


The laborers from Pengshan County in Sichuan Province 
have set up more than 1,300 individual business in 
coastal regions. 

Diao Jinxiang, vice governor of Sichuan Province, 
recently stressed the importance of the development of 
labor services in the economic development of the prov- 
ince. 

He urged local government organs to enhance the devel- 
opment of non-governmental labor services to improve 
the living standards of the farmers. 


Yunnan Governor Discusses Deng’s Works 


HK1711120193 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 7 Nov 93 


{Text} Yesterday morning, the Yunnan Provincial CPC 
Committee convened a standing committee meeting on 
studying and implementing a recent CPC Central Com- 
mittee decision on studying Volume 3 of Selected Works 
of Deng Xiaoping and on studying an important speech 
delivered by General Secretary Jiang Zemin at a recently 
concluded report meeting on Volume 3 of Selected 
Works of Deng Xiaoping. 


The standing committee meeting participants conscien- 
tiously studied Volume 3 of Selected Works of Deng 
Xiaoping’ and unanimously maintained that the official 
publication of Volume 3 of Selected Works of Deng 
Xiaoping is a major event in the political life of the party 
and the state. Volume 3 of Selected Works of Deng 
Xiaoping will serve as the best teaching material and the 
most powerful weapon with which the CPC will be able 
to attain the strategic goal of arming the whole party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, to unify the ideology of the 
whole party, and to successfully conduct education 
among the cadres and people. 


The participants stated: The publication of Volume 3 of 
Selected Works of Deng Xiaoping is also of far-reaching 
significance to expediting Yunnan's reform and opening 


FBIS-CHI-93-221 
18 November 1993 


up, to promoting the sustained, rapid, and healthy devel- 
opment of Yunnan's national economy, and to success- 
fully push ahead with the building of two civilizations as 
well as party building. 


The standing committee meeting was presided over by 
He Zhigiang, provincial party committee deputy secre- 
tary [and provincial governor], who delivered a speech in 
which he put forward the following four views on con- 
scientiously studying Volume 3 of Selected Works of 
Deng Xiaoping. 


1. To firmly focus on the theme of arming the mind with 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, to constantly deepen understanding 
and grasp the essence of Deng Xiaoping’s theory, and to 
practically guide Yunnan’s reform, opening up, and 
economic construction with Deng Xiaoping’s theory; 


2. To adhere to the ideological line of seeking truth from 
facts. Emancipating the mind and seeking truth from 
facts constitute the essence of Deng Xiaoping's theory of 
building socialism with Chinese characteristics. We 
should firmly grasp the essence of Deng Xiaoping's 
theory when studying Volume 3 of Selected Works of 
Deng Xiaoping. As long as we firmly grasp the essence of 
Deng Xiaoping’s theory, we will be able to firmly estab- 
lish ourselves in an unassailable position at any time and 
will be able to continually push forward all types of work; 


3. To carry forward the study style of integrating theory 
with practice and study Volume 3 of Selected Works of 
Deng Xiaoping,” in light of Yunnan’s economic construc- 
tion, spiritual civilization building, and anticorruption 
struggle with a view to strengthening the ability to study 
new situations and resolve new problems, more rapidly 
pressing ahead with Yunnan's economic construction, 
constantly promoting Yunnan’'s reform and opening up. 
and constantly heightening consciousness and resolution 
in implementing the party's basic line: 


4. To take studying Volume 3 of Selected Works of Deng 
Xiaoping as a major task at present. 


To this end, party organizations at all levels across the 
province should take immediate action to mobilize and 
organize the broad masses of people to conscientiously 
study Volume 3 of Selected Works of Deng Xiaoping to 
give top priority to studying Volume 3 of Selected Works 
of Deng Xiaoping when conducting party building and 
the ideological education of cadres and to meticulously 
arrange for and plan the relevant study activities. 


Cadres at the county or provincial department level— 
especially high-ranking cadres—should take the lead in 
studying Volume 3 of Selected Works of Deng Xiaoping 
in applying Deng Xiaoping’s theory to actual work and 
in mobilizing all party members and cadres to conscien- 
tiously study and actively discuss Deng Xiaoping’s 
theory. 


Propaganda, organization, and news departments at all 
levels should successfully guide, publicize, and report the 
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relevant study activities in order to prepare strong public 
opinion and a favorable atmosphere in this connection. 


The localities and departments concerned should make 
conscientious efforts to ensure the timely subscription 
and publication of Volume 3 of Selected Works of Deng 
Xiaoping. 


Tibet Discusses Science's Use in Animal 
Husbandry 

OW 1411015593 Beijing XINHUA in English 0129 
GMT 14 Nov 93 


[Text] Beijing, November 14 (XINHUA)—Animal hus- 
bandry in the Tibet Autonomous Region in southwest 
China is less beholden to mother nature’s whims thanks 
to the increased role of science and technology. 


As one of the five major animal husbandry production 
bases in China, the region raised the total number of its 
livestock to 23.95 million last year, up 12 percent from 
1983. About 23.5 percent of the region’s animal hus- 
bandry products were put on the market, 9.54 percent 
more than in 1987. 


Though hit by natural disasters like drought, wind 
storms and snow, the region is expected to hit a record 
output of animal husbandry this year, according to 
Gyaincain Norbu, chairman of the regional government. 


More than 5.73 million young animals were born in the 
first half of this year, with a survival rate as high as 81.14 
percent. The death rate of mature animals during the 
period was less than four percent. 


However, the destiny of the region’s animal husbandry 
used to be traditionally restricted by natural conditions 
such as unpredictable weather and the availability of 
grass and water. 


With the introduction of scientific and technological 
means in management and input of more manpower, 
Tibet is now less dependent on nature in its animal 
husbandry production. 


The region has so far cultivated more than 8,000 hect- 
ares of seeded pastures to raise the total area of grassland 
to 82.9 million hectares, which makes up more than 
one-fourth of the country’s total. 


Meanwhile, an increasing number of livestock sheds and 
irrigation and anti-disaster facilities have been built with 
funds collected locally. Pesticides have also been applied 
to vaster areas. 


Besides, more than 40 scientific research results have 
been utilized throughout the region in the last decade. 
Thirty-two animal husbandry development projects are 
on this year’s regional government work agenda, and 
7.38 million yuan (about 1.72 million U.S. dollars) was 
earmarked for the purpose in the first six months of this 
year. 
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The region’s animal products processing industry has 
also picked up. A group of township enterprises engaging 
in the production of furs and meat is prospering in Tibet. 


Thanks to the progress in animal husbandry, Tibet's per 
capita outputs of meat and milk have reached new highs 
of 40 and 80 kilograms respectively, overtaking all other 
pastoral areas in the country. 


North Region 


Beijing Secretary on Anticorruption Struggle 


SK1811035393 Beijing BEIJING RIBAO in Chinese 
10 Nov 93 p 1 


{By reporter Zhang Yanjun (1728 1693 6511) and 
trainee Zhai Degang (5049 1795 4993): “Chen Xitong 
Speaks at Meeting of District, County, and Bureau 
Party-Member Leading Cadres”’] 


[Excerpts] On 9 November, the municipal party com- 
mittee held a meeting of party-member leading cadres at 
the district, county, and bureau level to discuss the 
previous anticorruption struggle situation and to arrange 
the next stage of anticorruption work. Chen Xitong, 
secretary of the municipal party committee, stressed that 
the leading cadres at various levels should conscien- 
tiously study Volume 3 of Selected Works of Deng 
Xiaoping and the important speeches of the central 
leaders, upgrade their understanding, grasp education, 
link self-supervision with supervision by the masses, 
solidly deepen the anticorruption struggle, and make 
achievements in the current anticorruption struggle. 


Chen Guangwen, deputy secretary of the municipal 
party committee, made a report at the meeting. [passage 
omitted] 


Chen Xitong pointed out in his speech: The municipality 
smoothly launched the anticorruption struggle in the 
previous stage: The party Central Committee adopted a 
clear attitude and made specific arrangements. The 
municipal party committee and the party committees at 
various levels conscientiously implemented the guide- 
lines of the central authorities and made preliminarily 
achievements in waging the struggle in the previous 
stage. However, we still have a long way to go in order to 
attain the requirements of the central authorities and the 
aspirations of the masses, so we have to make consistent 
efforts and work arduously. General Secretary Jiang 
Zemin clearly announced that the whole party and all 
people of the country should regard the anticorruption 
struggle as a key political task, further attend to it, and 
strive to make noticeable achievements in the foresee- 
able future. We should resolutely realize this. He said: 
The masses resolutely support the anticorruption 
struggle and place their hopes on us. However, some 
people worry about the struggle being waged perfuncto- 
rily. We must watch out for this. We have no reasons to 
be satisfied with current achievements. We must deeply 
and conscientiously grasp the anticorruption struggle. 
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The practice by the political and legal front in the 
previous stage showed that leaders persistently playing 
an exemplary role and working in coordination with the 
masses to conscientiously participate in the anticorrup- 
tion struggle ts of essential and effective significance in 
streng’'\cning party building, improving work style, nar- 
rowing the relationship between the party and the 
masses, upgrading the awareness of cadres, and pro- 
moting the work in various spheres. Thus, all depart- 
ments and units should summarize briefly the work done 
in the previous stage, affirm achievements, find out 
where they lag behind, and work out methods to deepen 
the struggle. 


Chen Xitong stressed: The key to deepening the anticor- 
ruption struggle is to upgrade understanding. Leading 
cadres should particularly upgrade their understanding. 
We should constantly grasp education. First of all, we 
should conscientiously study Volume 3 of Selected 
Works of Deng Xiaoping and the important speeches of 
central leading comrades. Simultaneously, we will be 
able to proceed from reality to organize special discus- 
sions. We should apply both positive and negative exam- 
ples, use video tapes, and hold exhibitions to vigorously 
conduct propaganda and education; upgrade our aware- 
ness; foster accurate world outlook; keep a vigorous 
fighting will; have lofty morale; and ideologically build a 
great wall against corruption. We should link self- 
supervision with the supervision by the masses so that 
the masses will further understand and trust us. We 
should enhance our confidence and improve the rela- 
tionship between the party and the masses and between 
the cadres and the masses. This is conducive to strength- 
ening supervision, exposing problems, and promoting 
the improvement of administrative honesty. The anti- 
corruption struggle aims at achieving party building, 
narrowing the relationship between the party and the 
masses, leading the masses to build socialism with Chi- 
nese characteristics, building the party and the capital, 
and enabling the people to become rich and live a better 
life as soon as possible but does not just aim at opposing 
corruption. 


Chen Xitong said: We should examine the work in 
several aspects at the end of this year and judge whether 
we have made achievements in the current anticorrup- 
tion struggle. First, we should judge whether we have 
upgraded our awareness. Second, we should examine 
whether we have conscientiously implemented the five 
regulations and 11 prohibitions on administrative hon- 
esty and self-discipline as set forth by the central author- 
ities, examine whether we have corrected the problems 
that should be corrected, and examine whether we have 
solved the problems of arbitrarily collecting funds that 
the masses have complained so strongly about. Third, we 
should examine whether major and appalling cases have 
conscientiously been investigated and handled and 
whether we have handled the cases that should be 
handled. Fourth, we should examine whether we have 
proceeded from reality to set up the regulations and 
systems that should be established. Fifth, we should 
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examine whether we have further established close con- 
tacts with the masses and whether the masses are com- 
paratively satisfied with us. In short, we should solidly 
deepen the anticorruption struggle and not stop until we 
make achievements. 


Present at the meeting were Leaders Zhang Jianmin, 
Wang Daming, Li Zhijian, and Wang Baosen. Li Yon- 
gan, secretary of the municipal discipline inspection 
commission, chaired the meeting. 


At the meeting, responsible comrades of the municipal 
public security bureau and the municipal higher people's 
court, introduced their experiences in waging the anti- 
corruption struggle. 


Hebei Secretary on Checking ‘Forced Donations’ 
SK 1811002393 Shijiazhuang HEBEI RIBAO in 
Chinese 9 Nov 93 pp 1, 2 


[Excerpts] Reading letters from the people and copies of 
investigation data, Cheng Weigao, secretary of the pro- 
vincial party committee, deeply realized that judging 
from the situation of the whole province, some localities 
and departments have failed to take significant action to 
straighten out the “random levy of fares, fines, and 
forced donations” despite repeated injunctions and that 
many problems have remained unresolved. He decided 
to analyze the situation in a “selected place” in an effort 
to promote an in-depth activity of checking “random 
levy of fares, fines, and forced donations” in the whole 
province. 


On the morning of 6 November, all the seats at the 
conference room located in the Changan District of 
Shijiazhuang city were occupied. Cheng Weigao; Liu 
Shanxiang, member of the standing committee of the 
provincial party committee and secretary of the provin- 
cial discipline inspection commission; Zhao Jinduo, 
member of the standing commitiee of the provincial 
party committee and secretary of the Shijiazhuang city 
party committee; leaders of provincial departments con- 
cerned and of the Shijiazhuang city party committee and 
Shijiazhuang city’s Changan District, and responsible 
persons of relevant departments jointly investigated and 
verified the problems exposed in a suggestion on 
checking “random levy of fares, fines, and forced dona- 
tions.” They jointly studied ways to resolutely straighten 
out the problems on the “random levy of fares, fines, and 
forced donations” about which the ordinary people 
showed great discontent. [passage omitted] 


Cheng Weigao offered important views on the straight- 
ening out of “random levy of fares, fines, and forced 
donations.” He pointed out: One of the important signs 
of the expected achievements in the anticorruption 
struggle is the straightening out of “random levy of fares, 
fines, and forced donations.” Straightening out “random 
levy of fares, fines, and forced donations” is of great 
significance in strengthening the building of the two 
civilizations and the anticorruption struggle. The 
“random levy of fares, fines, and forced donations” has 
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seriously affected reform and opening up, given rise to 
corruption phenomena, and made a number of cadres 
become degenerated. If the “random levy of fares, fines, 
and forced donations” is serious, it is impossible to 
successfully carry out reform and opening up. Enter- 
prises will have complaints if they have to shoulder 
heavy burdens. This will affect their enthusiasm in 
economic development. Some people took advantages of 
the “random levy of fares, fines, and forced donations” 
to seek money from the state, enterprises and the people, 
thus giving rise to all sorts of corrupt phenomena. 
Therefore, leaders at all levels must not belittle this affair 
and must recognize the close relationship between the 
“random levy of fares, fines, and forced donations” and 
corruption. 


Cheng Weigao said: Bad old practices die hard. Straight- 
ening out the “random levy of fares, fines, and forced 
donations” is really very difficult. Lured by interests, 
many trades, professions and levels have engaged in the 
“random levy of fares, fines, and forced donations” in 
varying degrees, and a considerable number of leaders 
have adopted the attitude of shielding them and con- 
niving in order to safeguard the interests of their own 
departments, trades and localities. The key to straight- 
ening out “random levy of fares, fines, and forced 
donations” lies in leadership. At present, the reason why 
many leaders have failed to make great decisions and 
take significant action to straighten out the “random 
levy of fares, fines, and forced donations” is that they fail 
to recognize the seriousness of this problem. Some 
leaders issued a forceful call to the people urging them to 
check the “random levy of fares, fines, and forced 
donations,” but they failed to grasp the work firmly and 
personally; some leading cadres failed to adopt a clear- 
cut attitude towards this problem, practiced protec- 
tionism in their own localities and trades, and dared not 
tackle the difficult problems they discovered. In the final 
analysis, the party spirit concept of leading cadres is not 
strong As party-member leading cadres, they failed to 
consciously safeguard the interests of the party, the 
government, and the people. 


Cheng Weigao called for earnest efforts to straighten out 
the “random levy of fares, fines, and forced donations” 
and oppose corruption. It is necessary to resolutely check 
the unhealthy trend of “random levy of fares, fines, and 
forced donations,” strictly investigate and handle cases 
of “random levy of fares, fines, and forced donations,” 
and expand the degree of checking it. In addition to 
clearing up documents and announcing prohibitions, we 
should also pay attention to typical cases and strictly 
handle them. The major cases occurred when the 
“random 'evy of fares, fines, and forced donations” ran 
rampant, and they must be handled thoroughly when 
discovered. Those who turn a deaf ear to this and act in 
their own way despite the call must be called to account 
and exposed resolutely. 


He also stressed: In checking the “random levy of fares, 
leading cadres at all levels 


fines, and forced donations,” 
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must not just issue a call, but they must grasp it person- 
ally and voluntarily. Principal leaders of the party com- 
mittees and governments should also grasp this work 
personally. Leading cadres of the public security, indus- 
trial, commercial, and public health departments and of 
all trades and professions should make it their own duty 
and do a good job in checking “random levy of fares, 
fines, and forced donations” in their own trade. In 
judging whether cadres at all levels have really persisted 
in taking a “two-handed approach” while dealing with 
this work, one of the most important aspects is to see 
whether they have made earnest efforts to fight corrup- 
tion. Particularly, in dealing with some major cases, we 
must elin:inate obstruction and conscientiously investi- 
gate and handle them. In order to consolidate and 
develop ‘he achievements in checking “random levy of 
fares, fiues, and forced donations,” we should also 
strengthen the building of the legal system, rules, and 
regulatioas. 


Hebei Congress Disc:ses Environment, Crime 
SK 1811033493 Shijiazhuang HEBEI RIBAO in 
Chinese 6 Nov 93 p 2 


[Text] The fourth standing committee meeting of the 
eighth provincial people's congress held its plenary ses- 
sion on the afternoon of 5 November. Zhang Zhenhuan, 
vice chairman of the provincial people's congress 
standing committee, presided over the session. 


Entrusted by the provincial government, Ma Denggai, 
director of the provincial environmental protection 
bureau, made a report on the environmental protection 
situation. Ma Dengqi said: At present, the province's 
overall situation in environmental protection is such 
that while in parts of the province the situation is under 
control and improved somewhat in some placcs, the 
overall situation in the province is still declining, causing 
us to worry about the prospects. Regarding how the 
situation should be dealt with in the future, the report 
calls for strengthening propaganda on environmental 
protection, enhancing the whole society's sense of envi- 
ronment, further strengthening leadership over environ- 
mental protection work, vigorously building the legal 
system, and gradually increasing investment in environ- 
mental protection. 


Enirusted by the provincial government, Yu Dinghai, 
director of the provincial public security department, 
made a report on implementing the NPC Standing 
Committee's “decision on strictly forbidding prostitu- 
tion and visits to whores” and the “decision on severely 
punishing the criminals abducting, trading, and kidnap- 
ping women and children.” Yu Dinghai said: After the 
Central Committee for Comprehensive Management of 
Social Order held the national meeting in February of 
this year on dealing blows to “abductors” and forbidding 
prostitution, the province waged a six-month special 
struggle to deal blows to “abductors” and forbid prosti- 
tution, and palpable results have been achieved. First, 
the province cracked down on 3,382 cases of abducting 
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and trading women and children, captured 4,021 people 
traders, eliminated 265 criminal gangs that abducted 
and traded women and children, dealt with 1,370 buyers 
of women and children, and destroyed 228 spots where 
abducted women and children were traded. Second, 
2,938 victimized women and 288 victimized children 
were saved. Investigations showed that all of the women 
wanting to be rescued, were. Third, the province inves- 
tigated and dealt with 1,526 cases of prostitution and 
visits to whores, dealt with 4,862 prostitutes and clients 
(of whom 411 are prostitutes), captured 112 prostitution 
groups (involving 634 members), and banned | 12 pros- 
titution spots. Fourth, the province achieved good social 
results. In particular, the results achieved fron. this 
special struggle were greater than the results achieved in 
any previous ones. It can be said that breakthroughs 
have been made in the current special struggle. 


Entrusted by the provincial government, Wang Xianzhi, 
deputy director of the provincial supervisory depari- 
ment, made a report on punishing the corrupt and 
promoting administrative honesty. Wang Xianzhi said: 
From January to September, discipline inspection and 
supervisory organs at all levels in the province accepted 
and handled a total of 4,826 discipline violation cases 
committed by party members and cadres, and 68.48 
percent of them were concluded. Meanwhile, 2,303 party 
members and cadres were punished, and 5,366,380 yuan 
in economic losses were retrieved. However, it must be 
clearly noted that not only do adverse and corrupt 
phenomena and unhealthy trends remain in the province 
now, but they also grow and spread in variant forms in 
some areas. Some cases are even very serious. We must 
firmly and unswervingly wage an in-depth struggle 
against corruption and adopt effective measures to truly 
carry out the principle of “taking a two-handed approach 
and being tough with both hands.” 


The session's participants also heard the report made by 
Liu Zongxin, chief procurator of the provincial people's 
procuratorate, on punishing embezzlement and bribery. 
Liu Zongxin said in the report: From January to Sep- 
tember, procuratorial organs in the province placed 
1,113 embezzlement and bribery cases on file for inves- 
tigation, accounting for 53.9 percent of the economic 
crime cases of various kinds that were placed on file. Of 
these cases, 423 were major embezzlement and bribery 
cases involving more than 10,000 yuan each, | 30 percent 
of those in the corresponding period last year. Of these 
cases, 12 cases were committed by leading cadres at or 
above the county and section levels, 67 cases were 
committed by banking units, and 55.2 percent were 
major cases. In handling these cases, procuratorial 
organs in the province retrieved 30.04 million yuan in 
direct economic losses for the state, 117 percent of the 
figure for the corresponding period last year. Judging 
from the cases currently being investigated and handled 
and from the clues to cases we have grasped, the arro- 
gance of today’s embezziers and bribe-takers is very 
rampant, and their recent crimes are conspicuous. Deals 
of power and money are serious in some hot departments 
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of economic development. Increasingly more cadres, 
including leading cadres, of party and government 
organs, judicial departments, law-enforcing administra- 
tive departments, and economic management depart- 
ments have been involved in economic crimes. The 
amount of money involved in crimes has increased 
greatly, and the cases of absconding with funds has 
increased. Crimes have gone from being committed by 
individuals to being committed by groups. The situation 
in which one case involves several crimes has increased. 
Crimes committed by many persons in collusion and 
crimes involving several localities and provinces have 
become conspicuous. Therefore, the task of punishing 
crimes of embezzlement and bribery is very arduous. 


Entrusted by the provincial government, Ju Zhigiang, 
director of the provincial nationalities and religious 
affairs department, made a report on economic and 
educational development of the minority areas in the 
province. Ju Zhiqiang said: Over recent years, significant 
progress has been made in economic and educational 
undertakings in minority areas, thus promoting unity 
among all nationalities. Relations between various 
nationalities are united and steady. 


Attending the session were Li Yongjin, Liu Zongyao, 
Dong Naifang, Gao Yongtang, Ning Quanfu, and Zhou 
Xin, vice chairmen of the provincial people's congress 
standing committee. 


Shanxi Secretary on Role of People’s Militia 


HK1811080293 Taiyuan SHANXI RIBAO in Chinese 
8 Oct 93 pp 1, 2 


[Speech delivered by Shanxi CPC Committee Secretary 
Hu Fuguo (5170 1381 0748) on 7 October 1993: “Speech 
Made at Whole-Province Experience Exchanging 
Meeting on Participation of People’s Militia in Marn- 
taining Social Order™ 


[Text] Comrades: 


The provincial party committee, provincial government 
and provincial military region jointly convened this 
conference to sum up and exchange the experiences of 
the whole province in terms of the people's militia 
participation in maintaining social order and to study 
and explore new avenues by which, under the new 
conditions, the people's militia can coordinate with 
public security departments in maintaining social order. 
This is in accord with the current situation and is a major 
measure in the successful comprehensive management 
of our province's social order. It also has major signifi- 
cance for the maintenance of political stability and social 
order throughout the whole province and in promoting 
reform and opening up in our province. The upper-level 
leadership has shown great support for this meeting, the 
Central Commission for Comprehensive Management 
of Social Order has sent a congratulatory telegram, and 
comrades of the General Staff Department and units of 
the Beijing Military Region have come personally to 
provide guidance and have given some important 
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instructions. This has been of great support and stimu- 
lation for us in our work. On behalf of the the CPC 
Shanxi Provincial Committee and the Shanxi Provincial 
People’s Government, I would like to express our appre- 
ciation. During the meeting, we have seen a military 
display by the people’s militia in Yongquan City and 
watched construction by a people’s militia emergency- 
response platoon. This has been very enlightening and 
educational. Commander Dong [5516] has provided us 
with an all-round summary on the participation of 
people's militia in maintaining social order throughout 
the province and has set down tasks for the future. 
Commissar Zhang [1728] also provided a summation of 
this meeting. I feel that in light of the current situation, 
in order to further do well in having the people’s militia 
participate in the maintenance of social order, we should 
stress several points: 


1. We must unswervingly grasp as a major matter the 
long-term maintenance of the country's security and order. 


At present, the world is in a transitional situation where 
there are great changes as the old is replaced by the new. 
Seen overall, the current international situation is one 
which is advantageous to our country’s development. 
The bipolar situation has come to an end and a multi- 
polar situation is now forming. The international situa- 
tion continues to move towards detente. At the same 
time, aS compared with other areas of the world, the 
Asia-Pacific region is maintaining relative stability. The 
friendly and harmonious relations between our country 
and neighboring countries are at their best since the 
establishment of the PRC. This provides quite a good 
external environment and beneficial opportunities for us 
in centralizing strengths to accelerate the pace of eco- 
nomic construction. However, it must also be recognized 
that since the Gulf war the arrogance of U.S. hege- 
monism and power politics has become increasingly 
swollen, local wars continue unceasingly, and the world 
is still far from peaceful. In particular, hostile forces in 
the West are still trying in a 101 ways to exert pressures 
on us politically and economically, while they are 
engaged in infiltration in the cultural and educational 
spheres. Through large-scale military sales, they are 
increasing the military strength of Taiwan and some 
countries on our borders in an effort to contain us and in 
a vain attempt to subvert our country’s socialist system. 
Al present and for quite some time to come, our coun- 
try’s socialist modernization will be carried out in an 
international environment which 1s unstable, complex, 
and ever-changing. Seen from the domestic situation, 
our country’s overall situation is fine, and we have 
realized noteworthy achievements in terms of national 
political stability, social order, economic development, 
and socialist modernization. Our country is now moving 
towards prosperity and strength. In our Shanxi, as 
throughout the whole country, the situation in various 
respects is good. In the “Political Work Report,” I 
presented at the first session of the eighth provincial 
people’s congress at the beginning of this year, i further 
made clear the major goals of struggle and work focuses 
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in provincial economic construction and social develop- 
ment over the next eight years. At present, all levels of 
party committees and government and the people of the 
whole province have tightly grasped economic construc- 
tion as the center and have continually strengthened the 
dynamics of reform and opening up. In all undertakings, 
there has appeared over the last year a situation of 
thriving development. Since the beginning of the year, 
our province’s national economy has maintained quite 
swift growth and the results have continually improved. 
Agricultural production has passed through serious tests 
posed by drought and yet the summer harvest was a 
bumper one, while overall output reached record levels. 
Since the beginning of the year, there has been a great 
increase in gross provincial industrial output value as 
compared with the same period in the previous year. The 
financial balance of payments situation has taken a 
gradual turn for the better, the consumer products 
market is stable, and there is an ample supply of goods; 
township and small town enterprises have seen very 
high-speed development; the urban collective economy, 
the three types of enterprises which are wholly or partly 
foreign-funded, the individual economy, private opera- 
tions, and tertiary industry have all seen quite swift 
development; there has been a continual improvement 
in the level of the people’s livelihood; and in rural areas 
a number of quite well-off townships and small towns 
have appeared. In brief, a good trend of thriving devel- 
opment has appeared in the process of our province's 
socialist modernization. 


Facts have proven that the more reform and opening up 
there is, the more development the economy sees, and 
the more there is a need for a stable and unified political 
situation and a stable and safe social environment. Over 
the last few years, we have firmly implemented the 
principle of “grabbing with both hands and ensuring that 
both hands have a firm grip.” At the same time as we 
have put great efforts into grasping economic construc- 
tion, we have adopted effective measures and powerfully 
struck at damaging activities engaged in by hostile forces 
and hostile elements, and we have struck at the swollen 
arrogance of the criminal elements. Hence, we have 
consolidated and developed the unified and stable polit- 
ical situation of the whole province and safeguarded the 
normal stable economic order of society. Particularly 
since the beginning of this year, the provincial party 
committee and provincial people’s government have 
made social order a major concern, have centralized 
their strengths in grasping it, and have realized obvious 
results. At present, our province's social order situation 
is not bad overall, and this should be affirmed. However, 
it must be recognized that many factors of instability still 
widely exist. Infiltration and wrecking activities by inter- 
national and domestic hostile forces have seen an 
upsurge and illegal religious activities have run rampant. 
Mass-type collective appeals to the authorities have also 
grown in number over the same period last year. The 
social order situation is still far from that which the 
masses demand, and the people have indicated this 
strongly. Some jocal social order situations have not met 
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the wishes of the people, and while the total number of 
criminal cases has been controlled, serious and major 
cases have seen an upward trend. In some areas, vicious 
cases involving murder, robbery, explosions, and 
revenge against grass-roots-level cadres occur frequently, 
and the evil influence of local ruffians and hooligans has 
become very great. Criminal activities where there is 
theft or damage to industrial and agricultural production 
facilities are also very serious, and the bloated arrogance 
of the various types of criminals has not been completely 
suppressed. In some areas social order is very chaotic, 
and such phenomena as prostitution, the abduction and 
sale of women and children, drug-taking, and drug- 
dealing are proliferating. In some areas, disputes and 
fights with weapons occur continually. We must have a 
sober understanding of these problems and must not be 
blindly optimistic or look upon them lightly. 


The party Central Committee today gives great attention 
to maintaining social order. It has repeatedly stressed 
that stability is a major matter for the state and is where 
the basic interests of the country and people lie. The 
report at the 14th CPC Congress put forward the com- 
prehensive management of social order as a major task. 
This year, the three major matters focused on by the 
party central commiitee include doing well in social 
order. On | July, General Secretary Jiang Zemin person- 
ally presided over a meeting of the Central Committee 
Political Bureau Standing Committee to listen to a work 
report by the central “Committee for Comprehensive 
Management of Social Order,” and discuss and study the 
problem of further strengthening social order. Thus, we 
must recognize that if social order is not good, it will 
directly affect the security of the people’s lives and 
property; affect the smooth implementation of reform, 
Opening up and economic construction; affect the pres- 
lige of the party and government; and affect the consol- 
idation of the people's regime. It would be politically 
foolish not to recognize the seriousness of this problem. 
Party committees, governments, and leading comrades 
at all levels must be good at examining and thinking 
about problems in terms of politics and in terms of the 
overall situation. They must stand on the high plane of 
defending the party's leadership, defending the socialist 
system, and defending the people’s regime; stand on the 
high plane of actively, completely, and correctly imple- 
menting the party's basic line of “one center and two 
basic points,’ and place the safeguarding of the state's 
long-term stability in an important position. With a 
political sense of responsibility and sense of historical 
mission involving a high degree of responsibility to the 
party, the state, and the people, they must actively 
organize and mobilize the strength of all sides, including 
the broad number of people’s militia members. They 
must firmly and unwaveringly grasp the work of safe- 
guarding social order, further consolidating and devel- 
oping the political situation of unity and stability in our 
province and creating a fine social environment for 
reform, opening up and economic construction. 


2. We must fully understand the position and role of the 
people's militia in safeguarding social order. 
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Over the last few years, the various levels of party 
committees, government, and military departments in 
our province have seriously implemented the important 
directions of the party Central Committee and the Cen- 
tral Military Commission on maintaining stability, and 
have firmly implemented 1990's No. 12 Document 
issued by the general office of the Central Committee, 
1991°s Document No. 7 issued by the central authorities, 
and the “Shanxi Province Provisional Regulations on 
the Participation of the People’s Militia in the Mainte- 
nance of Social Order”. Proceeding from the overall 
need to maintain stability, they have actively organized 
the people’s militia and reserve soldiers to coordinate 
with public security departments in maintaining social 
order. Throughout the province, a multilevel, multifar- 
ious social order organizational network involving coop- 
eration between the military and the local authorities has 
been organized. A new social order framework has been 
formed, with the people’s militia as the base, with 
people’s militia social order squads spread throughout 
the urban and rural areas of the province as a backbone, 
and with people’s militia emergency-response squads as 
the “fists” [elite team]. A large number of advanced 
models there have also appeared who have made a 
positive contribution to maintaining the political sta- 
bility and social order of the province and to promoting 
our province's economic development. However, it must 
also be recognized that seen from an overall provincial 
scope, this work is not sufficiently balanced. Some units 
and leaders have an insufficient understanding of the 
importance of participation by the people’s militia in 
maintaining social order, the measures they have taken 
are insufficiently forceful, and their actions are insuffi- 
ciently spontaneous. Thus, further increasing under- 
standing of the position and role of the people's militia 
in participating in the maintenance of social order is 
extremely necessary for the better development of this 
work in the new situation. 


First, the participation of the people’s militia in main- 
taining public security is a sacred mission assigned to the 
people's militia by the Constitution and the “Military 
Service Law.” The people’s militia 1s an important 
component part of our country’s tripartite armed forces. 
They shoulder the dual functions of externally resisting 
aggression, strengthening national defense, maintaining 
national stability internally, and consolidating the peo- 
ple’s democratic dictatorship. Participating in the main- 
tenance of social order is an important element for the 
people’s militia in carrying out its domestic functions. In 
the “Decision on Strengthening the Comprehensive 
Management of Social Order” (Central Document No. 7, 
1991), the party Central Committee and the State 
Council strongly pointed out that we must firmly use the 
masses in maintaining social order and fully bringing 
into play the role of the people’s militia in the mainte- 
nance of social order. Document No. 12 of 1990, issued 
by the General Office of the CPC Central Committee, 
sets down clear stipulations on how the people’s militia 
should coordinate with public security departments in 
maintaining social order. We must recognize that the 
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people’s militia is not only a new force to resist aggres- 
sion and safeguard the security of the state but is also 2 
powerful force in safeguarding social security and con- 
solidating the people’s regime. Especially under the new 
historical conditions where we are currently developing a 
socialist market economy, not only do the domestically 
oriented functions of the people’s militia need to be 
strengthened, but the tasks will be even more arduous. 
Leaders at all levels must look from the high level of the 
overall situation, truly strengthen the people’s militia 
consciousness, and with a positive and active attitude, 
consciously do well in the work of having the people’s 
militia participate in safeguarding social order. At the 
same time, they must educate the broad number of 
people’s militia members in fully understanding the 
mission and responsibility they shoulder, so that they 
understand their unshirkable duty to participate in the 
glorious task of safeguarding social order and make a 
contribution to the stability of the overall situation. 


Second, organizing the people’s militia to participate in 
the safeguarding of social order is an important measure 
in implementing Comrade Deng Xiaoping’s strategic 
idea of “grasping with two hands and having a firm grip 
with both.” Comrade Deng Xiaoping has repeatedly 
stressed that “We must firmly persist in having one hand 
grasp reform and opening up and the other hand 
grasping and striking at the various types of ciiminal 
activities.” Comrade Jiang Zemin has pointed out that 
persisting in “grasping with two hands” should become 
an important guiding idea and leadership method in 
leading modernization and in reform and opening up. 
Our country is now at a crucial stage in socialist mod- 
ernization. Further speeding the pace of reform and 
opening up and centralizing strengths to push economic 
construction forward is a key task for the whole party 
and the people of the whole country. If we are to 
smoothly accomplish this task, we must create a fine 
socioeconomic environment. This is a precondition as 
well as a guarantee for raising the economy to a new 
level. If the social order problem is not resolved well, it 
will directly interfere with the central task, obstruct 
economic construction, and affect the smooth carrying 
out of socialist modernization. Leading cadres at all 
levels must fully understand this. The people's militia 
are both a backbone force in economic construction and 
the guardians of modernization. We must uphold the 
policy of “grasping with two hands and having a firm 
grip with both,” and in accordance with the actual 
situations in different regions and units, actively orga- 
nize the people’s militia to participate in the comprehen- 
sive management of social order, and develop activities 
to safeguard factories, mines, roads, villages, the major 
goals, and in coordination with the public security 
departments, strike at various types of criminal activi- 
ties. In this way, it will be possible to sweep away ugly 
phenomena in society; consciously safeguard produc- 
tion, work and livelihood activities of our districts and 
units; and create a fine social environment for the 
smooth carrying out of economic construction. 
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Third, the participation of the people’s militia in safe- 
guarding social order provides something that the other 
armed forces cannot. The social order question is a 
complex social question. It is not possible to rely solely 
on public security organs to handle it. It is necessary to 
mobilize strength on all sides and have them grasp and 
manage problems together so that a joint force is formed. 
Leading comrades of the party Central Committee, the 
State Council, and the Central Military Commission 
have repeatedly stressed that the people’s militia is an 
important force in maintaining social order and that it is 
necessary to organize the people’s militia well, educate 
them well, train them well, and have them actively 
coordinate with the public security departments in safe- 
guarding social order. The people’s militia, as the mass 
armed organization of the party leaders, has many mem- 
bers who are spread very widely. They live among the 
broad masses and are very familiar with local situations. 
Also, they have undergone specialized military training, 
are tightly organized, are of quite good quality, and they 
have their own characteristics and superiorities. They 
have a very important role to play in safeguarding social 
order, preventing social disturbances, and maintaining 
local political, economic, and social stability. As far as 
our Shanxi is concerned, if the over 2.5 million members 
of the people’s militia, who constitute about one-tenth of 
the total population of the province, are organized well, 
trained well, and used well, they will be able to make up 
for the deficiencies of the public security organs and the 
People’s Armed Police, and they will be able to play a 
role which cannot be played by other organs of the armed 
forces. Practice has proven that those regions and units 
which have stressed bringing into play the role of the 
people’s militia are regions and units where the social 
order situation is good and the criminal case rate is low. 
Thus, if we want to do well in the comprehensive 
management of social order in the province, we must 
place great stress on the force constituted by the people’s 
militia and truly do well in building this force well so that 
they can play their proper role in the maintenance of 
social order. 


Fourth, organizing the people’s militia to participate in 
the maintenance of social order is an important aspect of 
handling well the work by which the party manages the 
armed forces. The party managing the armed forces is a 
fine party tradition. Upholding the unity of the manage- 
ment of the armed forces and the use of the armed forces 
is an important guiding idea in the party’s management 
of the armed forces. Thus, we must not only pay atten- 
tion to managing people’s militia contingents well and 
building them well, but at the same time we must be 
brave in and good at using these contingents. We must 
firmly uphold the combination of “‘management and 
use” and fully bring into play the role of the people’s 
militia in participating in and safeguarding economic 
construction. Especially under the present conditions, 
only by ensuring that people’s militia work more firmly 
serves economic construction and that the people's 
militia forces are arrayed on the battlefield of material 
and spiritual construction will the road of people’s 
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militia work become increasingly broad. Only through 
actively participating in the practical activities of eco- 
nomic construction and safeguarding social order will it 
be possible to temper the work style, consolidate the 
organization, raise the overall quality of the people's 
militia forces, expand the social and political influence 
of the people’s militia, and thereby continually promote 
their development. The experiences in many areas of our 
province have proven that wherever the work of the 
party in managing the armed forces is done well, and 
wherever the role of the people’s militia in economic 
construction and safeguarding social order is obvious 
and the results outstanding, in these areas the people's 
militia work is full of vitality and vigor. 


In brief, whether or not we are able to fully understand 
the importance of having the people’s militia participate 
in safeguarding social order and whether or not we are 
good at bringing into play the role of the people’s militia 
in participating in safeguarding social order is a real test 
of whether the party committees, government and 
leading cadres at various levels have a people's militia 
consciousness, have a strategic mind, and manifest the 
idea of the party managing the armed forces. Thus, we 
must further raise our understanding, unify our thought, 
and take participation by the people’s militia in safe- 
guarding social order as a long-term strategic task in 
bringing stability to the overall situation. We must firmly 
and unswervingly grasp this work so that the people's 
militia reserve contingent plays a greater role in safe- 
guarding the social stability of our province. 


3. We must earnestly strengthen leadership over the 
people's militia participation in the work to safeguard 
social order. 


The comprehensive management of social order is a 
huge task of social systems engineering. It is a major task 
for the whole party. We cannot rely just on a few 
departments. Rather, all sides from top to bottom must 
grasp this work together. 


Organizing the people’s militia to participate in the work 
of safeguarding social order is an important measure in 
doing well the comprehensive maintenance of social 
order. Local party committees and governments at all 
levels in Our province must earnestly strengthen leader- 
ship over this work, must place on their agendas the 
Organizing of people’s militias to participate in the 
safeguarding social order, and must consider it their 
political responsibility to guarantee a “peaceful region.” 
The senior leaders must take a personal interest in these 
matters and grasp the work well. They must master 
situations in a timely way, coordinate strengths on all 
sides, and link up the various departments. They should 
study and propagate the experiences of Yangquan City in 
having the people’s militia participate in safeguarding 
social order, seriously implement the “Decision” and the 
“Implementation Rules” of this conference, and stress 
the study and resolution of the new situation and new 
problem of having the people's militias participate in 
safeguarding social order under the new conditions of 
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building a socialist market economy. They should also 
continually explore new avenues to accord with the 
cemands of the new situation of struggle, so that our 
pvovince can take a new step in systematizing and 
standardizing the work of having the people’s militia 
participate in the maintenance of social order. In partic- 
ular, they must seriously resolve well the various sub- 
stantive problems which exist in having the people's 
militia participate in the maintenance of social order, 
and provide powerful support on the personnel, funds, 
and materials levels. It is necessary to proceed from the 
realities of the various units, to deal rationally with 
questions of remuneration for people's militia activities 
and funds needed for activities by the various levels of 
people’s armed forces departments, and to resolve the 
problems of the various types of military material 
needed by the people’s militia to participate in the 
maintenance of social order so that these units can be 
armed and can better carry out their roles. There is a 
need to strongly publicize the activities of the people's 
armed forces departments and the people's militia in 
participating in the maintenance of social order to 
expand its social influence and create a certain climate. 
Those units and individuals who realize outstanding 
achievements in participating in the maintenance of 
social order, we must treat in the same way as we treat 
the public security departments and armed police, and 
we must institute unified commendations and rewards. 
Those who are due for generous rewards should be 
rewarded generously. At a provincial party committee 
meeting to discuss military matters held at the beginning 
of this year, I allocated a special reward fund of 250,000 
yuan to the provincial military region to be used to 
reward those members of the people’s militia who have 
made an outstanding contribution in emergency relief 
work and in safeguarding social order. If such work is to 
be carried out, there is a need to implement systems with 
rewards issued annually to arouse the enthusiasm of the 
broad masses of the people's militia for participating in 
the maintenance of social order. 


Comprehensive management organs at all levels must 
take the participation of the people’s militia in the work 
of safeguarding social order as an important element of 
work, include it in the implementation plans for the 
comprehensive management of social order, and make 
unified deployments and coordinate strengths in a uni- 
fied way. Political and legal departments at all levels 
must proceed from the overall situation of the compre- 
hensive management of social order and seriously imple- 
ment in a responsible way the duties of managing depart- 
ments. Public security departments must, in a timely 
way, circulate details of enemy activities and social 
activities to military departments, strengthen profes- 
sional guidance over the people's militia’s participation 
in the maintenance of social order, and actively do well 
in coordinating and harmonizing the relationship 
between the people’s militia public order organs and 
other mass public order organs. Judicial departments 
must coordinate with relevant departments in engaging 
in legal education and legal training for people's militia 
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and must provide legal guidance for the people’s militia 
in participating in the maintenance of social order. The 
armed police contingent, apart from exercising organi- 
zational command over those people’s militia contin- 
gents which have been assigned to their jurisdiction for 
certain tasks, must also help the military departments 
Carry out professional training and technical guidance 
for the people’s militia. In brief, we must organically 
combine the various public order strengths to form a 
powerful joint force for general warfare. 


The various military departments are the direct orga- 
nizers and commanders of the people's militias as they 
participate in the maintenance of public order, and they 
shoulder more important responsibilities. The provincial 
military region, military subareas, and the county (city, 
district) people’s armed forces departments must take 
the organization of the people’s militia’s participation in 
the maintenance of social order as their own responsi- 
bility and as an important elemerft of people’s militia 
work in the new period. They should place this work in 
its due position, strengthen organizational leadership 
and fully bring into play the functional role of the 
military departments in organizing people's militias to 
participate in the maintenance of social order. In partic- 
ular, they should grasp well the building of emergency- 
response contingents, so that these contingents can 
become “fist” forces which can coordinate with the 
public security departments in safeguarding social order. 
There is also a need to strengthen political and ideolog- 
ical education and education in the legal system for the 
broad number of people’s militia members to raise their 
political and ideological consciousness so that they know 
the law and observe the law and so that they learn how to 
use the weapon of the law to battle against various types 
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of illegal activities. It is necessary for them to strengthen 
military training and specialized technical training to 
raise their military quality and their capacity to carry out 
their duties. They must further set down and perfect 
plans for joint defense actions in maintaining social 
order and various emergency-response plans, and coor- 
dinate various departments in properly implementing 
the various types of guarantee measures to guarantee 
that these contingents come when they are called, can do 
battle when they arrive, and are able to fully complete 
their tasks. 


Comrades, a prosperous country and a secure people and 
being able to live and work in peace are the strong wishes 
and pressing desire of the masses. Stressing the people's 
interests, we must put effort into handling social order 
well. The specific battles to oppose robbery, to strike at 
abduction, to prohibit prostitution and to surround and 
annihilate “highway robbers” [che fei lu ba 6508 0564 
6424 7218] which are now underway throughout the 
whole country, are now developing in breadth and depth. 
Our province's three focal points in the comprehensive 
management of social order are the following: striking at 
“highway robbers,” developing “‘basic-level, base-year” 
activities; and building social order model cities. It is 
hoped that all areas will seriously implement the spirit of 
this conference and will better mobilize and organize the 
broad number of people's militias, will actively partici- 
pate in activities for comprehensively maintaining social 
order, will grasp this work seriously and carry it out 
earnestly, and will do all work in a solid and down- 
to-earth manner. In this way, you will be able to make 
new and greater contributions to safeguarding social 
stability and to promoting the raising of our province's 
economy to a new level! 
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Cabinet Group Decides To Repatriate Hijackers 
OW 1711111393 Taipei Voice of Free China in English 
0200 GMT 17 Nov 93 


[From the “News” program] 


[Text] A cabinet task force has recently decided to 
repatriate hijackers from Mainland China, reversing the 
current mode of retaining them for legal proceedings and 
prosecution in Taiwan. Headed by Interior Minister Wu 
Po-hsiung, the task force was formed to study issues 
related to the hijacking of civilian aircraft from the 
mainland to Taiwan. Other members include heads of 
the Ministry of Transportation and Communications, 
{words indistinct], the Mainland Affairs Council, the 
Government Information Office, and the National 
Police Administration. The group will call a meeting in 
the next few days to finalize details regarding such 
repatriation procedures. 


The task force is currently considering repatriation of the 
Mainland Chinese hijackers in order to [words indis- 
tinct] repeating such incidents over the past few months. 
The task force has decided that even though such repa- 
triation is to be carried out, the repatriation will not 
proceed simultaneously with the release of the hijacked 
aircraft back to the mainland. 


Taipei Holds ‘Intensive Talks’ at APEC Summit 


OW 1811090593 Taipei CNA in English 0817 GMT 
18 Nov 93 


[By Willie Chu and Y.C. Tsai} 


[Text] Seattle, Nov. 17 (CNA)}—Taiwan’s Economic 
Affairs Minister P.K. Chiang and Finance Minister Lin 
Chen-kuo have been involved in intensive talks since 
their arrival here Monday [15 November]. 


The two ministers are in Seattle for the annual ministe- 
rial-level meeting of the Asia-Pacific Economic Cooper- 
ation (APEC) forum scheduled for Nov. 17-19. 


Chiang met with his six counterparts from the members 
of the Association of Southeast Asian Nations (ASEAN) 
at a breakfast meeting Wednesday. 


Later in the day, he will exchange views with Japan’s 
Minister of International Trade and Industry Hiroshi 
Kumagai on Asia-Pacific economic development. 


On Tuesday, Chiang and Lin held bilateral talks with 
South Korea’s Commerce and Industry Resources Min- 
ister Kim Chol-su, Singapore’s Trade and Industry Min- 
ister Suppiah Dhanabalan, and US Deputy Trade Rep- 
resentative Charlene Barshevsky respectively. 


Vice Economic Affairs Minister Sheu Ke-sheng, who was 
present at the negotiations, said the two ministers saw 
great significance in these meetings. 


During the talks with the South Korean minister, Sheu 
noted, both sides expressed the hope that representative 
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offices would be established as soon as possible in order 
to facilitate trade exchanges between Taiwan and South 
Korea. 


This was the first ministerial-level meeting between the 
two countries since August 1992 when the Seoul govern- 
ment switched its diplomatic recognition from Taipei to 
Beijing. 

Chiang and Lin discussed a broad range of topics 
involving the APEC framework with Singapore's Min- 
ister Dhanabalan. The two ministers also expressed 
Taiwan's strong desire to join in the Malaysia-proposed 
East Asian Economic Caucus (EAEC). 


The two sides also exchanged views on the strengthening 
of investment exchanges between Taiwan and Singapore. 


Meanwhile, the American deputy trade representative 
expressed concerns about Taiwan's intellectual property 
right protection and wildlife conservation in her meeting 
with the two ministers. 


Also present at the meeting were Natalie Bellocchi, 
chairman of the American Institute in Taiwan, and 
Cheng Wen-hua, deputy representative of the Coordina- 
tion Council for North American Affairs in the United 
States. 


Chiang reiterated Taiwan's determination to protect 
intellectual property rights, saying the Taipei govern- 
ment has been intensifying the crackdown on counter- 
feiting and piracy on its own initiative, rather than the 
result of outside pressures. 


Stressing that revisions to the trademark and patent laws 
have been sent to the legislature for approval, he called 
on the US Government to consider removing Taiwan 
from the “priority watch list” targeted for trade sanc- 
tions. 


The minister also briefed the American side on Taiwan's 
wildlife conservation efforts. 


On a proposed agreement for the establishment of a 
temporary admission of goods (ATA) system, the US 
delegates said the pact has already been under study. The 
ATA pact allows duty-free entry to items for temporary 
exhibition purposes. 


George Bush Begins Taipei Visit, Gives Speech 


OW1711092193 Taipei CNA in English 0813 GMT 
17 Nov 93 


{By Danielle Yang] 


[Text] Taipei, Nov. 17 (CNA)}—Former US President 
George Bush delivered a speech on Asia in the post-cold 
war era and the emerging role of Taiwan at the Taipei 
International Convention Center Wednesday [17 
November] morning. 
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Bush praised Taiwan's economic achievements, but 
called for even greater economic liberalization, including 
further opening of Taiwan's financial sector. 


“Taiwan is on the move,” he said. “It is seeking to build 
on its framework of success and further liberaliz> its 
monetary policy.” 


Bush also spoke out in favor of increased US trade with 
the Asia- Pacific and called for support of the North 
American Free Trade Agreement (NAFTA). 


“To me, the Far East will create more American jobs, not 
take them away,” he explained. “The Far East is our 
partner.” 


Bush, in Taipei for a three-day visit, also played golf with 
President Li Teng-hui in the afternoon and will attend a 
banquet hosted by Li in the evening. 


Meanwhile, Barbara Bush will visit the National Taiwan 
Normal University’s affiliated senior high school in the 
afternoon. 


On Thursday, the Bushes will visit the renowned 
National Palace Museum and then meet with local 
business leaders and academics at a luncheon at the 
Grand Formosa Regent Hotel. 


The former president will give one final speech before 
his departure on Thursday evening. 
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Bush is the second former US president to visit Taiwan, 
following Gerald Ford's visit in May 1991. 


The Bushes and their | 1-member entourage arrived in 
Taipei on Tuesday evening. They were greeted upon 
their arrival by President Li Teng-hui and his wife, Vice 
Foreign Minister Chen Hsi-fan, and representatives of 
the CHINA TIMES Group and Citibank. 


Bank Head To Address Singapore Currency 
Forum 


OW1111141693 Taipei CNA in English 1341 GMT 
11 Nov 93 


{By Lillian Lin] 


[Text] Taipei, Nov. 11 (CNA)}—Governor Samuel Shieh 
of the Central Bank of China will speak on Taiwan's 
experience in monetary liberalization and international- 
ization at a global currency forum in Singapore next 
week. 


The American Express-sponsored forum will bring 
together economists and politicians from all over the 
world. 


The two-day event will include a ceremony honoring the 
winners of the Amex Bank review awards. The awards 
single out the best writers of essays on economic topics. 
A total of 260 essays are entered. 


Shieh is leaving for Singapore on Nov. 14 and is sched- 
uled to return on Nov. 17. 
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Hong Kong 


Official Refutes TANGTAI Story on Policy 
HK1711155493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1153 GMT 17 Nov 93 


[Text] Beijing, 17 Nov (ZHONGGUO XINWEN 
SHE)—The spokesman for the State Council Hong Kong 
and Macao Affairs Office pointed out here today that the 
report carried by Hong Kong’s TANGTAI monthly 
about a meeting of all the country’s experts on Hong 
Kong and Macao affairs called by the State Council 
Hong Kong and Macao Affairs Office was purely ficti- 
tious. 


The spokesman said that an article carried by the 15 
November edition of TANGTAI monthly, signed by Lu 
Yu-sha and entitled “CPC's Emergency Tactics Fol- 
lowing the Breakdown of the Sino-British Talks,” 
claimed that the State Council Hong Kong and Macao 
Affairs Office had summoned approximately 100 experts 
on Hong Kong and Macao affairs from all over the 
country to Beijing on 24 and 25 October for a meeting, at 
which Wang Qiren, the office’s deputy director, con- 
veyed the latest instructions of a “central leading com- 
rade” on the Taiwan issue and China's strategies fol- 
lowing a breakdown in the Sino-British talks. The 
spokesman pointed out that the State Council Hong 
Kong and Macao Affairs Office had never called such a 
meeting of Hong Kong and Macao experts, and Wang 
Qiren had never conveyed any “central leading com- 
rade’s” instructions. The persons who fabricated this 
piece of news did so with ulterior motives. 


Residents May Lose ‘Right of Abode’ 
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[By Louis Ng] 


[Text] Hong Kong residents who obtained a foreign 
passport might risk losing their right of abode after 1997, 
if China chooses to preclude dual nationality, Secretary 
for Security Alistair Asprey said yesterday. 


Mr Asprey told legislators that the Basic Law could be 
interpreted in a way which would disqualify an ethnic 
Chinese with a foreign passport from being a “Chinese 
citizen”. 


“It is possible that when Article 24 of the Basic Law 
comes into effect that some British Dependent Territo- 
ries Citizens (BDTC) who now enjoy right of abode in 
Hong Kong will lose that right,” he said in reply to a 
question by legislator Dr Leong Che-hung. 


“It might, for example, include people who have emi- 
grated abroad, settled abroad, obtained a foreign nation- 
ality but who remain BDTCs.” 


Although Mr Asprey did not elaborate, the status of 
hundreds of thousands of Hong Kong people who have 
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emigrated to Canada, Australia and the United States 
and the 50,000 households which qualified under the 
British Nationality Scheme have been thrown into ques- 
tion. 


Article 24 stipulates that Chinese citizens born in Hong 
Kong or who have ordinarily resided in Hong Kong for 
seven consecutive years can automatically enjoy right of 
abode in the Special Administrative Region. 


But while Britain accepts dual nationality, China does 
not. 


Mr Asprey said the Government had sought clarification 
with China on the matter. 


He said proposals had been made to the Chinese side on 
the set of conditions under which non-Chinese could 
obtain the right of abode and were at present being 
discussed by the Joint Liaison Group (JLG). Mr Asprey 
hoped an agreement could be reached within the next 
two years. 


Assistant Secretary for Security Ingrid Ho Poi-yan said 
last night that no firm definition of the term “Chinese 
citizen” had been reached in the JLG. 


Refusing to divulge details, she said it remained uncer- 
tain whether ethnic Chinese who held foreign passports 
could be regarded as Chinese citizens. 


According to the Basic Law, the only way for a non- 
Chinese to obtain the right of abode in Hong Kong after 
1997 was to satisfy three criteria under the same article. 


These are to have entered Hong Kong with valid travel 
documents, have resided in Hong Kong for a continuous 
seven years and have taken Hong Kong as their place of 
permanent residence. 


It is understood that the sticking point is how a person 
can be regarded as taking Hong Kong as a place of 
permanent residence. 


While the British Government prefers a simple way, like 
an oath- taking procedure, it is understood that China 
wants to impose more concrete criteria. 


“For people like Elsie Tu and myself, who have been 
here, between us, | think for about 90 years, and we still 
have no indication that we will be allowed to stay as 
permanent resident,”’ veteran legislator Jimmy 
McGregor said. 


China Insurance Hong Kong Holdings Company 
Opens 
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[Text] Hong Kong, November 15 (XINHUA)}—China 
Insurance Hong Kong Holdings Co. Ltd. (CIHK) was 
inaugurated here today as an entity to take place of the 
former Hong Kong and Macao regional office of the 
China Insurance Group. 
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The objective of the formation of CIHK is to establish a 
group which concentrates in insurance business with 
diversified and international operations, said Wang 
Xianzhang, vice chairman and general manager of the 
CIHK, at today’s opening ceremony. 


“We shall follow the policy of ‘progressive, p*ctical, 
efficient and innovative’ to improve our work and 
render excellent professional services to the general 
public in Hong Kong and Macao,” he added. 


CIHK, composed of eight Hong Kong-based insurance 
companies, is a subsidiary of the People’s Insurance 
Company of China (PICC), which has 4,400 insurance 
organs and 80,000 agencies with a total staff member of 
110,000 on the mainland. 
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The premium of the PICC earned in Hong Kong [HK] 
last year were 36.8 billion HK dollars (4.7 billion U.S. 
dollars) and is expected to reach 50 billion HK dollars 
(6.4 billion U.S. dollars) this year. The most popular 
items were property and life insurance. 


Li Yumin, chairman of both the PICC and of the CIHK, 
revealed at a press conference in this regard held here 
today that the PICC has so far established insurance 
companies in Japan, Singapore, the United States, Lux- 
embourg and Germany in addition to Hong Kong. 


Meanwhile, four foreign insurance companies has 
opened branches and over 30 overseas insurance com- 
panies are applying for setting up representative offices 
in China, he added. 
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